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JO/BHTOT O

FoOT STEOAOD QLTOTUL OJees®
CRVachy

62,00,00,000.00

79,00,00,000.00

FBOHTID) 3OO BEDDBBSOTY,
RTO3RLOTTIL VT TEHTIT

62,00,00,000.00

79,00,00,000.00
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JOW DB TOVS  TEOTERE)OTY
g éagg

(76,28,30,286.57)

44,35,17,838.65

THY OTYOD TROOFTYS SOW  &0B)
JOOT TRTTY)TIL:

BoBRECEHS  eROFIPYS VBT ¥ 26,604.00
Seeses
8300 OB TYS WBTION WoB Togk 140.00

2974

BI0e BWYOTIYS AT W Beed

2,09,50,65,517.39

2,06,85,96,738.00

Do Seetar &)%oaﬁ YTIOL VDS
520101235479231

62,45,39,214.90 2,71,96,31,476.29

20,75,16,899.64 | 2,27,61,13,637.64

1,95,68,01,189.72

2,71,96,31,476.29

TP (2020-21) BOFKHPT TOW VY
JOOT TeRTTTY)TILL:

B0 RO BT WY Beeed

1,48,35,89,882.62

2,09,50,65,517.39

TOBRE O’ eROT BB WY Bewtd 26,744.00 26,604.00
B0 IO VBTOON 208 9974 343.00 140.00
Do et WRUOT®  VYTOOD WS 47,31,84,220.10 1,95,68,01,189.72 62,45,39,214.90 | 2,71,96,31,476.29

520101235479231

——B& D0OBEROTS—
TP0B® BTt TR
YPTIBE QBeezETL

B0 08191049

VOB,
07.09.2021

-8 DIOBEROTS—
PEOEoE @, 5w
BeezBETL
BDO% 00592087

——Té DOBOTZ—
FCef B. T0IV®
TBOB TOQETSE

~bon o o .
DODTD TOYG, TOBYy DI4837

[ T, TeVBREBBT QTOBT STONY, 70y SVGeWHTVE L
FOAT BEYBOIOT

BFoeS® VOB Toe, YOO
23360 OFP0L30FTILL

——3& SOBUOTT—
(BT OFF. TS, TLVTTTL)
OIVBDIT® 2120171BDIDNVB8484
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OTBRT TYFE D3 O3EE

DDA 0074999BD2017SHDEPHI02010

31 &00et 2021 YOS FHTOW) S:WOT ©IEIoLY EIRTIIATIE (3EBTLL

(@oéasoa%ngn CRTOVTITE)

QTTTILY

31 e0eeste 2021

31 e0ees%c 2020

Beowowy :

BOCRWICTAVYDO)  LLBROBIVST  HTIN  SODSHTLD

elsaler oQgod
€35363 —1
BeoL VOBDY
TS
T803Rot  HedTR  TR.100/-00S  2,00,00,000 Se&E3 | 2,00,00,00,000.00 | 2,00,00,00,000.00
BETOTILL
H0esS SBEDOTVD, VOBH Secooecs

580390t HeDTIH TH.100/-00B 10,000 Se&E3 HETOTILL

10,00,000.00.00

10,00,000.00

Bet) LOBDIBTEY, TEFONIVYTIS

31.03.2021& 31.03.20208

DTOTILL VOF(300E ©oF(}pom
23 0=QT3
TSRO0 ey 10,000 10,000
V08 ey @Beooow aog%) 10,000 10,000

TBOTIAOVNT 0EPS Te&E3 HeOLVDIY & BeBE 50T WOT HEOLVTITR), BRHODTVS  &HLTOTCT
S 3 3

i ielel=V)
31.03.20218 ©OFC 0B 31.03.20208, OOFKIIROE
BeTOTITT BIO 0913 =83
Seconw BeB@ITOTV Seounw BeB@ITOTL

aog% B@BDY aog% &TEDIY
BRCLS ISEDT 5,000 50.00% 5,000 50.00%
TVOTIBVRTL VFITOIC TS 4,995 49.95% 49.95 49.95%
858 - 2
2ETOOITLABOILY DB AOTVBIOVILL
oo EVBY Ty, T8 99,680.76
BRBDYD: TIT, VIYOD ©og) 13,15,848.94 14,15,529.70 99,680.76

L)OBERG QETIODTLDBTILY

29,83,61,606.00

BRBOYV:  TOIREOJBRGT
ORI

0GEI8

60,64,28,172.00

90,47,89,778.00

TRETIRVOBTIS O3PLBIJTILL

BEOY: TR.Y-O &0 oaes

(OVIN]
B

6,32,44,708.00

84,15,45,070.00

29,83,61,606.00

84,29,60,599.70

29,84,61,286.76
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(@oesmos%ngo TREBONTITEY)

v ielel2V)

31 e00esfe 2021
elslatelc]

31 @00e8% 2020
elsinlel]

BT -3 SO QLTS LTVETYOTEL

0B JTETTAOT %858&@39)0)83 GO@QD&% AT

1,86,00,00,000.00

1,86,00,00,000.00

BT BT OO %8685@3’85’)&)&3 %O@QO&)C% AT

1,69,00,00,000.00

1,07,00,00,00,000

3,55,00,00,000.00

2,93,00,00,000.00

BOWYW: HOBPRG — OWWe0Y  ded  ed

QEBOTLVOTLS WY

43,05,46,596.43

32,30,12,221.14

3,98,05,46,596.43

3,25,30,12,221.14

FEOLYD: A3ReRIOT
OGBRNY YTVTOD

S emaoﬂsae&&ésag@am

92,46,48,868.00

31,82,20,696.00

3,05,58,97,728.43

2,93,47,91,525.14

BB — 4 FIFIOOY3 TOLOYITIOB S50e38TeIeTIYTIL

08T em%aﬁbnm B Y esz)%a:‘bﬁ@r‘i T8I BTV
8.)?.38(3 LRSTILY

08T  WPDoL TR Y YPDOTYT ¥

TOOTOBTVTIYT T0e38e3edTV &53’86 eRETILY

10,65,195.00

5,49,397.00

10,65,1956.00

5,49,397.00

(®0&TOFKOLL TRBOVTITY)

31 e0ees’e 2021

31 &300e5% 2020

DBOoRL ogRo3 ogRo3

B8P -5 FSC  BY BTEROTILL
SRO0YT ey 30,76,304.00 40,95,459.00
TR
T WS TBECOY) LIBTR (RVDIT D WOT® &Y VIO 10,00,00,000.00 -
LR0B ITICTR) IBNE RYIT @ WORE® 8,8 IVEOD 6,00,00,000.00 -
QOOROE BB HeTOITLSTVT  PAFOYS  DTERD - 15,73,340.00
OTOTIOD

16,30,76,304.00 56.,68,799.00
FE0VPHTL:

3637, FOBUVOTVE TLTYONGFT VLI gy e08Y e S:8303
SRE CVTUVOITV 39T

15,48,696.00

25,92,495.00

D WO 2y BTEG JTOJIeSTVD TROOPS WAVTIVIC
BEOIO) BROPHBE TBBRYLT 398

5,41,79,707.29

D WO 2,y aﬂ’egﬁgo

5,56,99,878.12

5,16,48,022.59 30,76,304.00
8ROy
LD @0 &y TAG BRODCIOTVDOSH VB 397 | 4,89,69,990.59 30,76,304.00
(cj%oacgpgﬂ
2. O YOI &Y BB BROTOOTVD VYT 30 26,78,032.00 -
5,16,48,022.59 30,76,304.00
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31 e0ees’c 2021

31 &300e5% 2020

Smone oQgo3 oQgo3
(BB — 6 : VUYDO) VYTV
TODSTEILETVD TOLY 14,03,662.00 10,55,507.00
ROTPYODE BRWBRYLUODVE 8O - TOVOYS 7,65,632.00 7,54,524.00
QUIBCLY/ERPTITTIVT 03 8TLIeSTLYHTV.
SEHOBRETTO POQTILY ~ Boe38TEISTVYD 1,08,000.00 1,08,000.00
DD8TEIETO SOT3 SEHHOBRETTO VY, 54,000.00 -
B0 BOT3 TITSTIVO W) 4,62,325.00 24,614.00
I’ - TOROYT JY/cRYPTITTIVT 038 TEICSTLYTO 1,17,296.00 1,00,856.00
NI’ — TOLOOT YVY/cROTITTIVT oeI@TeIe STV 360.00 600.00
B8SHAT® -TOLOOT JY/cROTITTIVT TowI@TeIe&ETLLYTV 50,000.00 37,000.00
AT - TOLOYT [YY/cROTITTIVT oeI@TeIe BTV 64,495.00 14,206.00
ROTPODE  BRWBRYLROTOD  BOTEY - [OVOYS 53,860.00 6,30,303.00
YO/cRQTICTYT S0e38TEIL ST
ROTYODE  BALBERYLOOE DBITE - TOVOYT 1,267.00 1,04,816.00
QU/cRQ BTV S0e38TEILSTLYW
To3&TLIeSTVS BT e 3073 4,400.00 -
HES AQ 11,72,951.00 10,08,566.00
YBSOYTLL 17,572.00 -
B0 ZOYOILY - BODSTLIESTVEY 88,400.00 1,13,400.00
TORGD — J00YT VYTV 503853 ETVYT 15,75,653.00 13,93,621.00
BT T — HODISTEISTLYW 71,912.00 2,41,842.00
DTS LR — TOISTEILETIYHT 1,77,199.00 1,92,370.00
BT BEB3 TOLOYDWOB 03 &TIeSTLEYL) - 38,272.00
BOBBTLILSTOE BOBAIVE LOT TOYTLL - 3,520.00
TeI@TIEETOS oTE HEBOY 383, - 640.00
Hoe3@TeIeSTOE WOLd 383, - 1,475.00
ToeI@TEIEETOS TN T VOBTLPO E3BTILY, - 6,277.00
BODI8TLILSTOD ATNYB® 2VY, 1,48,020.00 1,82,936.68
FODQT] T e STEILTIOTLYT, - 16,650.00
BFODAT S0e38TEILTIOTLR)T - 3,100.00
To®TeIe_dTLD FeBed BEIBT e0R73, - 53,917.00
To8TIeSTL FHBNY evs SO - 13,400.00
TI@TIESTVE DYRE LTS 57,808.00 -
64,04,812.00 61,00,412.68
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ED0TIBRTL TYEPE D3 93

HOITT: C0V74999BD2017SDEPHI02010

BOBIOY BYPJOWED, 20130 HIHTE OITOT IR, SLIBOT EV0TT BT,
TBO/0VOBHIYY BB) VSTORTE £a%e£
X )

8T8 — 7

TBOEHBE/C3RBOTIET SHTILL

(@o&&o&ipgo TRTIONTTY)
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8i£3) EREO TIEY S
01.04.2020 TG 31.3.2021 31.03.20200 | BTG TS | 31.03.2021 O 31.3.2021 31.3.2020
ellaler] TOOTY, oYr0d 33 PDBILOCS aa03 oYr08 oYr08
ol Bemed / 2R3 &3P RDBHYOT [cigin e} CeDSOILOT
8408 820 oR. e% B3 8 ® 33 ST 3o
FSTLOBTS BSLY | OW® 85 | &YW
«©w ©us® 859 ©us® 859
&LBREBBTTILY 1,43,188.00 - 1,43,188.00 23,595.00 13,603.00 37,198.00 1,05,990.00 1,19,593.00
DBy IS
BOTROS OFOVTILL 67,11,470.00 - 67,11,470.00 54,92,822.00 7,90,058.00 62,82,880.00 4,28,590.00 12,18,648.00
(mgai’eosj
DB 6%561)(33 1,23,336.00 - 1,23,336.00 6,073.00 7,808.00 13,881.00 1,09,455.00 1,17,263.00
30& TOIVD 4,130.00 - 4,130.00 263.00 261.00 524.00 3,606.00 3,867.00
VSTTE
86388 e3sets 13,760.00 - 13,760.00 1,001.00 871.00 1,872.00 11,888.00 12,759.00
TRTODOZTHIBL 20,83,562.00 - 20,83,562.00 5,44,060.00 6,59,863.00 12,03,923.00 8,79,639.00 15,39,502.00
T8O VTFOLHTILY 65,077.00 1,26,964.00 1,92,041.00 405.00 6,611.00 7,016.00 1,85,025.00 64,672.00
3RePTD Ty — 10,23,460.00 10,23,460.00 - 69,621.00 69,621.00 9,53,939.00 -
STOTVE DEIETIO
&\8& 91,44,523.00 11,50,424.00 1,02,94,947.00 60,68,219.00 15,48,696.00 76,16,915.00 26,78,032.00 30,76,304.00
8o — 8
TTB0LYTVE OBERY TIeIOTILD (®0&TOKTLO TRT/OVTTEY)
BOEOLPVE | TIG TOT | TIS0VYTLE OTERY 31.03.202109108
DOFTL Bemed DOFTT OTOTDIRO oiel-lovils /o]
O3sess30m BB TTRO0Y TROBY Corvenile! =) []e] OBeY
ZRO0EE 3oy 8s£3), &5%ey 20BDoYe HTRO0Y
01.04.2020 TROTY TODSTLYTD [eX-Tne} ée.x&
31.03.2021
TOT By QDEHH aVBY dO0 - 1,03,92,030 1,03,92,030 - 1,03,92,030
BHOL 00T, oSoY
Qe EITTY &eg@rﬁeem@m
BT WGOT WYL ST BOS 2,18,06,462 1,00,06,601 3,18,13,063 - 3,18,13,063
20Q TYFE T YUY WBY A-
OO0 Qedeces (14 moaisﬁg)
BWe0r® ©Oow® BoLdRee® Beorw 9,02,37,707 1,62,92,559 10,65,30,266 - 10,65,30,266
FVAVETT  AREVDBRO  SFJF
F0L303ee30°s 80y
Beoy SRTVBELIOD TITDEDTE - 49,61,102 49,61,102 - 49,61,102
O80T TRems  BWOTYFY 58,58,733 17,76,289 76,35,022 - 76,35,022
CBO0RT T30e0T QTTIED
&%) AT ToGeol B® 66 - 1,068,302 1,068,302 - 1,086,302
20r RBereral 368 TOTTE OF
—- BBe Bw Jeavsd .,u390E0OT
DY TTEO TISHVY  [-TYFE 1,39,73,545 1,39,73,545 - 1,39,73,545
2oS808RY, TOVETBRRYIS -
arcgséeaw 2 — 03



DY ITEO  TBOVY  [-JYFE
2oS30YRY, TOVETBHRRYIB -
a;gjéeaso 1 — S0ROTPSHOE

3,74,55,376

4,51,23,284

8,25,78,660

8,25,78,660

BOOBROTY  TEWS OO
DeTERRO  EVBY WG FSAL
Feogm (Bowc® 8 oS
m@aeﬁ’

1,00,00,000

1,00,00,000

1,00,00,000

D8 QT TOTHEBI0O)  TOTID

S0RVETOBTD TDOETEOT

IeTTYO T0ETBES B0
(5]

DOV -GBIBTDS

76,52,935

76,52,935

76,52,935

TOOTILRTL B JCO
QoY eSS TOTERPTE
TOROYB Cubecielx etk
DOCOTILYT, TORVTVED
TR, VTBRTYD
0B BOO3BEE TYETIDYTIYTD

9,58,350

9,58,350

9,58,350

5Q WBYETIT 3BT TeVT
oo

2,08,01,905

2,08,01,905

2,08,01,905

D8 QT TOTHEBIO)  TOTIH
O elel: ) FIOVEBEOT
IeTEYD)  BeIRTL  BS0VRY,
DOV -BRREDSE

4,81,000

1,24,30,715

1,29,1,715

1,29,1,715

TYFe OB - wy@Sead 2 (@9

o)

1,86,06,224

2,18,97,682

4,05,03,906

4,05,03,906

TOTIY &LW@IOTIDTY
a"oeeg)&‘a’rt’?eem&)é

43,556,435

43,56,435

43,56,435

OOTIBRTL RNele] Qe
TOVTESVO) B0 FOR
@sﬁaegoso (BoBdw® csg_@oﬁf)
TWED BTPOD BB 0B
£305°e3¢°® QeI0vEEd

1,09,150

1,09,150

1,09,150

BB DB THBO
308 Beoy

66,94,995

66,94,995

66,94,995

TP oF -3

48,00,382

4,68,00,306

5,16,00,688

5,16,00,688

TP oF - 4

1,68,14,318

8,24,16,419

9,92,30,737

9,92,30,737

TYPE OF - 6

1,87,04,532

1,43,91,1779

3,30,95,71

3,30,95,71

TP oF - 6

1,08,05,695

8,23,54,694

9,31,60,389

9,31,60,389

TYFE OF - 7

18,086,580

2,36,30,302

2,54,36,882

2,54,36,882

TYPe OF - oyBeed 9

SO0 OF (E39e30) QTR

73,72,489

1,10,04,736

1,83,77,225

1,83,77,225

WOBT  TOBLON Sean
BRBRODT TVTIIOD D
DTBEROBTIVY

1,41,600

3,75,19,387

3,76,60,987

3,76,60,987

BT SHOT VYR BUEDH
TOON-40Y ERT-) .88BCOB
momas@_@ﬁ Q09eEd

@

1,68,79,531.00

71,34,667

2,40,14,198

2,40,14,198

2.8B3T0R aomamgaag
%ée&w -2 TOON -4 RT-2
TVBY TOOW-3 EIRTI-1

1,29,65,848

97,09,550

2,26,75,398

2,26,75,398

=3es BT S
TWesnY  100%  e.TBOOB
o 2

BOBBEGYZ ~ SYBeD I

1,18,37,977

1,18,37,977

1,18,37,977
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=3es S0 S
SEesnY  100%  e.TBOOB
aomsraéaa? - a?gsa"e&w 389

@

53,90,566

53,90,566 -

53,90,566

2,8eB3T0B aoma&*z%sa&; 71,90,052

Zb‘c%si‘!s!)e&l) -4 SO0 -5 8 6

4,05,43,958

4,77,34,010 -

4,77,34,010

Sed  eens®  eFBonay 15,000

d)e%ﬁrﬁeamfbé

66,52,144

66,67,144 -

66,67,144

SPoeEe BHBOTY -
e 3OS -

TUROTPBONE BIeVIITILL

26,17,836

26,17,836 -

26,17,836

SOz’
2eBr3eoWT — BJBESTY
QY

SHB00EY, -

45,864

45,864 -

45,864

D00 AT (o) TOT - 72,62,676
FOT 100 T QY TIRD
tsel ] Q
Q-TOBPOONTE  Qever (06

moa%rsg))

14,89,223

87,51,899

87,51,898

1.00

0OTIBRTV B hiele] 1.00
QOB =e3e003 DQeP
2,TIO0BTH TIEVROTILY

1,88,618

1,88,619

1,88,618

1.00

DB -TZEO BLIBOLY 1,91,37,327

- 1,91,37,327

1,91,37,326

1.00

asomaas,g 20T BT 8393 20,072
20000E300003 aéa%oisao&)ﬁ

DODP DS R

- 20,072 -

20,072

TYFe OF myBeen 1 — TS 1.00
BTPROT 98 By FPBreSe3
Swow SHyoes O[3 oy
TEOTIROTILL

9,35,054

9,35,055

9,35,054

1.00

S0 WIF  cROOHBOTY -
BR0O BRI BRT  BRSTP
Pl EREDY I7 FTOOTOY
8exm Qo PUTT JOVTIAD
DB BT

3,42,31,813

3,42,31,813

3,42,31,812

1.00

29,83,61,606

8.»&3%

60,64,28,172

90,47,89,778

6,32,44,708

84,15,45,070

(@0&503%09) TREBONTITEY)

QTCTIBL

31 e30ees%c 2021
ollalerch

31 evees’e
2020 OYLOB

8B - 9

PBOOOLVE3 TODORSHTOB
QeTOTEITOVTIHILL — (GajnrclotVoln]
BRAOD, GOS8 TTRUEODL  TGKBOI
BFEVTROTLY0LNLREO) HOTEITLOTOD)

PPTo Bewed

2,70,076.00

2,70,076.00

OBLIE DVOTIBHIBO:

SOOTIBRTV asrscéa 24X7  LWORO Qe

TOVTIRD O3e

69,00,00,000.00

. OTP4 FOBIOWOOTF WOT® BFLET® —
S0OTBOTL

16,93,427.00

230. &03ess’® YoONITE — BVOTIBHILY

23,22,290.00

. a3Eed BREWTE, — SVOTBOLY

1,87,60,067.00

BO0AD, BOTILRTL, JY T’ eI BeoTD
B3 e

8,90,88,750.00

8,90,88,750.00
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DY Besd0ss Qe EBEYE)

©oe a’eRds® Sl oWhE - 1,56,07,313.00 2,41,07,313.00
S0OTBOLY

2. BOQES® B [OTJHBE WOB® FOT 1,54,20,120.00 1,92,20,120.00
. Toeh TS VOB FOH 20,53,896.00 40,53,896.00
O&r e, DOTYE® e, [0 FBe 29,93,13,147.00 113,42,59,010 70,08,410.00

1,13,45,28,086.00

14,37,48,565.00

(®0o&T0!

EXOEL TRSBIOVTTEY)

QTTTILY

31 &0ees’e 2021

ogQgo3

31 evees’
202009508

BTB — 10 FOW WBY, VO TERTDRTYTILY

%O&&QOJC) [D@IAVA

OVRAOD® 83%066 O YOBOITD EVYBIOD WS mos%
52010123544 79231

47,31,84,220.10

62,45,39,214.90

BTT EUOBO — VBB DB 9974

343.00

140.00

BI0T0 YO - AT VI eyt

1,48,35,89,882.62

2,09,50,65,517.39

OROVR® EIYPOT® We® JOBOIR -QBT W Bexed

26,744.00

26,604.00

1,95,68,01,189.72

2,71,96,31,476.29

(@oeswoz%ng) CRTI0VTITY)
31 e00esfe 2021 31 &300e5% 2020
OITTILD
elslatelc] elslatelc]

8THB — 1 BT Y SHOW
00T OTIOTY  QLBEOVVTOBTH DO DIV - 5,41,79,707.29
BEQWO) BROTHS PABRYELITT 39T
TOBBIROBLD, ST SEOLEV ERESOVTT G (EVVZ0L 24,84,574.00 43,54,632.00

BN ed)

DROTYOD BBLBERGTROTLES SOTLY

2,09,38,406.00

2,06,26,635.00

2,34,22,980.00

7,91,60,974.29

®O&TO!

gk0IB) TRBOVTITEY)

inielel2V)

31 0eesfe 2021

ogQgo3

31 &300e5% 2020

oQgod

858 — 1

/BS TOSOTOILL

Q303093 DTWIITEIaTY &Q&&BO@O}%

5,72,48,574.12

4,97,02,935.96

QLETOTORT 0 4,54,725.94 91,831.00
VBT DT00D 10,545.00 2,837.00
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NOTICE OF THE 04" ANNUAL GENERAL MEETING

Notice is hereby given that the 04™ Annual General Meeting of the members of Mangaluru
Smart City Limited will be held on Friday, November 12, 2021 at 04.30 P.M through video
conference to transact the following business:

Ordinary Business:

1. To consider and adopt the Audited Financial Statements for the financial year ended
March 31, 2021, together with the reports of the Board of Directors and the Auditors
and Comments of the Comptroller & Auditor General of India thereon.

2. To fix the remuneration M/s. Gonsalves and Nayak, Chartered Accountants,
Mangaluru (Firm Registration No. 000948S), Statutory Auditors of the company for
the Financial Year 2021-22 in terms of the provisions of Section 142 of the
Companies Act, 2013.

3. To appoint a Director in place of Shri. Dr. Rajendra K V, IAS (DIN: 08909833), who
retires by rotation and being eligible, offers himself for reappointment.

4. To appoint a Director in place of Shri. Akshy Sridhar, IAS (DIN: 08885662), who retires
by rotation and being eligible, offers himself for reappointment.

5. To appoint a Director in place of Shri. Premananda Shetty (DIN: 07739489), who
retires by rotation and being eligible, offers himself for reappointment.

Special Business:

6. To consider and approve appointment of Shri. Prashant Kumar Mishra, IAS as
Managing Director of the Company:

“RESOLVED THAT pursuant to the provisions of Section 2(54), 196, 197, 203,
Schedule V and other applicable provisions if any, of the Companies Act, 2013
(including any statutory modification thereto from time to time or any re-enactment
thereof for the time being in force) read with Companies (Appointment and
Remuneration of Managerial Personnel) Rules, 2014, as per the provisions of the
Articles of Association of the Company and as per the Government Order No. e-DPAR
532 SAS 2020, dated 27.01.2021, consent of the members of the Company is
accorded for the appointment of Shri. Prashant Kumar Mishra, IAS Director w.e.f
27.01.2021 as Nominee & Managing Director of the Company at such terms and
conditions as applicable in pursuant to the Karnataka Civil Services Rules, as

Page No.1
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Smart City

amended thereon, for a period of 5 years or till the date of receipt of further order
from Government of Karnataka, whichever is earlier”.

By Order of the Board of Directors

Sd/-
Dhanraj K Saliyan
Company Secretary
ICSI M. No. A34837
Place: Mangaluru

Date: 12.11.2021
Notes:

1. In view of the outbreak of COVID-19 pandemic, the Ministry of Corporate Affairs
(hereinafter referred to as “"MCA") has vide its General Circular No. 20/2020 dated 05™
May, 2020 read together with General Circular Nos. 14/2020, 17/2020 & 02/2021
dated 08™ April, 2020, 13" April, 2020 & 13" January, 2021 respectively (hereinafter
collectively referred to as “MCA Circulars”), permitted the holding of Annual General
Meeting through VC/OAVM, without the physical presence of the Members at a
common venue. In compliance with the provisions of the Companies Act, 2013
(hereinafter referred to as “the Act”) and the MCA Circulars, the AGM of the Company
is being held through VC/OAVM, without the physical presence of the Members at a
common venue.

2. AGM is proposed to be held at a shorter notice. Members are requested to convey
their consent as required under Section 101 of the Companies Act, 2013 either by
way of letter or by sending an email to smartcitymangaluru@gmail.com.

3. Pursuant to the provisions of the Section 105 of the Act, a member entitled to attend
and vote at the AGM is entitled to appoint a proxy to attend and vote on his/her
behalf and the proxy need not be a member of the Company. Since this AGM is being
held pursuant to the MCA circulars through VC/OAVM, the requirement of physical
attendance of members has been dispensed with. Accordingly, in terms of the MCA
circulars, the facility for appointment of proxies by the members will not be available
for this AGM and hence the proxy form and attendance slip are not annexed to this
notice.
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4. In line with the MCA Circulars, AGM Notice and Annual Report can be sent through
electronic mode to those Members whose e - mail addresses are registered with the
Company/ RTA/ Depositories. The members are requested to notify the company
immediately of any change in their address including email ID.

5. In accordance with the Secretarial Standard on General Meetings ("SS-2") issued by
the Institute of Company Secretaries of India (hereinafter referred to as "ICSI") read
with Clarification/Guidance on applicability of Secretarial Standards — 1 and 2 issued
by the ICSI, the proceedings of the AGM shall be deemed to be conducted at the
Registered Office of the Company which shall be the deemed venue of the AGM.
Since the AGM will be held through VC/OAVM, the Route Map is not annexed to this
Notice.

6. The attendance of the Members attending the AGM through Video Conferencing will
be counted for the purpose of reckoning the quorum under Section 103 of the
Companies Act, 2013.The members will be allowed to pose questions during the
course of the Meeting. The queries, if any can also be given in advance at smart
smartcitymangaluru@gmail.com.

7. The Register of Directors and Key Managerial Personnel and their shareholding,
maintained under Section 170 of the Act and the Register of Contracts or
Arrangements in which the Directors are interested, maintained under Section 189 of
the Act will be available electronically for inspection by the members during the
AGM. All documents referred to in the Notice will also be available for electronic
inspection without any fee by the members from the date of circulation of this Notice
up to the date of AGM. Members seeking to inspect such documents can send an
email to smartcitymangaluru@gmail.com. The same will be replied by the Company

suitably.

8. During the meeting where a poll on any item is required, the members shall cast their
Vote on the resolutions only by sending emails to smartcitymangaluru@gmail.com
through their registered email ID upon proposal of the agenda during the meeting.
The members are requested to mention the agenda number, subject of the agenda
item and their asset/dissent to the same in the email. The Chairman may decide to
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conduct the voting by show of hands unless a demand for poll is made by any
member.

9. Explanatory Statement pursuant to Section 102 of the Companies Act, 2013 is
annexed herewith.

10. Since the meeting will be held under the virtual platform, the members can join the
meeting by clicking the meeting link and entering the necessary details required for
joining the meeting. The meeting link will be sent to the members on their registered
Email ID 48 hours prior to the scheduled meeting. Members who require technical
assistance or support before or during the AGM are requested to contact Company
Secretary of the Company at Tel: 0824-2986321/+91 74050 46252 or they may write
to smartcitymangaluru@gmail.com. Members are advised to use stable Wi-Fi or LAN
connection to participate in the AGM through VC in a smooth manner. Participants

may experience audio/video loss due to fluctuation in their respective networks.
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Page No.4



a3rodet D

s Lm" (AT ]

> MANGALURU

SMART CITY| #

R blelel S rien) mrﬂﬁr 2e3 AHe3ca®

SreTERTE meweanT medd TiE, 268 H.w:a .. OF, mofimRnT, seenveds - 575 003, @.9.

ANNEXURE TO NOTICE:

Explanatory Statement pursuant to Section 102 of the Companies Act, 2013:

Item No. 6

Shri. Prashant Kumar Mishra, 1AS, MD, MESCOM, has taken charge on 27.01.2021 as
Managing Director of the Company in place of Shri. Akshy Sridhar, IAS, Commissioner, MCC
pursuant to G.O No.e-DAPR 532 SAS 2020 dated 27.01.2021.

The Board is of the view that the appointment of Shri Prashant Kumar Mishra, IAS on the
Company's Board as Managing Director is desirable and would be beneficial to the Company
and hence it recommends to members the said Resolution No. 6 to be passed as an ordinary
resolution for approval for appointment of Shri. Prashant Kumar Mishra, IAS as Managing
Director of the company. The remuneration or charge allowance will be paid in accordance in
accordance with the KCSR Rules/Government Orders.

Shri. Prashant Kumar Mishra, IAS is not related to any other Director and Key Managerial
Personnel of the Company.

None of the Directors/Key Managerial Personnel's of the Company/their relatives, except
Shri. Prashant Kumar Mishra, IAS himself, is in any way concerned or interested, in the said
resolution.

The resolution as set out in item no. 6 of this Notice is accordingly recommended for your
approval.

k*kkkk
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DIRECTORS' REPORT

To
The Members,
Mangaluru Smart City Limited

Your directors have pleasure in presenting the Fourth Annual Report on the business and
operations of the company toegether with the Audited Financial Statements for the financial vear
ended March 31, 2021,

1. Financial Highlights

' Revenue from Operations A -

| Other Income N | 59026,748.06 4,97,97,603.96

 Total Expenditure 5724857412 4,97,02,935.96

| Profit / (Loss) bef_qre taxation 17,78,173.94 94,6068.00

| Less: Tax Expense " ____415_2,325.#3[: 24,614.00
Profit/(loss) for the period after tax 13,15,848.94 70,054.00

2. State of Company’s affairs:

During the fourth year of operations, the Company has received %, 5.90 Crores of income
from other sources consists of Interest Received from Bank, Utilization of Revenue Grant
and receipt of sponsorship from Canara Bank. The profit before tax stands at . 17.78
Lakhs. The net profit post tax for the said period is ¥.13.15 Lakhs.

3. Implementation and Status of Projects:

During the year, the operation of company was affected due to the Covid-19 pandemic
and consequent lockdown restriction imposed by the Central and State Government.
Heeding to the various guidelines issued in India by the Central and State Governments
on the Covid-19 pandemic, Office and site works of the Company had shut down the
operations from March 25, 2020. Due to stoppage of work in almost all the sites some
projects could not be completed as per the target set due to lockdown restrictions. The
Company resumed partial service of operations from mid of April, 2020. With the graded

opening of sites, the Company had made every effort possible to make up for the lost
time, due to the pandemuc,

Ptrae o F .'ff—’.':z-f,:'. fo e, .

REGD.: MANGALURLU SMART CITY LIMITED, MCC Building, 2™ Flgor, M.G. Road, Lalbaug, Mangalusu - 575 003, DK,
Ph: 0824-2986321. Email; smartcitymang . Website: www.mangalurusmartcity. net

CIN: UTA99KAZ017PLC1IO0Z2010 GSTIN: 29AALCMOSZ2T7G17F



During the year company's operation was also affected due to the intervention of Hon'ole
High Court of Karnataka with respect to the lapses in compliance of Construction and
Demolition Waste Rules, 2016. The work was stopped for almost 77 days from December
29, 2020 to March 16, 2021,

In spite of the challenges faced by the company during the year, company has managed
to perform better as compare to last year. The status of implementation of the smart city
mission funded and PPP funded projects is highlighted below:

Smart City Mission (SCM) funded Projects
A. Completed Projects:.

i ;:Eg
Pattern | Cost/E i

Conversion  of  all the
lighting in  government SCM 1.996 Completed 30.08.2019
| builging into LEE L
2 Caonstruction of Clock
lower  at Clock  Tower S0 .51 Completad | 30082019
Juncticn.

31.10.2019
SCM 0.54 Completed ,

Lt

Providing civil interiar work
for Smart City office
4 | Smart Road Package 1 -

Imgrovemants 1o Mehru _
Maidan Road fram Clock SO | 1.79 CO[T]plETEd . 31.01.202 [

Tewer to Al Shetty Circle,

[
o]

g

. Construction of Smart Bus
Shelter and E-Tollets in PAN
City - Phase 2 (14 nos)

_ '_ {Reduced from 24 nos| L

E Canstruction of Smart Bus
Shn:-lter anc l-_--ToiIet.i in FaM <CM 108 | Completed | 15032020
City Phase 1 06 nos) [ [
(Reduced from 22 nos}

! | Supply & installation of 37
bedded ICU at new super
speciality block of 17 fir at

_ Wenlack hospital premises

§ | Implementation of E-smart
schools in all government SCM 1.50 Completed 31.03.2021
schools-Package & - 1T

3 Underground Drainage
network in ABD Area - 2L 1.67 Completed 31.05.2021

‘ Package 34

SCH 3.11 Completed 31.01.2020

SCM 342 Completed 30.05.2020

10 Underground -Dr;nage
network in ABD Area SCHA 1.29 Completed 27052021
lﬁ%&k'@,ﬂa? 38 i
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11 | Construction of

underground  drainage  in 5CM 3.06 | Completed 15062021 |
Zone-4 (Part 1} in ABLD arza '
12 | Rejuvenation of Gujjarakere ‘ ‘
Lake for Raimwater SCM 374 Completed 31.08.2021
harvesting & recreation ) | |
13 Construction of Additianal ‘
floor at existing building of

Lady Goschen hospital at SCM 1.74 Completed 31.08.2021
Mangaluru e e B ‘
14 | Implementation of E-smart
Sehodls I sl GOWHRIREL | popy 11,97 ‘ Completed 30,09.2021
schools - Package 1 .
| Infrastructure ! ) | _ |

ojects:

B. On-Going / DPR / Tender Stage Pr

{ &

15 | Selection of System ‘
Integrator for
‘ Implementation of
Command and  Control
Center Components in ‘
| Mangaluru City ] ey
16  Construction of UGD in | |
Zone IV part 2 and Zone |1
‘ part 1in ABD Area (LGD
12
17 | Cost towards common dala
}‘_ _centre at KMDS, Bengaluru
18

100% UG network in ABD
Area - Package 4

SCM 28.01 On-Going 15.12.2021

SCM .55 2n-Gaing 31.11.2021

S 11.88 1 On-Going -

SCM ‘ 2405 On-Going 15.02.2022

SO 13786 On-Geing 31.08.2027

19 | Smart Road - Package 2

{Loap road) — - . . . B
20 Smart Road - Package 3 i 44,39 Cn Going 31.05.2021
21 | Smart Road - Package 4 S q1.27 Cn-Gaing 15.02.2022

22 | SmartRoad - Package3 | SCM 4687  On-Going 16032022
23 | Smart Road - Package 6 scm | 4178 ‘Dn-Gaing| 15.02.2022

24 | Smart Road - Package 7 scMm | 3874 On-Going |  17.032022

25 Smart Road - Package 9 -
Construction ot Pedestrian SCM 593 On-Going 37.12.2027

B

: Plaza -

26 | Construction of Command
Contrel Building - Annexe SCM 4.26 On-Geing 12.08.2021
| to MCC Building
27 Upgradation of Integrated
Azzet  Management  and
Urban Property Ownership
Record Building

SCM ‘ 4.85 On Going 12.08.2021
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28 | Skill Deﬁelapment and
Safety Training Centre sCM | 4.60 On-Going 13.12.2021

. 24 C;:-:l-mmunit}-' I.E'i-'el Facilities
lalong  with interpational S 21,94 On-Going 20022022

_swimming pool B . I
30 | Integrated Development of . :
s ; IR -0 1 .
CadviPark prea | M 207 | omeeme | reazee
37 | Rejuvenation  of  Kavoor '
Lake for Rainwater ST 0,54 | On-Going | 30062021
! harvesting & recreation | I
| 32 Fehakilitati of  Central |
' Shaeifialion af el | gy 5,06 On-Going 02.03.2021
_ | Market B -
. 33 | Upgradation of ‘Wenlock SCM 459 On-Going 06.11.2021
| Hospital - Infra works '
34 i
i Upgradation of Wanlock | .., 43.00 On-Going 14.10.2022
Hospital - Surgical Block | .
35 | Connector Road from MHa&
near Jeppu o Morgans | oo, 49.95 On-Gaing 17.03.2022
gate including construction
I | of RUB . —
| 35 i |
| 38 | Upgradation ol Mangala | o, 5.87 On-going 21.12.2021
stadum. | |
37 | Retrofit Car Street & areas |
of S Venkatramana i SCM 495 On-going 06.01.2022
_ | Ternple as Religious Zone | T S
35 | Construction  of  Indoor
Stadium  for Kabaddi & -
Shuttle  Badminton  near | SEM 35.00 On-gaing 13.08.2023
o |UraMarket |
39 | Command and Control | T
r SCM 30,00 Tender Stage _
|| Center - Stage 2 B
|40 | Waterfront Areg OPR Stage
| Development, B . 1o _
41 | Development  of  green |
_|comectorroad | M G IR N |
42 | Waterfront Area Package - SEM ” :
) ay 5 | . .
1 '3t t B ; - | | |
43 \;’kdthrfr.éi._f:.nf -Iia-fkagf' <M | A0 | . |
44 | Strengthening  distribution
system  for implementing |
24x7 waler supply including |
8 wyears C0 & M to SCM 114.00 Cn-going 24.12.2021
hangaluru City
[ iContribution from Smart
c_iEa_fund aﬂ._‘_q_m-erger'cel
4% | Construction of RCC -
Retaining Wall and Jackwell
at headwaorks near Thumbe SCH 10.50 On-going 25.02.2022
Vented Dam far Mangaluru
L ity Water Supply

RN G i 3000237,
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C. Details of Additions of SCM funded Projects during the Year:

1. Establiﬁhun-gl .Ka.r-nataka

| Urban Ohservatory & : Implementad by
; o i .

Centre of Excellence at| oM 1 ey KUIDFC

Ben_galuru

2. Intagrated Development
of Kadri Park Phase-||
Package B: Praviding
Automatic Irrigation
systerm with- Planting,
granite  pergolas and |
Street light and electrical
| Upgradation work,
3. | Conversion of Existing 11
kKN HT/LT overhead lines
of 11 KV Bolara and
Mangaladewi feeders,
emanaling from 33517 Ky ST 4.45 Tender Stage -
MUSS  MNandigudda  into
UG Cabling  system at
Mangaladevi Temple road
_ and New Monkey |

" Arofus i pgra 3001020

SEM 4.50 {n-going -

D. Public Private Partnership (PPP) funded Projects:

Installation of Roottop Solar B ; Cn-Going
on Government Buildings in
ABLY area - Phase 1.

b Development of MLCP with PRP 79,05 On-Geing 31.10.2023
ratail space near
___Hampankatta Junction | | L S
3 Redevelopment of Central FRP 114.03 On-Going | 01.11.2024
WMarket along  with  Fish
ETRRRHL e MR I R
4 | Conversion of all Streets | PPP 62.63 On-Going 24.10.2021
Lights inta LED, e
5 Integrated  Transport  Hub PP 445 tender
{Integrated  Bus  Terminal Stage
with  Retail  mall  and |
___| Recreational Center) NS | :

* Sharus s uota M0 F020
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The above projects were approved by State Level High Power Steering
Committee/Board/Managing Director in accordance with the Government of Karnataka
Orcer No. UDD 56 CSS 2016 (Part-5), Bengaluru, Dated: 15.09.2017 with respect to
Delegation of Powers within SCP outlay,

The above mentioned dates for completion of projects are tentative. The Projects are taken
up & implemented if technically & financial feasible under Smart City Mission and projects
are dropped if not feasible and due to certain other factors cannot be taken forward, with
the approval of High Power Steering Committee (HPSC), The Managing Directar, Board of
Directors & HPSC chaired by Chief Secretary of Karnataka, is the administrative approval
authorities for the projects envisaged under Smart City Mission of Mangaluru in
accardance with the Government of Karnataka Order Mo, UDD 56 CS5 20716 (Part-5),
Bengaluru, dated 15.09.2017 (Delegation of Powers). Further, Government of Karnataka,
vide Order No. UDD 65 CSS 2019, constituted State Level EoT Approval Committee under
the Chairmanship of Lthe Managing Birector, KUIDFC to examine and approve the proposal
of Extension of Time (EaT) for the prajects under the smart city mission.

It is pertinent to note that during the financial year, Company has issued a termination
notice to Project Management Consultant due to unsatisfactory performance. The alternate
arrangement also has been made by the Company to ensure the smooth function of
project work withoul having hurdles. Further, the process of foreclosure Is being worked
out on conclusion of the settlement process; financial closure will be made as per the terms
of the Contract Agreerment and in the best interest of SPY.

Dividend

Mo dividend is being recommended by the Directors for the year.

eserves

During the year under review the company has not transferred any amount to reserves.
Share Capital

The Authorized share capital of the Company as of March 31, 2021 is %, 200,00,00,000
comprising of 2,00,00.000 Equity Shares of T 100 each, The issued, subscribed and paid
up share capital of the Company as on March 31, 2021 was . 10,00,000 comprising of
10,000 Eguity Shares of T 100 each. As per the Smart City Guidelines, the State
Government and Urban Local Body are holding the share in equal proportion.

During the year Company has not issued shares under Private Placement/Preferential
allotment/Rights Issue/Employees Stock option/Equity Shares with Differential Voting
Rights and Sweat Equity Shares

Change in the nature of business

There was nc change 'n the nature of business of the Company.
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ik

Details of significant & material orders passed by the regulators or courts or
tribunal

MNa significant and material orders have been passed by the regulators, courts, tribunals
impacting the going concern status and Company's operations in future.

- Adequacy of internal financial controls

The Company has an internal financial control system designed to provide assurance
regarding optimization and safeguarding of resources, quality and reliability of financial
and operational information.

Extract of Annual Return

Pursuant to the provisions of section 92(3) of the Act the Annual Return of the Company
in Form MGT-7 for the financial year ended March 31, 2021 is available on the Company's
website and can be accessed at http:/fwww.mangalurusmartcity.net/about-smart-city.

Directors and Meetings

a. Number and dates of Board Meetings and Committee’s meetings and number os
meetings attended by each directors.

During the financial year, Total Four (04) Board Meetings were convened and held
and the intervening gap between the Meetings are within the period prescribed under
the Companies Act, 2013,

26062020

17. | 07.09.2020 &
18 et R S 8
9. | 26.12.2020 0
2. Shri. Dr. ). Ravishankar, 1AS ] " ) i
3 Shi. THM Kumar, IAS - 1
4. Smt BB. Caauvery, IAS "
5. Smt. Sindhu B. Rupesh, IAS T N 1
6. Shri. Rajendra K V, 1AS 2 1 |
7. Ms. Charulata Somal, 1AS 3 i ]
e | Shri. Dr. Reju M.T, 1AS I — '
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9. | Shri. Akshy Sridhar, IAS
100 | Shri Jitendar Kumar Mei';aﬂ .

2
3
11| Shri Alitkumar Hegde S, KSAS | 1 1
12, Sf*rl Mohammad Nazeer : - %
4

13, Shrl.Dwakar

14, | Shri. Premananda Siietty
15. | Shri. Lohith Amin
16. | Shri. Sudhlr Shett}!

1
| o 1
! Th) Smt, Dr Amoa Srwe'ft}f 0 4 - . 3
| 3 |

‘IE Shri, DB r'nehta

: 35 [:9 2[:12[} s ST ;

28102020 3
10.03.2021

1 ' Shrl D B M@hta o
2 | Smt. Dr. Amba Shetty

| _3.“_LShri. Mc:harﬁmac Nazeer
4 Shri. Akshy Srichar, 1AS

i Shri. Prashart Kumar Mishra, |AS

The Company has wvoluntarily constituted Audit Committee & Nomination &
Remuneration Committee. The Audit Committee met three times during the FY. 2020-
27 with all the members of the Committee present at the meetings. No meetings were
held for Nomination & Remuneration Committee for the FY. 2020-21. One Separate
Meeting of Independent Directors Committee was also held on 10.03.2021 with
present of Two Independent Directors of the Company.

b. Declaration by Independent Director

The company has received necessary declaration from each Independent Director of
the company stating that the Independent Director has met the criteria laid down in
Section 149(6) of the Companies Act 2013

¢. Company's _pu!icy on I:Iirectr.:nrs’ appuintment anl:l remuneratinn including criteria

and uther ma_tters pmwded um:ler sub-section {3} ﬂf section 178

The Directors in the Company are nominees of Government of India, Government of
Karnataka, & Urban Local Body and appointment and tenure of Direclors shall be
decided by the Government of Karnataka, Government of India & Urban Local Body,
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Article No.14.1 of Articles of Associztion of the company provides the manner of their
appointment, composition of board in the company.

The Company is nat paying any remuneration to any director of the company except
for Managing Director, for whom remuneration or charge allowance is paid as per
Government of Karnataka Service Rules and sitting fees to the nominees of Urban
Local Body and Independent Directars during the financial year under review.

Change of Directors

In terms of Article No 14.10f the Articles of Assaciation of the Company, Board of
Directors consist of Director nominated by Ministry of Urban Development, Directors
nominated by Government of Karnataka & Directors nominated by Urban Local Booy.

Following are the details of change of Directors during the financial year:

esignation

Smt, Sindhu B. Rupesh, 1AS .
Mominee Director 07.082019 | 31.07.2020 |
Deputy Commissioner, Dakshina Kannada Cistrict.
Director neminated by Government of Karnataka,

Ms. Charulata Somal, 1AS
Mominee Director 21102019 10.12.2020
hanaging Director, KUIDFC

Director nominated by Government of Karnataka,

Shri. Ajitkumar Hegde Shanady, KSAS
Mominee Director 09.10.2019 05.08.2020
Commissianer, Mangaluru City Corperatian

Cirector nominated oy Mangaluru City Corporation.

e N S
Shri. Divakara

| Mayar, Mangalure City Corporalion 12.06,2020 ZR02.2027

| Cirector nominated by Mangalury City Corporation

' Shri. Mohammad Nazeer
Managing Director, MSCL 16.09.2014 18.10.2020
Cirectar nominated oy Government of Karnataka.

Shri. Dr. J, Ravishankar, I1AS
Memines Director 13.09.2019 15.09.2020
Managing Director, KUWSDE,

Director nominated by Government of Karnataka.

Mominee Director 08.10.202
Deputy Commissioner, Dakshina Kannada District.
Directer noeminated by Governmeant of Karmataka [

3
!
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Shri. Jitendar Kumar Mehan |

' Shri. Akshy Sridhar, IAS

Shri. Akshy Sridhar, IAS

" Shri. Lohith

' Shri. Bhaskara K

Mominee Director
Fepresentative of Central Govearnmenl,
Director nominated by Central Government.

26.06,2020

Shri. T.H.M. Kumar, 1AS

Nominee Director

Managing Director, KUWSDE

Directer nominatec by Government of Karnataka

Shri. Dr. Reju M.T, IAS
Mominee Director
tManaging Director, KUIRFC

| Director nominated by Government of Karnataka.

Mominee Director
Commissioner, Mangalury City Corporation
Director nominated by Mangaluru City Corporaticon

Managing Directar
Commissioner, Mangaluru City Corporation
Cirector nominated by Government of Karnataka.

Shri. Prashant Kumar Mishra, 1AS
fManaging Cirector
Director nominatea by Government of Karnataka.

Shri. Premananda Shetty

MNomines Director

Mayar & Corporator, Mangaluna Tty Corporation
Director nominated by kMangaluru City Corporation
Shri. Sudhir Shetty

Mominee Director '
Corparator, Mangalura City Corpaoration

Director nominated by Mangaluru City Corporation

Mominee Director
Corporator, Mangaluru City Corporation
Director nominated by Mangaluru City Corpeoration

Mominee Directar
Corporator, Mangaluru City Corparation
Director nominatad by Mangaluru City Corporation
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e. Appointment of KMP

During the year under review Government of Karnalaka vide order MNo. e-DPAR 532
SAS 2020, gatec 17.10.2020 has given concurrent charge to Shri. Akshy Sridhar, 1AS,
Commissioner, Mangaluru City Corporation as the Managing Director of the company
vice transter of Shri. Mohammad Nzzeer. Shri. Akshy Sridhar, I1AS has taken the charge
on 19.10.2020. Government Order No. e-DPAR 532 SAS 2020, dated 27.01.2021 has
given concurrenl charge to Shri, Prashant Kumar Mishra, IAS, Managing Director,
Mangalare Electricity Supply Company Limited as the Managing Director of the
company vice transfer of Shri. Akshy Srighar, 1AS. Shri. Prashant Kumar Mishra, 1AS has
taken the charge on £7.01.2021.

Board Evaluation

The provisions af Section 134(3) (p) read with rule 8{4) of the Companies (Accounts)
Rules 2014 are not applicable 10 the Company Hence detail statement of
performance evaluations is not offered.

Directors Declaration

During the year, notices of all the Board Meetings have been duly served to all the
Directors of the Company and notices of all the general meetings have been duly
served to all the members of the Company.

The Board Meetings anc General Meetings have been duly convened and held and
minutes of Board Meetings and General Meetings have been prepared and
maintained as per the provisions of the Companies Act 2013.

The Company has maintained all applicable registers/records and made entries
therein within the prescribed time as per the provisions of the Companies Act 2013,

Re-appointment of Directors

Approval of the snareholders is being sought for the re-appointment of Shri. Dr.
Rajendra KV, IAS, Shri. Akshy Sridhar, |AS and Shri. Premananda Shetty Directors of
the Company, who retire by rotation at the ensuing AGM of the Company and being
eligible offer themselves for re-appointment.

12. Members Meeting

13.

14,

The 3" Annual General Meeting for the Financial Year 2019-2020, was held on
28.12.2020.

Secretarial Standards

The Directors have devised proper systems to ensure compliance with the provisions of
all applicable Secretarial Standards and that such systems are adequate and operating
effectively.

Directors Responsibility Statement

In accordance with the provisions of Section 134(5) of the Companies Act 2013, your
Directors wish to state that to the best of their knowledge:
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d.

in the preparation of the annual accounts for the financial year ended 31" March,
2021, the applicable accounting standards had been followed along with proper
explanation relating to material departures;

the directors have selected such accounting policies and applied them consistently
and made judgments and estimates that are reasonable and prudent so as to give a
true and fair view of the state of affairs of the Company at the end of the financial
vear and of the profit and loss of the Company for that period;

lhe directors have taken proper and sufficient care for the maintenance of adequate
accaunting records in accordance with the provisions of this Act for safeguarcing the
assets of the company and for preventing and delecting fraud and other irregularities;

the directors have prepared the annual accounts on a going concern basis; and

the Company being unlisted company, sub clause (e} of section 134(5) of the Act
aertaining to laying down internal financial controls is not applicable; and

the directors had devised proper systems to ensure compliance with the provisions of
all applicable laws and that such systems were adeguate and operating effectively.

15. Material changes, if any between date of the balance sheet and date of the
directors' report

There are no other material changes and cormmitments affecting the financial position of
the Company between the end of the financial year and the date of this report.

16. Conservation of energy, technology absorption, foreign exchange earnings and
outgo

The company is engaged in public administrative services, development of public
infrastructure and not in manufacturing activity. Hence, this provision is not applicable
and there were no foreign excnange earnings and outgo during the financial year,

17. Risk Management Policy

The Company does not have any Risk Management Policy as the elements of risk
threatening the Company's existence are very minimal,

18. Auditors and their Report

a.

Statutory Auditors

Vide Letter Moo /CAN/COY/KARNATAKA, MSCL (1)/1546 dated 09/09/2020, M/s.
Kamath & Rau, Chartered Accountants, FRN: 0016895, Mangaluru were appointed by
Comptroller and Auditor General of India as statutory auditors of the Company for
the financial year 2020-21.

Explanations or comments to Statutory auditor's qualification / disclaimer /
reservation / adverse remarks.

Mast of the comments in the Auditors’ Report inter-alia refer to the various Notes
and Significant Accounting Policies incorporated by the Company in the Accounts, the
replies are therefore, self-explanatory and not being commented separately. The
replies on the ather comments are as under:
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Cualified Opinien

in Auditars'
Report  on  the
Financial
Statements

Basis for
Qualified Opinicn
n Auditors
Report con the |
Firancial
Statements

Basis for |

Qualified Opinian

ir
Report

Financial
Statements

on

Auditors

the

reduced by T. 330,504/ each,

Iha company  has
amounting to #&711470/- as a
tangible asset and have considered
salvage  wvalue  of A5
Accounting Stardards 26 — Intangible
Assets which states that the residual
valug snoula 2e fzken as nil in the
absence of conlirmed buyer ar active
market.  Accordingly,  depreclation
charged would have been increased
by 3.3,30,594/ and the writlen down
of  Plant,  Property  and
Equipment and net income and
shareholders' funds would have been

356,

value

The company has not  recorded
invaices pertaining to work contract
against  revenue  amounting 1o
$2333332/- Accordingly,  other
expenses and Clher Current Liabilities
would  have  been increased by
T23.33.332/ Al revenue  grant
utibzed under the head Cther Income

e Hawve mereased by
7.%.23,33.332/- and unutilized revenue
grant balance in  Other Current

Liabilities would have been reduced
by $.2333,332/-

fccording e the information and
explanations giver to us and based
on our audit, the following material
weaknesses have bean identified in
the operating  effectiveness of the
Company's intarnal finandial controls
cver financial reporting as sl March
31,2021

As per the tender evaluation process
adopted by the company, during the

technical qualification of the bids |
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classified

per

[he total cost spent for
acquiring those software s and

the amount written off as

deprecation, the W.DV of

software as on 31032027 is

%.4.28.,580/-. Considering the

tatal amount to be spent by

“angaluru Smart City Limited,

the said 5% of residual value is

rot material.

However, the Management will

re-lock into the issue and if

required write off the reguired

balance if any, during the FY.

PO

It was inadvertently left to be

taken into account. There will

not be any changes in the P&L

ACcounts,  SINCE  expenses

debited will be compensated

tw transfer from other current

liakilites oy transfer  of

unspent revenue grant from

Current  Liabilities.  Further
there will not be any changes
in the Balance Sheet also.
Since provision will be made
under  the ather current
lighilities for Amount payable,
the balance of other current
liakilities will remain the same.
The same has bean accounted
for in the current FY.

Tender Evaluation Process s
being further strengthened in
line with the Statutory Auditors
Suggestion




i latest financial statements of the
contractors are o be obdained to ‘
onsure whether the contractor meets

[ the furnowver criterna set as per the |
KTRP act. However during the courss
of audit we have observed that the

' company’s internal financial controls ‘
over the said process were not |
operating  effactivaly while verifying |

the genwneness of the financial I
statements  submitted by the
contractors. I the  absence  of
verification of genuineness of above
required documeants 1o assess the
financial soundness of the biddars,
the works to be executed may lead to
subz-standard waorks, non-completion
aof works, spill over and in-ordinate
delay, As per our observation the
following  procedures  were  not
followed in the verification of
| genuineness of tnancial documents
of the bidders.

¢ Whether the financials submitted
by the coniractors have  been
audited under prescribed statute
such  as  Companies  Act 2013
Income Tax Act T961 etg,

» Yerifying if the financals contain
UDIMN as mandated by the 1CAL

» Obtaining latest periodical GS1
returns (G5TR 3B, GSTR 1 and
GSTRI&SC) filed by the
contractors to verify the turnover
claimed by the contractors in case
ol provisional financial statements,

» Obtaining statutory audit or tax
audit reparts under the prescribed
statute to ensure compliance with
respect too statutory dues, bank
foans etc. and also to ensure
auditor nas not commented any

I adverse remarks.

¢. Frauds reported by auditor

No frauds were reported by Auditors under Section 143(12) of the Companies Act,
2013 during the financial year 2019-20.

19. Maintenance of Cost Records and Cost Audit

The Company is not required to maintain cost records as specified by the Central
Government under sub-section (1) of section 148 of the Companies Act 2013 and hence
such accounts anc records are not maintained,
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20. Composition of Audit Committee and Nomination and Remuneration Committee
Audit Committee

 Sr.No | Name of Member |
1. |Shri.D.B Menta & Chairman Independent Director — Non
. i ~ Executive Director )
2. Smt Dr. Amba Shetty Member Independent Director - Non
N 1 - Executive Director
3. Managing D'reclor, MSCI Member Managing Director

Momination and Remuneration Committee

Deputy Commissioner, |  Chairman ~ Non-Executive Director
~Dakshina Kannada. : - -
z Shri. 0. B. Mehta Mamber Independent Director - Non
| . . | Executive Director
3. | Smt. Dr. Amba Shetty Member Independent Director - Non

- i _ N i Executive Director -
Since, the committee been formed voluntarily, hence the committee meet based on any
reqquirements or as directed by the Board

21. Details of significant and material orders passed by the regulators or courts or
tribunals

lhere were no significant and/or material orders passed by the Regulators/Courts/
Tribunals that would impact the going concern status of the Company and its future
aperations.

22. Details of Subsidiary/Joint Ventures/Associate Companies

The Company does not have any Subsidiary, Joint venture or Associate Company during
the year. Hence details of performance and financial position of each of the Subsidiaries,
Joint Ventures or Associate Companies are not offered.

23, Particulars of Deposits

During the year under review our company has neither accepted nor renewed any
deposits within the meaning of Section 73 of the Companies Act, 2013 and the
Companies (Acceptance of Deposits) Rules, 2014,

24. Particulars of Loans, Guarantees or Investments made under Section 186 of the

Companies Act, 2013

There were no loans, guarantees or investments made by the Company under Section
186 of the Companies Act, 2013 curing the year.
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25. Particulars of Contracts or Arrangement made with Related Parties

During the year under review, the Company has not entered in to any contract/
arrangement/transaction which are covered under Section 188 of the Companies Act,
2013; hence, no reporting in the Form AOC - 2 is required.

26. Particulars of Employees

During the year under review no employees of the Company was in receipt of
remuneration amounting to %.7,02,00,000 and above in a year or at the rate of $.8,50,000
and above per month as prescrived under Rule 5{2) of the Companies (Appointment and
Remuneration of Managerial Personnel) Rules 2014,

27. Disclosures pursuant to Section 22 of Sexual Harassment of Women at Workplace
(Prevention, Prohibition and Redressal) Act, 2013

The Sexual Harassment of Woman at Workplace {Prevention, Prohibition and Redressal)
Act, 2013 reguires every employer to comply with its provisions and make a disclosure of
the number of cases occurring under the Act. No complaints pertaining to sexual
harassmenl Was repaorted during the vear.

28. Acknowledgment

Your Directors acknowledge and thank all collaborators, vendors and other service
providers for their valuable assistance and co-operation extended to the Company. The
Directors wish to thank the Comptroller & Auditor General of India and the Auditors for
heir valued co-operation. The Directors are also grateful to the Government of India,
Government of Karnataka, and Urban Local Body and Karnataka Urban Infrastructure
Development Finance Corporation Limited (State Nodal Agency Tor Smart City Mission)
for the support and co-operation extended to the Company.

Your Directors take this opportunity to place on record their appreciation for the valuable
contribution made ana excellent co-operation extended by the employees and executives
at all levels for the continued progress and prosperity of the Company.

For and on behalf of the Board
Mangaluru Smart City Limited

s / /f,x"
Prashant Kumar Mishra, IAS " “Akshy Sridhar, IAS
Managing Director Director
DIN: 08191049 DIN: 08885662

Date: 12.11.2021
Place: Mangaluru
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KAMATH & RAU

Chartered Accountants

Karangalpady, Mangaluru - 575 003
Phones : 0824-2443415 /2443150 / 4262237 / 4269462
Email : kamathandrau(@rediffmail.com, kamathandrau@gmail.com

INDEPENDENT AUDITOR'S REPORT

TC THE MEMBERS OF MANGALURU SMART CITY LIMITED

Report on the Financial Statements

Qualified Opinion:

\We have audited the accompanying financial statements of “MANGALURU SMART CITY LIMITED"
("the Company"), which comprise the Balance Sheet as at 31 March 2021, the Statement of Profit &
Loss and Cash Flow Statement for the year then ended, and a summary of the significant accounting
policies and other explanatory information. We have given our original Audit Report on 7" September
2021. Pursuant ta the preliminary comments under sectian 143(6)(b) of the Campanies Act 2013 dated
29™ Qctober 2021 issued by Office of the Principal Accountant General, Bengaluru. Karnataka
regarding omission of expenses recorded and changes in the residual value of software for the purpose
of charging depreciation by the company, we revise our Audit Report on the aforesaid matter. The

aforementioned original Audit Report will stand withdrawn.

In our opinion and to the best of our information and according to the explanations given to us, except
for the possible effects of the matter described in the Basis of Qualified Cpinion section of our report,
the aforesaid financial statements read together with the Notes thereon give the information required by
the Act in the manner so required and, give a true and fair view in conformity with the accounting

principles generally accepted in India:

a) in the case of the Balance Sheet, of the state of affairs of the Company as at 31* March 2021,
and

b) in the case of the Statement of Profit & Loss. of the Profit of the Company for the year ended
on that date.

c) Inthe case of Cash Flow Statement of the Cash Flows for the year ended that date.

Basis for Qualified Opinion:

The company has classified software amounting to Rs.67,11,470/ as a tangible asset and have
considered salvage value of 5 %. As per Accounting Standards 26- Intangible Assets which states that
residual value should be taken as nil in the absence of confirmed buyer or active market. Accordingly.
depreciation charged would have been increased by Rs.3,30,594/- and the written down value of Plant,
Property and Equipment and net income and share holders’ funds would have been reduced by
Rs.3,30,594/- each.

The company has not recorded invoices pertaining to works contract against the ressrue amounting to

Rs.23,33.332/- Accordingly, other expenses and Other Current Liabilities wodll R

Partners : LY. DAYAKER RAU, B.Com,, F.C.A SRINIVAS S. KAMATH II-Cn F.C.A., D.1.5.A
A s F.CA, A + B.Com., F.C.A., D.1.S.A (ICA
PARINEETH RAU, B.Com., F.C.A. AKSHAY SHETTY, B.Com., A.C.A., A.C.S, :
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by Rs.23,33,332/-. Also, revenue grant utilized under the head Other Income would have increased by
R=.23 33,332/- and unutilized revenue grant balance in Other Current Liabilities would have been
reduced by Rs,23,33,332/-,

We conducted our audit in accordance with the standards on auditing specified under section 143 (10)

of the Companies Act, 2013. Our responsibilities under those Standards are further described in the
‘Auditor's Responsibilities for the Audit of the Financial Statements' section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Companies Act, 2013 and the Rules thereunder, and we have

fulfilled our cther ethical responsibilities in accordance with these requirements and the Code of Ethics.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Emphasis of Matter:
1. We draw attention to Para 8 of Note 18 of the financial statements with regard to deposit
contribution made towards 24°7 Jalasiri project, KMDS project & Construction of RUB project.

Our opinion is not modified in respect of this matter.

2. We draw attention to Para 9 of Note 18 of the financial statements with regard to dispute with
“Wadia Techno Engineering Services Ltd" in respect of project management consultancy

charges payable. Cur opinion is not modified in respect of this matter.

Responsibility of Management for the Financial Statements:

The Company's Management is respoensible for the matters stated in Section 134(5) of the Companies
Act, 2013 ("the Act”) with respect to preparation of these financial statements that give a true and fair
view of the financial position and financial performance of the company in accordance with the
accounting principles generally accepted in India, including the Accounting Standards specified under
Section 133 of the Act, read with Rule 7 of the Companies {Accounts) Rules, 2014, This responsibility
also includes maintenance of adeguate accounting records in accordance with the provisions of the Act
for safeguarding the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting pelicies, making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adeguate
internal financial controls, that were operating effectively for ensuring the accuracy and completenass of
the accounting records, relevant to the preparation and presentation of the financial statements that
give a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to

cease operations. or has no realistic alternative but to do so.

The board of directors are also responsible for overseeing the Company's financial reporting process.
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Auditor's Responsibilities for the Audit of the Financial Statements:

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditer's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the

aggregate, they could reasonahbly be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accardance with SAs, we exercise professional judgment and maintain

professional skepticism throughout the audit, We also:

= ldentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of

internal control.

«  (Obtain an understanding of internal contrel relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Companies Act, 2013, we
are also responsible for expressing our opinion on whether the company has adequate internal

financial controls system in place and the operating effectiveness of such controls.

« Ewvaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management,

= Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty axists related to events
or conditions that may cast significant doubt on the Company's ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor's report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor's report. However, future events or conditions may cause the Company to

cease to continue as a going cancarn.

+  Ewvaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events

in & manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit. We also provide those charged with governance with a

statement that we have complied with relevant ethical requirements regarding independence, and o
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communicate with them all relationships and other matters that may reasonably be thought to bear on

our independence, and where applicable. related safeguards.

Report on other Legal and Regulatory requirements:
As required by the Companies (Auditor's Report) Order, 2016 ("the Order"}, as amended, issued
by the Central Government of India in terms of sub-section (11) of Section 143 of the Act, we give

1.

a statement on the matters specified in paragraphs 3 and 4 of the Order.

)

Wi)

a) The Company has maintained proper records showing full particulars, including
guantitative details and situation of fixed assets.

b}  We have been informed that the fixed assets have been physically verified by the
management during the year and no material discrepancies between the books records
and the physical fixed assets have been noticed.

c) The company does not have any immovable property in its books as on 31-03-2021.
The company does not have any Inventory in it books as on 31-03-2021,

The Company has not granted any loans, secured or unsecured to Companies, Firms. Limited
Liability Partnerships or other parties covered in the Register maintained under section 189 of
the Act.

In our opinion and according to the information and explanations given to us, the company has
complied with the provisions of section 185 and 186 of the Act, in respect of loans. investments,

guarantees, and security,

The company has not accepted any deposits from the public.

As informed to us, the maintenance of Cost Records has not been specified by the Central
Gavernment under sub-section (1) of Section 148 of the Act, in respect of the activities carried
on by the company,

vii) a) According to information and explanations given to us and on the basis of our examination

of the books of account, and records, the Company has been generally regular in
depositing undisputed statutory dues including Provident Fund, Employees State
Insurance, Income-Tax, Sales tax, Duty of Customs, Duty of Excize, Value added Tax,
Cess and any other statutory dues with the appropriate authorities where there is any
liability to pay such taxes/ amount. No undisputed amounts payable in respect of the above
were in arrears as at March 31, 2021 for a period of more than six months from the date on
when they become payable.

b} According to the information and explanation given to us, there are no dues of income tax,
sales tax, service tax, duty of customs, duty of excise, value added tax, cess or any other

statutory dues outstanding on account of any dispute.

viii) In our opinion and according to the information and explanations given to us, the Company has

not defaulted in the repayment of dues to Banks & Financial Institutions. During the year, the

Company has not taken any loans from the Government and has not issued any debentures.
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xi)

5
We have been informed by the management, that the company has not raised moneys by way
of initial public offer or further public offer including debt instruments and term loans.

Based on the audit procedures performed and the information and explanations given by the
management, we report that no fraud committed by the Company or on the company by its
officers or employees has been noticed or reported to us by the Management during the year.

Based on the audit procedures performed and the information and explanations given by the
management, the managerial remuneration has been paid or provided in accordance with the

requisite approvals mandated by the provisions of Schedule V to the Companies Act.

i) In our opinian, the Company is not a Nidhi Company.

xiii) In our opinion, the transactions with the related parties are in compliance with Section 188 of

the Companies Act, 2013 and the details have been disclosed in the financial statements as
required by the applicable Accounting Standard 18. Section 177 is not applicable to the

Company and hence not commented upon,

xiv) Based on the audit procedures performed and the information and explanations given by the

management, the company has not made any preferential allotment or private placement of
shares or fully or partly convertible debentures during the year under review.

»v) Based upon the audit procedures performed and the information and explanations given by the

managemeant, the company has not entered into any non-cash transactions with the directors or

persons connected with him,

xvi) In our opinion, the company is not required to be registered under section 45 |A of the Reserve

Bank of India Act, 1934.

2. Asrequired by Section 143(3) of the Companies Act 2013 (the “Act"), we report that:

a}

b}

c)

d)

e)

We have sought and obtained all the information and explanations which to the best of our

knowledge and belief ware necessary for the purposes of our audit.

In cur opinicn, proper books of account as required by law have been kept by the Company so

far as it appears from our examination of those books. The Company has no branches.

The Balance Sheet and the Statement of Profit & Loss dealt with by this Report are in
agreement with the books of account.

In our opinion, the Balance Sheet and the Statement of Profit & Loss comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014.

On the basis of the written representations received from the directors as on 31* March 2021
taken on record by the Board of Directors, none of the Director is disqualified as on 31% March

2021 from being appointed as a Director in terms of Section 164(2) of the Act.
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f)  With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in

“Annexure A”.

g.) With respect to the other matters to be included in the Auditor's Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our

information and according to the explanations given to us:

a) The Company does not have any pending litigations which would impact its financial
position.
b) The Company did not have any long-term contracts including derivative contracts for

which there were any material foreseeable losses.

c) During the year, there was no amount required to be transferred to Investor Education

and Protection Fund.

For KAMATH & RAU,
CHARTERED ACCOUNTANTS,
ICAI Firm Reg.No.001689S

(SRINIVAS S.KAW
MEMBERSHH-NO0.201716.

UDIN: 21201716 AAAAKF1958

Place: Mangaluru,
Date : 26.10.2021.
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ANNEXURE A TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE
ON THE FINANCIAL STATEMENTS OF MANGALURU SMART CITY LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2012 {“the Act”)

We have audited the internal financial controls over financial reporting of “MANGALURU SMART CITY
LIMITED*("the Company") as of 31% March 2021, in conjunction with our audit of the financial
statements of the Company for the year ended on that date,

Management's Responsibility for Internal Financial Controls:

The Company's management is responsible for establishing and maintaining internal financial contrals
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting (the “Guidance Note") issued by the Institute of Chartered
Accountants of India. These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to company's policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records. and the timely preparation of reliable financial information, as required under the Companies
Act, 2013,

Auditors’ Responsibility:

Cur responsibility is to express an opinion on the Company's internal financial contrels over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note and the
Standards on Auditing ("Standards”) issued by ICAl and deemed to be prescribed under section
143{10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial controls,
both applicable to an audit of Internal Financial Controls and, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls aver financial reporting was established and maintained and if such controls
operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assassing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor's judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and -:1;

our audit opinion on the Company's internal financial controls system gl

pte e provide a basis for

£
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Meaning of Internal Financial Controls over Financial Reporting:

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures that:

1. pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the

transactions and dispositions of the assets of the company;

2. provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in
accordance with authorizations of management and directors of the company; and

3. provide reasonable assurance regarding prevention or timely detection of unauthorized

acquisition, use, or disposition of the company's assets that could have a material effect on the
financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting:

Due to the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial contraol
aver financial reporting may become inadequate because of changes in conditions, or that the degree of

compliance with the policies or procedures may deteriorate.

Qualified Opinion
According to the information and explanations given to us and based on our audit, the following material
weaknesses have been identified in the cperating effectiveness of the Company's internal financial

controls over financial reporting as at March 31, 2021:

1. As per the tender evaluation process adopted by the company, during the technical qualification of
the. bids latest financial statements of the contractors are to be obtained to ensure whether the
contractor meets the turnover criteria set as per the KTPP act. However during the course of audit
we have observed that the company's internal financial controls over the said process weare not
operating effectively while verifying the genuineness of the financial statements submitted by the
confractors, In the absence of verification of genuineness of above required documents to assess
the financial soundness of the bidders, the works to be executed may lead to sub-standard works,
non-completion of works, spill over and in-ordinate delay. As per our cbservation the following
procedures were not followed in the verification of genuineness of financial documents of the
bidders,

s \Whether the financials submitted by the contracters have been audited under prescribed statute

such as Companies Act 2013, Income Tax Act 1961 ete.
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= \erifying if the financials contain UDIN as mandated by the 1CAL

» Obtaining latest periodical GST returns (GSTR 3B, GSTR 1 and GSTRE&SC)) filed by the

contractors to verify the turnover claimed by the contractors in case of provisional financial
statements.

= Obtaining statutory audit or tax audit reports under the prescribed statute to ensure compliance
with respect to statutory dues, bank loans etc. and also to ensure auditor has not commented

any adverse remarks.

A ‘material weakness' is a deficiency, or a combination of deficiencies, in internal financial control over
financial reporting, such that there is a reasonable possibility that a material misstatement of the
company's annual or interim financial statements will not be prevented or detected on a timely basis.

In our opinicn, except for the effects/possible effects of the material weaknesses described above on
the achievement of the objectives of the control criteria, the Company has, in all material respects, an
adeduate internal financial controls system over financial reporting and such internal financial controls
over financial reporting were operating effectively as at 31" March 2021, based on the internal control
over financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India.

We have considered the material weaknesses identified and reperted above in determining the nature,
timing, and extent of audit tests applied in our audit of the March 31, 2021 standalone financial
statements of the Company, and these material weaknesses do not affect our opinion on the
standalone financial statements of the Company.

For KAMATH & RAU,
CHARTERED ACCOUNTANTS,
ICAI Firm Reg.No.001689S

wns.s.mr.mmW
EMBERSHIP NO

IN: 21201716 AAAAKF1958

Place: Mangaluru,
Date : 26.10.2021.
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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA UNDER SECTION
143(6)(b) OF THE COMPANIES ACT, 2013 ON THE ACCOUNTS OF MANGALURU SMART
CITY LIMITED, MANGALURU FOR THE YEAR ENDED 31 MARCH 2021.

The preparation of financial statements of Mangaluru Smart City Limited, Mangaluru,
for the year ended 31 March 2021 in accordance with the financial reporting framework
prescribed under the Companies Act, 2013 is the responsibility of the management of the
Company. The statutory auditors appointed by the Comptroller and Auditor General of India
under Section 139(5) of the Companies Act, 2013 are responsible for expressing opinion on
these financial statements under section 143 of the Act based on independent audit in
accordance with the standards on auditing prescribed under section 143(10) of the Act. This is
stated to have been done by them vide their Audit Report dated 26.10.2021 which supersedes
their earlier Audit Report dated 07.09.2021.

I, on the behalf of the Comptroller and Auditor General of India have conducted a
supplementary audit of the financial statements of Mangaluru Smart City Limited,
Mangaluru, for the year ended 31 March 2021 under section 143(6)(a) of the Act. This
supplementary audit has been carried out independently without access to the working papers
of the statutory auditors and is limited primarily to inquiries of the statutory auditors and
Company personnel and a selective examination of some of the accounting records.

In view of the revisions made in the statutory auditor’s report, to give effect to some
of my audit observations raised during supplementary audit, | have no further comments to
offer upon or supplement to the statutory auditor’s report under section 143(6)(b) of the Act.

For and on behalf of the
Comptroller & Auditor General of India

Sd/-
(ANUP FRANCIS DUNGDUNG)
ACCOUNTANT GENERAL (AUDIT II)
KARNATAKA, BENGALURU
BENGALURU
Date: 05 November 2021
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MANGALURLU SMART CITY LIMITED

CIN-UT4899KA2017PLC102010

BALANCE SHEET AS AT 31ST MARCH 2021,

(Figures in Rs.)

e

T ———  ——

Figures as Figures as
Note at the end of at the end of
PARTICULARS No. Current Previous
Reporting Period Reporting Feriod
EQUITY & LIABILITIES:
1) Shareholders’' Funds:
a) Shars Capital 1 10,00,000.00 10,00,000.00
b} Reserves and Surplus 2 84,29 60,585.70 29 64 6128678
2} Non- Current Liabilities
Other Long Term Liabilities 3 3,05,58,97,728.43 2,93.47,91,525.14
3) Current Liabilities:
a) Trade Payables 4 10.85,195.00 5,49,387.00
b) Other Current Liabilities 5 5,16,48,022 59 30,78,304.00
c) Short-Term Provisions & 64.04,812.00 61,00.412.68
3,9589,76,357.72 3,24,39,78,925.58
ASSETS:
1) Mon-Current Assets:
a) Fixed Assets
i) Tangible assets 7 26,78.032.00 30,76,304.00
ii) Capital Work in Process & B84 15,45,070.00 29 .83 61 808.00
b} Long-Term Loans and Advances 9 1,13,45,29,086.00 14,37 .48.565.00
2] Current Assets:
a) Cash & Cash Equivalents 10 1,9568,01,18072 2719631 476.24
b} Other Current Assets 11 2,34 .22 980.00 7.91,60074.29
3,95,89,76,357.72  3,24,39,78,925.58
Significant Accounting Policies 17
See accompanying notes to the Financial Statements 18

*5 |t '.Am« GA'—"’*_____M__}_:-_-—

DHARMENDRA B. MEHTA

PRASHANT KUMAR MISHRA
MANAGING DIRECTOR
DIN:08191045

Mangaluru,
07.09.2021

DIRECTOR

DIN:00592987

DHANRAJ K.SALIYAN
COMPANY SECRETARY
ICSI M.NO: A34837

SUBJECT TO OUR REPORT OF EVEN DATE

For KAMATH & RAU,

HARTERED ﬁCCDS NTANTS,

INIVAS S KA

UDIN: 21201716AAAAIDB484 [
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MANGALURU SMART CITY LIMITED

CIN-UT4988KA2017PLC102010

STATEMENT OF PROFIT & LOSS FOR THE YEAR ENDED 31ST MARCH 2021

(Figures in Rs.)

Note Figures as atthe Figures as at the
FARTICULARS end of current  end of previous

No. reporting period  reporting period

I.  Revenue from Operations = -
.  Other Income 12 5902674806 4.97,97.603.98

. Total Revenue (I+I) 5,90,26,748.06 4,97,97,603.96
IV. Expenses:
Employes Benefits Expense 13 2,53,51.20500 1,55,01,845.00
Depreciation and Amortization Expenses 7 15,458,686 00 25,82 485.00
Finance Costs 14 972080 3,566.74
Other Expenses 15 3,03,38,852.32  3,12,05,025.22
Total Expenses 5,72,48,574.12 4,97,02,935.96
B e ————
V. Profit/(Loss) before tax 17,78,173.94 94 668,00
Vl. Tax Expense
Current Tax 16 4,62,325.00 24 .614.00
Total Tax Expense 4 62 325.00 24 814.00
Vil Profit (Loss) for the period 13,15,848.94 70,054.00

VIl Earnings per Equity Share

1) Basic 131.58 7.01
2) Diluted 131.58 7.01
Significant Accounting Policies 17
See accompanying notes to the Financial Statements 18
——— —_/
g
o N
GLM v
-5 14 y
PRASHANT KUMAR MISHRA DHARMENDRA B. MEHTA DHANRAJ K.SALIYAN
MANAGING DIRECTOR DIRECTOR COMPANY SECRETARY
DIN:08191049 DIN:00592987 ICS] M.NO: A34837
SUBJECT TO OUR REPORT OF EVEN DATE
For KAMATH & RAU,
CHRRTERED ACCOUNTANTS,
L By
Mangaluru, (SRINIVAS S.HAMATM
07.09.2021 UDIN: 21201716AAAAIDB484 155
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MANGALURU SMART CITY LIMITED
CIN-UT4999KA2017PLC102010

CASH FLOW STATEMENT AS AT 31ST MARCH 2021

In Rs Ps.
Figures for the Current Reportin Figures for the Previous Reportin

PRIHcIB 3 period ’ Period R
Cash from Operating Activities (A)
Met profit before taxation and extra ordinary items 17,78,173.84 94 66500
Adjustment for Depreciation 15,48, 696.00 2592 459500
Less: Inferest Income {4.54 725.94) (51,831.00)
Oparafing profit before working capital changes 28,72,144.00 25,85 332.00
Increase/{Decrease) in Trade Payables 5,15,798.00 (85,45 070.00)
Increase Decrease) in Current Liabilities 4.8571,718.59 {10,19,155.00)
Increase/{Decrease) in Short Term Provisions 3,04 399 32 34.58,071.22

DacreasefIncrease) in Revenue Grant Receivable

Decrease/{Increase) in fulure revenue
grant receivable

Cash generated from operations
Income tax

Met cash used In operating activities

Cash Flow from Investing Activities

Cost of Fixed Assets Purchased

Ameount spent towards SCP Projects

Long Term Loans & Advances

Cpening TDS

Opening interest accrued but not due

Interast Received

Integrest Received on Earmarked Project Funds

Less:

Interest Accrued but not due
(Other Current Assets)

Closing TDS

MNet cash used in Investing Activities

Cash Flow from Financing Activities

Project Grant Received from GO

Net cash used in Financing Activities

2,08,26,635.00
43,54,632.00
45472594
10.75,34,375.29

541,798,707 .25

10,64,43,767.20
4,62,325.00

10,59,81,442.20

13,29.70,368.23

24,84 574,00
2,09,38.406.00

(11,50,424.00)
(50,64 28,172.00)
(95,07,80,521.00)

10,95,47,388.23

13.61,136.04
21.831.00
15.09,68.508.35

2,00.00,000.00

(4,865,583 780.98)

(3,22 94 502 .74)

24,614.00 |

{3.23,19,216.74)

15.24,21,475.39

43,54,632.00
206,26 635.00

(1,48.88,11,728.77)

62,00,00,000.00

62,00,00,000.00

(15,73,340.00)
(29.62,81,248.00)
(14,37 48,565.00)

12,74,40208 28

79,00,00.000.00

79,00,00,000.00
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MANGALURU SMART CITY LIMITED

CIN-UT4998KAZ01TPLC 102010

CASH FLOW STATEMENT AS AT 31ST MARCH 2021

In Rs Ps.

Particulars

Figures far the Current Reporting
Period

Figures for the Previous Reporting
Period

MNet increase in cash and cash equivalents
Cash and cash equivalents at
beginning of period
Corporation Bank FD
Canara Bank SB Alc 9974
Canara Bank FD
Corporation Bank SB Afc 520101235479231

Cash and cash equivalents at end of period
Canara Bank FD
Corporation Bank FD

Canara Bank 5B A/c 9574
Corporation Bank SB Afc 520101235475221

26,604 00
140.00
2,09,50,85 517.39 2.08,85,96 738.00
62453021490 | 2710683147629 20,75.16.890.684 | 2,27 1 13,627 64

{76,28,30,286.57)

44,35,17,838.65

1.48,35,89 862.62
26,744.00

343.00
47.31,84,220.10

1,85,68,01,189.72

1,95,68,01,189.72

2,09.50,65.517.38
28,604.00

140.00
62,45,39,214,90

|
2,71,96,31,476.29 |
i

2,71,96,31,476.29

ﬂlw—l' L
PRASHANT KUMAR MISHRA

MANAGING DIRECTOR
DIN:08121048

Mangaluru
07.09.2021

o I

_________________.--"
DHARMENDRA B. MEHTA DHANRAJ K.SALIYAN
DIRECTOR COMPANY SECRETARY

DIN:00592387 ICSI M.NC: A34837

THIS IS THE CASH FLOW STATEMENT REFERRED EY
US IN OUR REPORT OF EVEN DATE.

For KAMATH & RAU,
ARTERED ACCOUNTANTS,
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MANGALURU SMART CITY LIMITED

CIN-UT4989KA201TPLC102010

NOTES TO FINANCIAL STATEMENTS AS AT 31ST MARCH 2021

{Figures in Rs.)

As at March As at March
i 31, 2021 31, 2020
NOTE - 1
SHARE CAPITAL
Authorized:

2.00,00,000 Equity Shares of Rs. 100/- each

Issued, Subscribed & Paid Up:

2,00,00,00,000.00

2,00,00,00,000.00

10,000 Equity Shares of Rs.100/- each 10,00,000.00 10,00,000.00
Reconciliation of Share Capital
P Peried ending Period ending
21.03.2021 31.03.202
Opening Balance 10,000 10,000
Clesing (Mo.of Shares) 10,000 10.000
Details of Shareholders holding more than 5% Equity Shares in the company
31.03.2021 31.03.2020
N f the Sharehold i
ame 01 e INATENOUIRTS 5’::::; Percentage Holding No.of Shares Percentage Holding
State Government of Karnataka 5,000 50.00% 5,000 50.00%
Mangaluru City Corparation 4,995 49 05% 4,885 489.95%
NOTE - 2
RESERVES AND SURPLUS
Profit & Loss Alc 99,680.78
Add: Profit for the period 13,15,848.94 14 15 529.70 99 680.76

Capital Reserve
Add: Capital Grant utilized

Less:
Completed project works recorded at Rs. 1

28,83.61,606.00
60,6425 172.00
8047 88,778.00

B,32,44 708.00

84,15,45,070.00

28,83 ,61,606.00

84,28,60,699.70

29,84,61,286.76
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MANGALURU SMART CITY LIMITED

CIN-UT4299KA201TPLC 102010

NOTES TO FINANCIAL STATEMENTS AS AT 31ST MARCH 2021

{Figures In Rs.)

PARTICULARS

As at March
31, 2021

As at March
31, 2020

NOTE -3

OTHER LONG TERM LIABILITY

Tied Grant received from Gowt. of India

Tied Grant received from Govt. of Kamataka

Add: Interest received towards Tied Grant

Less: Capital grant utilisad towards projects

1.88,00,00,000.00
1,68,00.00,000.00

1,86,00,00,000.00
1,07,00,00,000.00

3,65,00,00,000.00
43,05,46,586.43

2,93,00,00,000.00
32,30,12,221.14

3,898,005, 46, 586.43
92,46,48,868.00

3,25,30,12.221.14
31,82 20,6895.00

3,05,58,97,728.43

2,93,47,91,525.14

NOTE-4
TRADE PAYABLES

Total outstanding dues of micro enterprises and small enterprises
Total outstanding dues of creditors other than micra

enterprises and small enterprises 10,65,195.00 5.49,387.00
10,65,195.00 5,49,397.00
NOTE -5
OTHER CURRENT LIABILITIES
Opening Balance 30,76,304.00 40,85,458.00
Add:
A& OE grant released by GOK 10,00,00,000.00
A& OE grant released by GOI 6,00.00,000.00 i
Future revenue grant receivable towards fixed assets - 15,73,340.00
16,20,76,304.00 56,68,799.00
Less:
Amount transferred to P&L to the extent of depreciation charged 15,48.696.00 25,92,495.00
Amount adjusted against opening grant receivable towards A&QE 5.41,79,707.29 -
A& OE Expenses 558,89 87812 -
5,16,48,022.59 30,76,304.00
Notes:
1. Balance amount held towards ASOE (Fixed Assets) 4 B88.69 990,59 30,76,304.00
2. Balance amount held towards ASOE 26,78,032.00 -
5,16,48,022.59 30,76,304.00
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MANGALURLU SMART CITY LIMITED

CIN-LI74999KA201TPLC102010

NOTES TO FINANCIAL STATEMENTS AS AT 31ST MARCH 2021

(Figures in Rs.)

_As at March As at March

PARTICULARS 31, 2021 31, 2020
NOTE - 6
SHORT TERM PROVISIONS
Salary Payable 14,03,662.00 10,55,507.00
TDS Payable 7.65,632.00 7.54.524.00
Aldit Fees Payable 1,08,000.00 1,08,000.00
Tax Audit Fees Payable 54,000.00 =
Provisicn For Income Tax 4,62,325.00 24 514.00
CBF Payable 1.17,296.00 1.00,856.00
GIS Payable 360,00 800.00
GPF Payable 50,000.00 37,000.00
55T Payable B4,495.00 14,206.00
GST TDS Payable 53,860.00 §.30,303.00
IGST TDS Payable 11,267.00 1,04,816.00
Profession Tax Payable 4.400.00 -
Labour Fund 11,72.951.00 10,08,566.00
Others 17,572.00 -
Frofessional Fee Payable 88.400.00 1,13.400.00
Royalty Payable 15,75,653.00 13,83.621.00
Travelling Expenses Payable 71,912.00 2,41,842.00
Vehicle Hire Payable 1.77,198.00 1,82.370.00
Covid Payable - 38,272.00
Drinking Water Expenses Payable - 3,520.00
MNews Paper Expenses Payable - 840.00
Postage Payable - 1.475.00
Telephone & Internet Payable - B,277.00
Electricity Payable 1,48.020.00 1,82,836.68
KGID Loan - 16,650.00
KGID Payable - 3,100.00
Office Reni Payable - 53.817 00
Profession Tax Payable - 13,400.00
Stipend Payable 57.808.00

64,04,812.00 61,00,412 63
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NOTE - 7:
TANGIBLE ASSETS

MANGALURU SMART CITY LIMITED

CIN-U74999KA2017PLC102010

Property, Plant & Equipment Schedule As Per Companies Act, 2013

GROSS BLOCK

DEPRECIATION NET BLOCK
Additions / .
Total Cost Written off/ Written off
) At cost as on (deletions) Written off upto Az at As at
Description of Assets as on (withdrawn) upto
01.04.2020 dm;l;lgrthe 31.3.2021 31.02.2020 o thie yoar 31.3.2021 31.3.2021 31.3.2020
Rs. Ps. Rs. Ps. Rs. Ps. Rs. Ps, Rs. Ps. Rs. Ps. Rs. Ps. Rs. Ps
Furniture & Fixtures 1,43,188.00 1,43 188.00 23,5895.00 13,603.00 37,198.00 1,05,980.00 1,19,593.00
Software 67.11,470.00 « - 67,11470.00 54,82 82200 7,80,058.00 62 82880.00~ 4,2859000 4 12,18,648.00
CC TV Camera Tesaenn . 7.23,336.00 6,073.00 7.808.00 13881.00 1,0945500 1,17,26300
Fire Extinguisher 4 130.00 - 4,130.00 263.00 261.00 524 00 3.606.00 386700
Office Board 13,760.00 - 13.760.00 1,001.00 871.00 1.872.00 11,888.00 12,759.00
Computers 20,83,562.00 20,83 562.00 5,44 060.00 6,59,863.00 12,03,523.00 8,78,638.00 1539560200
Office Equioments 65,077.00 1.26,964.00 1,82,041.00 405.00 6,611.00 7,016.00 1,85,025.00 G64,672.00
Mator Car -Maruti Ertiga - 10,23,460.00 10,23,460.00 69,621.00 69,621.00 9,53,839.00
TOTAL 91,44,523.00 11,50,424.00 1,02,94,947.00 60,68,219.00 15,48,696.00 76,16,915.00 26,78,032.00 20,76,304.00
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MANGALURU SMART CITY LIMITED

CIN-U74598KA2017PLC102010

Property, Plant & Equipment Schedule As Per Companies Act, 2013

NOTE-§

CAPITAL WORK IN PROCESS (CWIP)

|7 2 Opening CWIP as Addition during Capitalized with | Closing CWIP as
Project Name on 01/04/2020 year Teletcost A OWIF ) tatgrant. | .on 39BA104
Rs. Ps. Rs. Ps, Rs. Ps Fs. Ps. Rs. Ps.

Upgradation of Integrated Asset Management & Urban property
jawnership record building

1,03,92,030.00

1,03,82.030.00

1.03,82,030.00

Construction of Smart Bus Shelter and E-Toilets in PAN City - Phase 2
(14 nos)

218,06 462 .00

1.00,06,601.00

3,18,13.063.00

3,18,13.063.00

Selection of System Integrator for Implementation of Command and

\Package 2 - ICT

g,02 37.707.00 162,92 55000 | 10,685,30,266.00 - 10,65,30,266 00
Contral Centre,

Rehabilitation of Central Market - 49.51,102.00 49 861,102 .00 - 49 61,102.00
\Construction of Clock Towsr at Clock Tower Junction 58,58,733.00 17,786,289 .00 76,35,022.00 - 78,35,022.00
Cc:-nnectgr Road from NHES near Jeppu to Morgans gate including : 1.06.302.00 1.06.302.00 : 1.06.302.00
construction of RLIRB

Implementation of E-Smart Schools in all Government Schools - 1.39.73.545.00 1.39.73,545.00 ) 1.39,73.545.00

Implementation of E-Smart Schools in all Government Schools -
Package 1 — Infrastructure

3,74 55 376.00

4,51,23,284.00

8,25,78,860.00

8,25,78,660.00

Establishing Karnataka Urban Observatory & Centre of Excellence at
Bengaluru

1.00,00,000.00

1,00,00.000.00

1,00,00,000.00

Rejuvenation of Gujjarakere Lake for Rainwater harvesting & recreation

76,52 935.00

76.52,935.00

76,52,8935.00

Procure, Supply, Install and Commission of IT Solution for Mangalury
Smart City Ltd.

8,58,350.00

9,58,350.00

9,58,350.00

Integrated Development of Kadr Park Area

2.08,01,905.00

2,08,01.805.00

2,08,01,905.00

Rejuvenation of Kavoor Lake for Rainwater harvesting & recreation

4.81,000.00

1,24.30.715.00

1,28.11,715.00

1,29,11,715.00

Smart Road — Package 2 {Loop road) 1860622400 | 2189768200 4,05,03,806.00 - 4,05,03,806.00
Upgradation of Mangala Stadium - 43,56 43500 43,56,435.00 - 43,56 435.00
Construction of RCC Retaining Wall and Jackwell at headworks near

Thumbe Vented Dam for Mangaluru City Water Supply y e 00 $,08:150.00 > 198, 10000
Skill Development & Safety Training Centre - 56,594,995 00 56,94.095 00 - 66,94 935 00

Cla.

18,75.33,879.00

36,19,79,381.00

=

17,44,45,502.00
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MANGALURU SMART CITY LIMITED

CIN-U74999KA2017PLC102010
Property, Plant & Equipment Schedule As Per Companies Act, 2013

NOTE-3 :

CAPITAL WORK IN PROCESS (CWIP)

Clock Tower to AB Shetty Circle

: Opening CWIP as | Addition during Capitalized with | Closing CWIP as
Project Name on 01/04/2020 year Tolalcostof CWIP| — apitalgrant | on 310312021
Rs. Ps. Rs. Ps. Rs. Ps. Rs. Ps. Rs. Ps.
B/f. 17,44,45,502.00 | 18,75,33,879.00 | 36,19,79,381.00 36,19,79,381.00
Smart Road -3 48,00,382 00 4,68,00,306.00 5.16,00,688.00 5,16,00,6538.00
Smart Road- 4 1.68,14.3168.00 | 824.16419.00 8.82,30,737.00 9.82 30,737.00
Smart Road- 5 1,87.04.532.00 | 1,43.91,179.00 3,30,95711.00 3.30,95.711.00
Smart Road- 6 1.08.05635.00 [ 8235468400] 9,31,60,389.00 9,31,60.389.00
|Smart Road- 7 18,06,580.00 | 2.36,30,302.00 | 2,54,36,882.00 - 2,54 36 882 00
Smart Road - Package 9 - Construction of Pedestrian Plaza ¥3,72,489.00 1.10,04,736.00 1,83,77,225.00 - 1,83,77,225 .00
Community Level Facilities along with Intemational Swimming Poal 1.41,600.00 3,75,198,387.00 3.76,60,987.00 = 3,76.60,987.00
Construction of under ground drainage in Zone-4 (Part-1) in ABD area 1,658.79.531.00 71.34,667.00 2.40,14.198.00 2,40,14,198 .00
UGD Package-2 Zone-4 Part-2 & Zone-3 Part-1 1,289,685, 848.00 97.,09,550.00 2,26,75,398.00 2,26,75,398.00
100% Underground Drainage network in ABD Area - Package 3A - 1,18, 37 977.00 1,18,37.877.00 - 1,18,37.977.00
100% Underground Drainage network in ABD Area - Package 3B - 53,80,566.00 53,80,566.00 53,80 566.00
UGD Package - 4 Zone-5&6 71,90,052.00 | 4,0543,958.00 4,77,34 010.00 - 4.77,34,010.00
Upgradation of Lady Goshen Hospital 15,000.00 66,52,144.00 6667, 144.00 - 65,67 144 00
Upgradation of Wenlock Hospital - Infra Waorks - 26,17,836.00 26,17,836.00 - 26,17 .836.00
Upgradation of Wenlock Hospital - Surgical Block - 45,864 .00 45,864.00 45 854 .00
E]r:énrsl.::;:tmn of Smart Bus Shelter and E-Tailets in PAN City - Phase 1 72.62.676.00 14,89,223.00 87.51.899.00 87.51,898.00 100
Civil Interior Work for MSCL Office 1.00 1.88,618.00 1,88,618.00 1.68,618.00 1.00
LED Govt Building 1,81,37.327.00 - 1,81,37.327.00 | 1.91,37.326.00 1.00
Development of MLCP with retail space near Hampankatta Junction
(PPP Project) 20,072.00 20,072.00 - 20,072.00
Smart Road Package 1 — Improvements to Nehru Maidan Road from 100 9.35.054.00 9,35.055.00 9.35.054.00 100

Supply & Installation of 37 bedded ICU at new super speciality block of
first floor at Wenlock Hospital premises

3,42.31.813.00

3,42.31,813.00

3,42 31.812.00

TOTAL

29,83,61,606.00

60,64,28,172.00

90,47 89,778.00

6,32,44,708.00
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MANGALURU SMART CITY LIMITED

ClM-UTABR8MA201 TRPLC102010

NOTES TO FINANCIAL STATEMENTS AS AT 31ST MARCH 2021

{Figures in Rs.}
As at March As at March
PARTICULARS 31, 2021 31, 2020
NOTE-8
LONG TERM LOANS AND ADVANCES
(UNSECURED CONSIDERED GOOD)
Security Deposit: 2.70,076.00 2,70,076.00

Capital advances:

24x7 Jalasiri Water Supply Project for
Mangaluru City

M/s. 54 Engineering & Construction - Advances
/s Creative Engineers - Advances

M/s Mugrady Constructions - Advances

Cost towards Common Data Centre at KMDS,
Bengaluru

Liya Infratech Pvt Ltd - Advances

M/s Jagdeep D Suvama & Co

M/s. Rama Kamath & Co

Southern Railway, Palakkad Division for RUB

§9,00.00,000.00
16,83,427.00
23,22.290.00

1,87,60,067.00

B8,80,88,750.00
1,96,07,313.00
1,94,20,120.00

20,53,898.00

29,93,13,147.00 1,13,42,589,010

8,90,88,750.00
2.41,07,313.00
1.82.20,120.00
40,53,886.00
70.08,410.00

1,13,45,29,086.00

14,37,48,565.00

NOTE - 10
CASH & CASH EQUIVALENTS

Cash at Banks:

Union Bank of India, 3.B . Alc.No 520101235479231
Canara Bank SB A/c.B874

Canara Bank-FD

Union Bank of India, FD

47,31,84,22010
343.00
1.48,35,89,882.62
26,744.00

62,45,38,214 B0
140.00
2,09,5065517.39
26,604.00

1,95,68,01,189.72

B

2,71,86,31,476.29

NOTE - 11
OTHER CURRENT ASSETS

Amaount adjustabie against fuiure Revenue Grant
Interest Accrued But Mot Due {(On SE Interest)
T.D.S,

24,84 674.00
2,08,38 406,00

9.41,79,707.29
42,54 632.00
2,08,26,635.00

2,34,22,980.00

7,91.60,974.29
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MANGALURU SMART CITY LIMITED
CIN-UT4899KA2017PLC102010

NOTES TO FINANCIAL STATEMENTS AS AT 31ST MARCH 2021

(Figures in Rs.)

Figu_res asatthe Figures as at the

PARTICULARS end of current end of previcus
reporting period reporting period

NOTE -12
OTHER INCOME

Fevenue Grant utilised 57248 57412 4 .97.02,935.95
Interest Received 4,54 72584 81,831.00
Miscellaneous Income 10,545.00 2,837.00
Sponsorship Received 10,39.046.00 -
Interest on Income Tax Refund 2,73,857.00

590,26,748.06  4,97,97,603.96

NOTE - 13
EMPLOYEE BENEFITS EXPENSE

Staff Salary 2,34,31,875.00 148,89 537 00
DEOQ & Attender Salary 18.18,330.00 10,32.312.00

2,563,51,206.00  1,59,01,849.00

NOTE - 14
FINANCE COST

Bank Charges 9.720.80 _3,566.74

E  —— = -

NOTE - 15
OTHER EXPENSES

|

Advertisement 10.24,588.00 28,22,048.00
Consultancy Charges 81,981,824 00 1,99.46,4582.00
Electricity Charges 18,04 560.52 5,44 586.68
Meeting Expenses - 7,980.00
Remuneration to Auditors:

Statutory Audit Fees 1,18,000.00 1,18.000.00
Tax Audit Fees 59,000.00 -
Tax Audit Fees (FY 2018-19) 58,000.00

Tax Audit Fees (FY 2019-20) 59,000.00 -
internal Audit Fees 1.41.600.00 -
Frinting & Stationery 2,82,501.00 3,34,169.00
Sitting Fees 78,880.00 71,600.00

Clo. 1,18,18,853.52 2,38,44 873,68
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MANGALURU SMART CITY LIMITED

CIN-UT4999KA2017PLC102010

NOTES TO FINANCIAL STATEMENTS AS AT 31ST MARCH 2021

(Figures in Rs.)

PARTICULARS

Figures as at the Figures as at the

end of current
reporting period

end of previous
reporting period

NOTE - 15
OTHER EXPENSES

BiT. 1,18,18,953.52 2,38,44,873.68
Travelling Expenses 2,88,041.00 22,68,313.00
Admin Expenses to KUIDFC 1,00,00,000,00 -
Drinking Water Supply 32,480.00 24 920,00
Service Charges 1,700.00 -
Interest on GET paid 12,381
GST Late fees 3,000
Interest on PT 128
Round off (10.20) -
Postage 25,305.00 28,108.00
Professional Fees 73,160.00 3.86,600.00
Legal Charges 26,07,500.00 25.500.00
Refreshments 2,04 418.00 2,60,192.00
Office Rent 7,83,463.00 7.63,466.00
PMC Office Rent - 3,73,850.00
License Renewal Chargers 7,080 -
Survey Charges 3,51,594.00 2,85,285.00
Telephone & Internet 92,429.00 86,336.00
Vehicle Rent 22 82 985.00 2244127 .00
lembership Fees - 2.950.00
Miscellaneous Expensas 3.30,260.00 3,39 424 54
Mews Paper Expenses 3,630.00 3,840.00
Repairs & Maintenance 3,31.368.00 78,382.00
Tally Renewal Expenses 4,248.00 4.248.00
Website Cansultant Expenses 38,870.00 1,80,500.00
Annual Custody Fee 5,800.00 -
Fuel Charges 82,227.00
Inspection Charges 5,32,180.00
Stipend 4,20,002.00 -
Maintenance Charges 14,160.00 -

3,03,38,952.32  3,12,05,025.22

NOTE - 16 B N
TAX EXFENSE
Current Tax:
Current Income Tax Charge 4,62,325.00 24,614.00

Page No0.44




MANGALURU SMART CITY LIMITED

CIN-U74999KA2017PLC102010

NOTES TO FINANCIAL STATEMENTS AS AT 315" MARCH 2021

NOTE-17 : SIGNIFICANT ACCOUNTING POLICIES

CORPORATE INFORMATION:
Mangaluru Smart City Limited ("MSCL' or ‘the company) is a public company domiciled and

incorporated in India under the Companies Act. 2013 (the Act’). The registered office of the
company is situated at Mangaluru City Corporation (MCC) office Main Building at M.G. Road,
Lalbaug, Mangaluru. MSCL is special purpose vehicle (SPV) formed under Smart City Mission
of the Government of India for implementation of smart city projects in Mangaluru. The core
objectives of Mangaluru Smart Cities Mission is to provide core infrastructure, decent guality of
life to citizens of Mangaluru with clean and sustainable environment and application of smart
solutions.

The Company was incorporated on 8" April, 2017. The financial statement of the company are
presented for the period 1* April 2020 to March 31, 2021 as per the requirements of the Act,

ACCOUNTING POLICIES:
1. General:

i) Basis of Preparation and Presentation: The Financial Statements are prepared under
the historical cost convention on an accrual basis and in accordance with the mandatory
accounting standards as prescribed under section 133 of Companies Act 2013 read with
Rule 7 of the Companies (Accounts) Rules, 2014(to the extent notified), except of
certain financial instruments which are measured at fair values at end of each reporting
period, as explained in the accounting policies below. Historical cost is generally based
on the fair value of the consideration given in exchange for goods and services.

i} Use of Estimates: The preparation of financial statements in conformity with the
recognition and measurement principles of Accounting standards requires management
of the company to make estimates and assumptions that affect the application of
accounting policies and reported amount of Assets, Liabilities, Income , Expenses and
disclosures of contingent liability on the date of financial statements. Actual results could
defer from those estimates and underlying assumptions are reviewed on an ongoing
basis. Any revision to the accounting estimates is recognized prospectively in Current
and future period.

Estimates and underlying assumptions are reviewed on an ongeing basis. Revisions
accounting estimates are recognized in the period in which the estimates are rewsed
and future periods are effected. The management believes that the estlmates
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preparation of the financial statements are prudent and reasonable. Future results could
differ due to these estimates and differences between actual result and estimates are

recognized in the periods in which the results are known/materiaiize.

Key source of estimation of uncertainty at the date of the financial statements, which
may cause a material adjustment to the carrying amounts of assets and liabilities within
the next financial year, is in respect of useful lives of property, plant and equipment,
valuation of deferred tax liabilities and provisions and contingent liabilities.

Useful lives of property, plant and equipment:

The company reviews the useful life of property, plant and equipment at the end of each
reporting period. This reassessment may result in change in depreciation expense in
future periods.

Valuation of deferred tax assets:
The company reviews the carrying amount of deferred tax assets at the end of each

reporting period.

Provisions and contingent liabilities
Provisions are recognized when the company has a present legal or constructive
obligation as a result of past events; it is probable that an outflow of resources will be

required to settle the obligation; and the amount can be reliable estimated.

Provisions are measured at the present value of the expenditures expected to be
required to settle the obligation using a pre-tax rate that reflects current market
assessments of the time value of money (if the impact of discounting is significant ) and
the risks specific to the obligation. The increase in the provision due to unwinding of
discount over passage of time is recognized as finance cost. Provisions are reviewed at
the each reporting date and adjusted to reflect the current best estimate. If it is no longer
probable that an outflow of economic resource will be required to settle the obligation,

the provision is reversed.

A disclosure for a contingent liability is made where there is a possible obligation that
arise from past events and the existence of which will be confirmed only by the
occurrence or nonoccurrence of one or more uncertain future events not wholly within
the control of the company or a present obligation that arises from the past events where
it is either not probable that an outflow of resources will be required to settle the
obligation or a reliable estimate of the amount cannot be made. Contingent liabilities are
not recognized in the financial statements. A contingent asset is neither recognized nor
disclosed in the financial statements.
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2. Income:

i} Theaccrual system ofaccounting shall befollowed forreco rdingrevenuestothe extentthat is
practical and feasible. Allincomes amenable to accrual shall be accounted for, as and when,
the right to receive them is established, the amount is determinable and there is no
significant uncertainty in their receipt. Receipts of a capital nature shall be segregated
and reported separately from regular revenues.

ii) Grants:

a. Government grants are not recognized until there is reasonable assurance that the
company will comply with the conditions attaching to them and that the grants will be
received.

b. A revenue grant or a grant for meeting all revenue expenses shall be recognized as
income over the periods in which the company recognizes as expenses, the related
costs for which grants are intended to compensate. At the end of the year, if a
sanction order has been received, and the amount is ascertained. the amount
sanctioned shall be accounted as a liability and also as “Receivable from
Government”,

C. A capital grant for Purchase, Construction or acquisition non-current assets shall be
accounted as a liability, At the end of the year, if a sanction order has been received,
and the amount is ascertained, the amount sanctioned shall be accounted as z
liability and also as "Receivable from Gavernment".

To the extent grants are utilized for Purchase, Construction or acquisition of non-
current assets, equivalent amount is transferred from grant account to capital

reserve,

3. Expenditure:
a. The accrual system of accounting shall be followed for all expenditure to the extent that is

practical and feasible. Such expenditure shall be accrued at the time when the benefit is
received and the amount can be determined with reasonable certainty.
b. Expenditures of a capital nature shall be segregated and reported separately.

4. Employee Related Transactions:

a. Expenses on pay, wages and allowances shall be accounted on accrual basis, at the end
of every month.

b. Deductions including those for income tax, profession tax, etc., shall be recognized as
liability in the same period in which the corresponding pay or wage is recognized as
expense.

¢. Terminal benefits payable by the company such as leave encashment shall be accounted
as and when due for payment to employees, i.e., on their retirement from the company.

‘Actuarial valuation'of the liabilityshallnot be considered, due to practical limitations,-

Page No.47 ¥ -



d.

4

Leave encashment claimed by, and paid to employees during service shall be accounted
on payment.

Where contributions are made to the Government for meeting retirement benefit
obligations, (as in the case of deputed State Government employees), the amount due

towards pension and leave salary contribution shall be recognized when itbecomes due.

5. Other Revenue Expenditures:

All expenses in the nature of procurement of goods and services, supported by a work order

ar procurement order orindent shall be accrued on approval ofthe bills.

6. Earmarked Funds:

a.
b.

Anearmarked fund shall be treated as a liability.

Income on investments made from an earmarked fund. and profit/loss on their realisation
shall be credited tothe earmarkedfund.

Any expenditure of a revenue nature, which is incurred specifically on the scheme/project
forwhichthe earmarked Fund has been created, shallbe chargedtothatfund.

Whenever any capital expenditure is incurred out of an earmarked fund, an equivalent
amount shall be transferred from the earmarked fund account to earmarked fund (Utilized)
account.

On Completion of project, the total cost of the project, after subtracting Rupees 1/- shall
be adjusted against cost of the completed project.

7. Fixed Assets:

d.

Fixed assets shall be recorded at the historical cost. The cost of a fixed asset shall
include incidental charges, e.g. freight, insurance, site preparation, etc.. which are
necessary to place the asset into its intended location and condition for use. In the case
of a fixed asset acquired out of borrowed funds, interest on borrowings up to the date of
commissioning of the asset shall be added to the cost of the fixed asset.

An asset received on a concessional rate shall be accounted at the cost of the asset to
the Company(i.e., at the concessional cost),

An asset received free of cost, shall be recorded at a nominal value of Rupee One.
Assets under construction/erection/ installation shall be shown as * Capital Work-in-
Progress” till completion of the project, and shall be transferred to fixed assets after
completion and the asset is ready for its intended use. All costs incurred till the year-
end, in accordance with the cut-off procedure for expenditure, shall be included in
valuation of the asset.

Any addition or improvement to a fixed asset that results In increasing its utility or useful
life shall be capitalized.

The economic useful lives of assets is assessed based on a technical evaluation, takirg—._

into account the nature of assets, the estimated usage of assets, the uperatln
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conditions of the assets, anticipated technological changes etc. The estimated useful
life is reviewed at the end of each reporting period, with effect of any change in
estimate being accounted for on a prospective basis,

g. Anitem of property, plant and equipment is derecognized upon disposal or when no
future economic benefits are expected to arise from the continued use of asset. Any
gain or loss arising on the disposal or retirement of an item of property, plant and
equipment, determined as the difference between the sales proceeds and the carrying
amount of the asset, is recognized in the Statement of Profit or Loss.

h. Intangible assets with finite useful lives that are acquired separately are carried at cost
less accumulated amortization. Amortization is recognized on a straight line basis over
their estimated useful lives, which reflects the pattern in which the asset's economic
benefits are consumed. The estimated useful life, the amortization method and the
amortization period are reviewed at the end of each reporting period, with effect of any
change in estimate being accounted for on a prospective basis.

On Completion of the projects, the cost of the projects is transferred to Completed
works and displayed along with fixed assets at Rs.1/- each, after netting off by
transferring amount from Capital Grant Reserve.

Depreciation on Fixed Assets

a. Depreciation shall be charged by Straight Line Method (SLM) on all fixed assets except
land. which is not depreciable.

b.  The rate of depreciation for each type of fixed assets is based on the estimated useful
life (the period over which the asset is expected to be useful), as approved by the
Government.

c. For Assets added during the year:

For assets which are purchased /constructed during the year, Depreciation shall be
provided from the date they are put to use at the applicable rates.

d. For assets disposed during the year:

1. For assets which are disposed#ransferred during the year, Depreciation shall be
provided till the date of such disposal fransfer at the applicable rates.

2. Leasehold lands acquired are taken as a part of assets at a total value payable
as lease charges over the entire lease period and amortized equally over the |ease
period,

8. Investments
& Long term investments are investments which are intended to be held by the Company

for more than one year. Long term investments shall be valued at cost, including
acquisition charges such as fees brokerage, duties, etc. Any permanent diminution in

the value of the investments shall be reduced from the cost of investments.
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10.

11.

12,

6

b. Short term investments are investments that are readily realisable, and not intended to
be held for more than one year, They shall be valued at cost, including acquisition
charges such as fees, brokerage, duties, etc., or market value (if quoted), whichever is
lower. Generally, they mean fixed deposits with the bank for a period of one year and
less,

¢. Interest on long term investments shall be recognised as and when due, and are to be
accrued proportionately at the period ends.

Dividend income shall be accounted on receipt.

e. Profit/loss, if any, arising from the disposal of investment (net of selling expense such as
commission, brokerage, etc.,) shall be recognised in the year in which such a disposal
takes place.

f. Income on investments made from Earmarked Funds and Grants under a specific
purpose shall be recognised and credited to Earmarked Fund and Specific Grants
respectively, whenever accrued. Profit / loss, if any, arising on disposal of investments
(net of selling expense such as commission, brokerage, etc.,) made from the Earmarked
Fund and Specific Grants shall be recognized in the year in which such disposal takes
place and credited/debited to Earmarked Fund and Specific Grant Account respectively.

Cash and cash equivalents:

The Company considers all highly liquid financial instruments, which are readily convertible
into known amounts of cash that are subject to an insignificant risk of change in value and
having original maturities of three months or less from the date of purchase, to be cash
equivalents. Cash and cash equivalents consist of balances with banks which are
unrestricted for withdrawal and usage.

Liabilities:

All liabilities shall be recorded at the full value expected to be paid for them.

Cash flow statement:

The Cash Flow Statement is prepared by the indirect method set out in AS 3 on Cash Flow
Statements and presents cash flows by operating, investing and financing activities of the
Company.

Earnings per Share (EPS):

The Company reports basic and diluted earnings per share in accordance with AS 20 on
Earnings per share. Basic earnings per share are computed by dividing the net profit or loss
for the period by the weighted average number of equity shares outstanding during the
period. Diluted earnings per share is computed by dividing the net profit or loss for the
period by the weighted average number of equity shares outstanding during the period as
adjusted for the effects of all diluted potential equity shares except where the results are

anti-dilutive, ~2

!
%
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13. Taxation:

a. The provision for Income Tax is calculated in accordance with the relevant tax regulations
applicable to the Company.

b. Deferred tax assets and liabilities are recognized for future tax consequences attributable
to the timing differences that result between the profit offered for income tax and the profit
as per the financial statements. Deferred tax assets and liability are measured as per the
tax rates/laws that have been enacted or substantively enacted by the balance sheet
date and are reviewed for appropriateness of their respective carrying values at each
balance sheet date.

14, Current/Non-Current Classification:

The company present assets and liabilities in the balance sheet based on current/non-
current classification. An asset is classified as current when it satisfies any of the following
criteria;
Itis expected fo realized or intended to be sold or consumed in normal operating cycle
- ltis held primarily for the purpose of trading.
It is expected to realize within 12 months after the date of reporting period, or
Cash and cash equivalent unless restricted from being exchanged or used to settle a
liability for at least 12 months after reporting period.
Current assets include the cumrent portion of non-current financial assets.
All other assets are classified as non-current.
A liability is current when it satisfies any of the following criteria:
It is expected to be settled in normal operating cycle
- ltis held primarily for the purpose of trading
It is due to be settlied within 12 months after the reporting period, or
There is no unconditional right to defer the settlement of the liability for at least 12
months after the reporting period current liabilities include the current portion of long
term financial liabilities.
The Company classifies all other liabilities as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.
The operating cycle is the time between the acquisition of assets and their realization in
cash and cash equivalents. The Company has identified 12 months as its operating cycle.

15. Share capital:
Ordinary shares are classified as equity. Incremental costs. if any, directly attributable to the

issue of ordinary shares are recognized as a deduction from other equity, net of any tax effects.

Page No.51



MANGALURU SMART CITY LIMITED

CIN-UT4939KAZ017PLC 102010

NOTES TO FINANCIAL STATEMENTS AS AT 31ST MARCH 2021

NOTE-18

Notes Forming Part of Financial Statements

1)

2)

Disclosure of related party transactions

A related party transaction is a transfer of resources or obligations between related parties, regardless of

whether or not a price is charged. Following are the dealing of the Company with related parties during the

year.

Name of the Party

Fremananda Shetty
B.H.Narayanappa
Prashanth Kumar Mishra
Akshy Sridhar

0.B Mehta

Amba Shetty
Mohammad Nazeer
Divakar H

Lahith Amin

Relationship

Director
Managing Directar
Managing Director
Managing Director
Director

Director
Managing Director
Director

Director

In Rs,
Nature of 01-04-2020tc  01-04-2019 to
Transactions 31-03-2021 31-03-2020

Sitting Fees 2,000 4,000
Salary Paid - 6,86,220
Salary Paid 5 -
Salary Paid
Sitting Fees 14,000 10,000
Sitting Fees 14,000 10,000
Salary Paid 10,83,447 7.91,002
Sitting Fees 8,000 -
Sitting Fees 2,000

The Company is a State controlled enterprise and the transactions with other State Controlled Enterprises
are not required to be disclosed as per AS-18.

Earning Per share (EPS) In Rs.
Particulars March 2021 | Maroh 2021
Met Profit available for equity share holder 13,15,848.04 70,054 00
Weighted average number of equity shares for basic EPS 10,000.00 10,000.00
Face value per share 100.00 100.00
Easic EPS 131.58 7.01
Weighted average number of equity shares for diluted EPS 10,000.00 10,000.00
Diluted EPS 131.58 7.01
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MANGALURU SMART CITY LIMITED

CIN-U74999KA2017PLC102010
NOTES TO FINANCIAL STATEMENTS AS AT 31ST MARCH 2021

NOTE-18

Motes Forming Part of Financial Statements

3} Government Grant as reguired under AS 12

Curing the period, Company has received grant from Government of India as per below table:

In Rs.

Particulars

Towards Projects

Govt. share towards A&ROE

YEAR

FY 2020-21

Fy 2018-20

FY 2020-21

FY 2019-20

Opening Balance

2.9347.91,525.14

2,17.31,68,322.05

(5,41,79,707.29)

(54,85 826.33)

Balance available for utilisation

293,47 91,62514

2,29,01.,04 264.75

(5.41,79,707.29)

(54,95, 926.33)

Transferred to P&L to the extent of
depreciation claimed on fixed assets
during the year

15,48,696.00

25,92 498500

Grant Received

62,00,00,000.00

79,00,00,000.00

16,00,00,000.00

Bank Interest Received during the year
on Project grant

10,75,34,375.28

15,08,68,508.35

Total

3,66,23,25,900.43

3,23,10,72,773.14

10.73,68,988.71

(29,03,431.33)

Ltilised towards ARQDE

4.7248.574 12

4,97,02,935.96|

A & OF to KUIDFC

-

1,00,00,000.00

Additions to Fixed Assets during the
year.

11,50,424 .00

15,73.340.00

Grant Utlised towards Project Works
during the year

60,64,28,172.00

20,62 81 248.00

Total Deductions

60,64,28,172.00

29,62 81,248.00

5,83,98,998.12

5,12,76.275.96

Grant Remaining/ (Receivable)

3,05,58,87,728.43

2,93,47,91,525.14

4.89,69,980.59

{5,41,79,707.29)

Notes:

Government grants have been received for the purpose of implementation of Smart City projects in Mangaluru
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MANGALURU SMART CITY LIMITED
CIN-U74989KA2017PLC102010

NOTES TO FINANCIAL STATEMENTS AS AT 31ST MARCH 2021

NOTE-18
Notes Forming Part of Financial Statements

4)

T

5]

100

g} During the year an amount of Rs.37,00,00,000~ & Rs.25,00,00,000/- were received from KUIDFC vige
Sanction Order No KUIDFC/SCM/ FUNDS! 2018-19/OL-11/5355 and 1177/A as Project Grant from
Government of Karnataka.

o) During the year an amount of Rs.6,00,00,000/~ & Rs.10,00,00.000/- were received from KUIDFC vide
Sanction Order No KUIDFC/SCM/ FUNDS/ 2018-19/VOL-I11177/A as A&OE Grant from Government of India
& Government of Karnataka respectively.

The Company undertakes various projects for the public welfare as per the Smart City Mission Statement and
Guidelines, which in the context of Accounting Standard 17 ‘Segment Information’ represents single
reportable segment. The revenues, total expenses and net profit as per the Statement of Profit and Loss
represents the revenue, total expenses and the net profit of the sole repartable segment.

There are no Micro and Small Scale Business enterprises as defined in the Micro, Small and Medium
enterprises Act 2008 to wham the company owes dues on account of principle amount together with interest
The above information regarding Micro Small and Medium Enterprises has been determined to the extent
such parties have been identified on the basis of information available with the comparny, This has been
relied upon by the suditors,

al The Company has invited Tender for the "Development of Integrated Bus Terminal and Commercial
Complex at Pumpwell, Mangaluru Karnataka through PPP thrice (03), but no response has been received
from the bidders on all cccasions.

b} Redevelopment of Central Market Project. Concessionaire is on board, but project work is on held due to
stay order received from Hon'ble High Court of Karnataka for demolition of existing market,

c] There was stoppage of work from December 29, 2020 te March 18, 2021, since the company was made
Respondent No.8 in Writ Petition No. 9367/2020 filed with the Hon'ble High Court of Karnataka.

Uptill 31/03/2021 the company has paid following amounts as Deposit Contribution to the Gavernment
Department/Organization for undertaking the follow ng Projects:

Sr, Mame of Project In crores
No

1) 24x7 Jalasiri Water Supply Project for Mangaiuru City §9.00
21 Costtowards Common Data Centre at KMDS, Bengaluru 8.81
3l Construction of RUB, Southern Railway Paiakkad Division. 29.94

The above balances are subject to acknowledgmentreconciliation/confirmations and adjustments, if any.
Such adjustments. in the opinion of the management, are not likely to be material and will be carried out as
and when ascertained,

Cempany has entered into a contract for project management consultancy with “Wadia Techno Engineerng
Services Lid" . Since there is a dispute with respect to the PMC charges payable, Company has issued nctics
fer termination of the cantract dated 2nd November 2020, Hence no provision has been made in the books
for the year under consideration The charges payable towrads project management consultancy will be
recognised in the books in the year in which said dispute will be resclved.

Current tax has been provided for at the rate as prescribed under the Income tax act 1961 for t awnﬂ&*n

£ e

consideration There are no material items of deferred tax assets/ liabilities that need to he pré L (e
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MANGALURU SMART CITY LIMITED
CIN-UT4098KA2041 7PLC102010

NOTES TO FINANCIAL STATEMENTS AS AT 31ST MARCH 2021

NOTE-18
11) &) Capital commitment;

The estimated amcunt of contracts remaining to be executed on capital account for the construction of foilowing projects iz as

follows:
In IEHE;_1
Amount Amounts |
. Agreement |Amount spent F Total Amount A
Sl.No |Particulars Value 1l 3170312020 spent during Spent Pending to
the year be spent
1 |Upgradation of Integrated Asset Management &
Urban property ownership record building T ) i e 40450
2 |Construction of Smart Bus Shelter and E-Toilets L
in PAN City - Phase 2 {14 nos) 386.56 218.06 100.07 31813 58.43
3 |Selection of system integrator for implementation 4 o
of Command and Control Centre for MECL 2,370.00 802.38 162.93 1,065.31 1,304.85
4 |Rehabilitation of Central Market 20600 - 48.581 4861 456,349
5 L lior f r &
5 |Constructien of Clock Tower at Clock Towe 75.00 555G 776 765,35 (1.28)
Junction
§ |Connecter Road fram NHEE near Jeppu to
Margans gate including construction of RUB ]
(Rs.2993.13 deposited with Railway dept. for 4.818.41 70.08 29241 209418 | 162422
RUB}
7 lImplementation of E-smart schools in all T
el sohaniadinckana & T 332,70 E 1539.74 139.74 192,06
8 |Implementation of E-smart schools in all B .
government schools - Package 1 — Infrastructure 10090 95 49125 Fa5.78 =i4iie |
8 |Establishing Karnataka Urban Observatary &
Centre of Excellence at Bengaiuru 100.00 B 000 TR0 2
10 |Rejuvenation of Gujjarakere Lake for Rainwater P
harvesting & recreation 254 11 - 76.53 ¥E.53 217.58
11 |Procure, supply, install and commission of IT
solution for Mangaluru Smart City Ltd. #50 r: B33 b i
Integrated Development of Kadri Park Area a07.o0 = 208.02 208.02 698 98
13 |Rejuvenation of Kavoor Lake for Rainwater
1
harvesting & recreation £94.00 48 124.31 12912 55488
14 |Smart Road — Package 2 {Loop roag) 1,188.00 186.06 21898 405.04 7E2.896
15 |Upgradation of Mangala Siadium S87.35 43.56 43.56 543.83
16 |Construction of RCC Retaining Wall and Jackwell
at headwarks near Thurmbe Vented Dam for §51.19 - 1.09 1.08 830,10
Mangaluru City Water Supply
¥7 | Skill Development & Safety Training Centre 21034 3 6595 66.95 143.39
18 [Smart Road -3 4.438.00 4500 453,00 91600 | 3.823.00
19 |Smart Road- 4 #,121.00 168,14 824 16 882 30 3128,70
20 |Smart Road- 5 4 BB7.27 187.05 143.91 330.55 4,356 31
21 |Smart Road- & 4.173.00 108.06 823.55 g931.61 3 245,39
22 |Smart Road- 7 387412 18.07 236,30 254 37 3.619.75
2 T - - i
3 |Smart F{_cad Package & - Construction of 597 G2 7377 110.05 18377 41415
Pedestrian Plaza
24 |Community Level Facilities along with :
International Swimming Pool 2.196.00 1.42 37518 376.81 1.819.39 |
25 |Censtruction of Under Ground Drainage in Zone- N - =
4 (Part-1) in ABD area 401,87 168.80 71.35 240.15 161.62
26 |UGD Package-2? Zone-4 Pert-2 & Zone-3 Part-1 TH3.00 129.66 a7.10 226,76 536.24
27 |100% Underground Drainage netwerk in 480 Z -
Area - Package 3A 42 00 - 118.38 118.38 23,62
28 |100% Underground Drainage netwaork in ABD o &
Aha Paricans A0 102.00 - 33.91 53,81 48.08
28  |UGD Package-4 Zone-5&6 240500 71.80 405.44 477 .34 1.827 85
30 |Construction of additional floor at existing i - ;
pk. building of Lady Goschen hospital at Mangaiuru 23%07 .13 66.52 hhds A 1
L 31 |Upgradation of Wenlock Hospital - Infra works 45564 - Z6.18 26 184~ 432 4E |
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MANGALURU SMART CITY LIMITED

IN-U74999KA2017PLCH
NOTES TO FINANCIAL STATEMENTS AS AT 31ST MARCH 2021

10

NOTE-18
a) Capital commitment:
In lakhs
Amount Amounts
b Agreement |Amount spant i Total Amount
Sl.No |Particulars : spent during Panding to
Value  [till 31/03/2020 o s Spent i
32 |Upgradation of Weniock Hospital - Surgical Block 3,752.01 - - 3.752.01
33 |Jalasin Project (Work Manitored by KUIDFC) 11.400.00 = &.900.00 §,900.00 | 450000
34 |Censtruction of Command Contral Building - ) . .
Annexe 1o MCC Building gy aeeln
35 |Retrofit Car Street & areas of Sri Vankatramana
Temple as Religious Zone 4506 v 2 $5:00
38 |Costtowards commen data centre at KMDS, 1188.00 881,00 E 881,00 257 00
Bengaluny
37 |Cycling Onis: Bicycle friendly routes for
A E z = ;
Mangaluru City Package 01 st toe
28 |Cycling Onis: Bicycle friendly routes for 2
| |Mangaluru City Package 02 AgLan B 404,18
TOTAL 61,673.63 3,680.50 | 15518.43 19,198.93 | 42.474.71

b} Other commitment:

Company has appointed a General Consultant for Strategic & Project Managament for appraisal and implementation of
envisaged at a total cost of Re. 31,02 28 487/- Curing the year, Company has provided Rs.81,73,1124

same have been charged to Profit & Loss Account. The details of the same are as follows:.

reement . ik
el | raginry | raaey
(Including GET)
1 |Wadia Tac:hnn—Engineering Services Lid. 25.96.00.000 | 5093182 | 1,79,16,580
2  |Mis, ZPEM Architects 43 58 450 3,895,861 12,31 568
3 |Darashaw & Co Py, Lid 27,85 567 2,768,557
4  |Mis. Pailand & Associsies 18,68, 120 389711 7,968,338
5 |M/s. Niren Jain Architects 5,00,000 3.75,001
B |Stepnstones Technologies Pyt Ltd 47,650,000 | 10,87.9539
7 |Maksha Tech (P) Ltd & Quad Perspective A% 27 14,000 542 800
& |Urban Frame (P Ltd 2,88,42 200
| 9 |Ms Infrastructure Developrment Foundation 28,654,231
10 |MVs Kumar Chandra & Associates 9.14,919
[ Total 31,02,28.,487 | 81,73,112 | 1,99,46,482

11) Pervious year figures have hesn regrouped wheraver necessary,

Mangaluru,
07.09.2021,

-

L-—-—er [<
PRASHANT KUMAR MISHRA

MANAGING DIRECTOR
DIN:0B191048

GLWM

e (LT

DHARMENDRA B. MEHTA
DIRECTOR
DIN: 00592887

\}.,_, [

W

project

to such consultants and

DHANRAJ K.SALIYAN
COMPANY SECRETARY
ICSI M.NO: A34837

For KAMATH & RAU,

RINIVAS 5.

UDIN: 21201776AAAAID8484, -~
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