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NOTICE OF THE 05" ANNUAL GENERAL MEETING

Notice is hereby given that the 05" Annual General Meeting of the members of Mangaluru
Smart City Limited will be held on Saturday, November 19, 2022, at 4.30 P.M. through video
conference to transact the following business:

Ordinary Business:

1. To consider and adopt the Audited Financial Statements for the financial year ended
March 31, 2022, together with the reports of the Board of Directors and the Auditors
and Comments of the Comptroller & Auditor General of India thereon.

2. To fix the remuneration of M/s. Gonsalves and Nayak, Chartered Accountants,
Mangaluru (Firm Registration No. 000948S), Statutory Auditors of the company for
the Financial Year 2022-23 in terms of the provisions of Section 142 of the
Companies Act, 2013.

3. To appoint a Director in place of Shri. Sudhir Shetty, (DIN: 08999178), who retires by
rotation and being eligible, offers himself for reappointment.

4. To appoint a Director in place of Shri. Lohith, (DIN: 08996807), who retires by rotation
and being eligible, offers himself for reappointment.

5. To appoint a Director in place of Shri. K. P. Mohanraj (DIN: 06965604), who retires by
rotation and being eligible, offers himself for reappointment.

By Order of the Board of Directors

Sd/-
Dhanraj K Saliyan
Company Secretary
ICSI M. No. A34837
Place: Mangaluru

Date: 19.11.2022
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Notes:

1. In view of the continuing Covid-19 pandemic, the Ministry of Corporate Affairs (‘MCA")
issued General Circular Nos. 14/2020 dated 8" April, 2020, 17/2020 dated 13" April,
2020, 20/2020 dated 5™ May, 2020, 22/2020 dated 15" June, 2020, 33/2020 dated 28"
September, 2020, 39/2020 dated 31% December, 2020, 02/2021 dated 13" January,
2021, 10/2021 dated 23™ June, 2021, 19/2021 and 20/2021 dated 8" December, 2021,
21/2021 dated 14™ December, 2021 and 02/2022 and 03/2022 dated 5" May, 2022,
allowed companies whose AGMs were due to be held in the year 2022 or become due in
the year 2022, to conduct their AGMs on or before 31** December, 2022, in accordance
with the requirements provided in paragraphs 3 and 4 of the General Circular No.
20/2020 dated 5™ May, 2020 (collectively referred to as “"MCA Circulars”) permitted the
holding of Annual General Meeting through VC/OAVM, without the physical presence of
the Members at a common venue. In compliance with the provisions of the Companies
Act, 2013 (hereinafter referred to as “the Act”) and the MCA Circulars, the AGM of the
Company is being held through VC/OAVM, without the physical presence of the
Members at a common venue. The deemed venue for the 5" AGM shall be the
Registered Office of the Company.

2. AGM is proposed to be held at a shorter notice. Members are requested to convey their
consent as required under Section 101 of the Companies Act, 2013 either by way of
letter or by sending an email to smartcitymangaluru@gmail.com.

3. Pursuant to the provisions of the Section 105 of the Act, a member entitled to attend
and vote at the AGM is entitled to appoint a proxy to attend and vote on his/her behalf
and the proxy need not be a member of the Company. Since this AGM is being held
pursuant to the MCA circulars through VC/OAVM, the requirement of physical
attendance of members has been dispensed with. Accordingly, in terms of the MCA
circulars, the facility for appointment of proxies by the members will not be available for
this AGM and hence the proxy form and attendance slip are not annexed to this notice.

4. In line with the MCA Circulars, AGM Notice and Annual Report can be sent through
electronic mode to those Members whose e - mail addresses are registered with the
Company/ RTA/ Depositories. The members are requested to notify the company
immediately of any change in their address including email ID.

5. In accordance with the Secretarial Standard on General Meetings (“SS-2") issued by the
Institute of Company Secretaries of India (hereinafter referred to as “ICSI") read with
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Clarification/Guidance on applicability of Secretarial Standards — 1 and 2 issued by the
ICSI, the proceedings of the AGM shall be deemed to be conducted at the Registered
Office of the Company which shall be the deemed venue of the AGM. Since the AGM will
be held through VC/OAVM, the Route Map is not annexed to this Notice.

6. The attendance of the Members attending the AGM through Video Conferencing will be
counted for the purpose of reckoning the quorum under Section 103 of the Companies
Act, 2013.The members will be allowed to pose questions during the course of the
Meeting. The queries, if any can also be given in advance at
smartcitymangaluru@gmail.com.

7. The Register of Directors and Key Managerial Personnel and their shareholding,
maintained under Section 170 of the Act and the Register of Contracts or Arrangements
in which the Directors are interested, maintained under Section 189 of the Act will be
available electronically for inspection by the members during the AGM. All documents
referred to in the Notice will also be available for electronic inspection without any fee by
the members from the date of circulation of this Notice up to the date of AGM. Members
seeking to  inspect such  documents  can send an email to
smartcitymangaluru@gmail.com. The same will be replied by the Company suitably.

8. During the meeting where a poll on any item is required, the members shall cast their
vote on the resolutions only by sending emails to smartcitymangaluru@gmail.com

through their registered email ID upon proposal of the agenda during the meeting. The
members are requested to mention the agenda number, subject of the agenda item and
their asset/dissent to the same in the email. The Chairman may decide to conduct the
voting by show of hands unless a demand for poll is made by any member.

9. Since the meeting will be held under the virtual platform, the members can join the
meeting by clicking the meeting link and entering the necessary details required for
joining the meeting. The meeting link will be sent to the members on their registered
Email ID 48 hours prior to the scheduled meeting. Members who require technical
assistance or support before or during the AGM are requested to contact Company
Secretary of the Company at Tel: 0824-2986321/+91 74050 46252 or they may write to
smartcitymangaluru@gmail.com. Members are advised to use stable Wi-Fi or LAN
connection to participate in the AGM through VC in a smooth manner. Participants may
experience audio/video loss due to fluctuation in their respective networks.

K*kkkk
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DIRECTORS’ REPORT

To
The Members,
Mangaluru Smart City Limited

Your directors have pleasure in presenting the Fifth Annual Report on the business and
operations of the company together with the Audited Financial Statements for the financial year
ended March 31, 2022.

1. Financial Highlights

The Company’s financial performance (standalone) for the year ended March 31, 2022 is

summarised below:
(In %. Thousands)

PARTICULARS ‘ A T D 3i/03)0002 - 31/03/2021
Revenue from Operations 116.41 -

Other Income 90,059.35 59,026.75 |
Total Expenditure 87,373.96 57,248.57

Profit / (Loss) before taxation 2,801.79 1,778.17

Less: Tax Expense 728.00 462.33
Profit/(loss) for the period after tax 2,073.79 1,315.85

2. State of Company’s affairs:

During the fifth year of operations, the company earned Revenue from Operations of %
116.41 Thousand and Income from Other Sources of ¥ 90,059.35 Thousand, which
includes Interest Received from Bank, Utilization of Revenue Grant, Interest on TDS
Recovered, Miscellaneous Income, and Interest on Income Tax Refund. The profit before
taxes is ¥ 2801.79 thousand. The net profit after taxes for the aforementioned period is .
2,073.79 Thousand.

3. Implementation and Status of Projects:

The status of implementation of smart city mission funded and PPP funded projects
during the year is highlighted below:

Uiz Zo go.. Wy Zo Groce. ..

REGD.: MANGALURU SMART CITY LIMITED, MCC Building, 2™ Floor, M.G. Road, Lalbaug, Mangaluru - 575 003, D.K.
Ph: 0824-2986321, Email: smartcitymangaluru@gmail.com, Website: www.mangalurusmartcity.net

CIN: U7499KA2017PLC102010 GSTIN: 29AALCMO0527G1ZF
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Smart City Mission (SCM) funded Projects

A. Completed Projects:

Conversion of all the lighting
in government building into
LED

SCM

1.996

Completed

30.09.2019

Construction of Clock Tower at
Clock Tower Junction.

SCM

0.61

Completed

30.09.2019

Providing civil interior work for
Smart City office

SCM

0.54

Completed

31.10.2019

Smart Road Package 1 -
Improvements  to Nehru
Maidan Road from Clock
Tower to AB Shetty Circle.

SCM

1.79

Completed

31.01.2020

Construction of Smart Bus
Shelter and E-Toilets in PAN
City - Phase 2 (14 nos).
(Reduced from 24 nos)

SCM

3.1

Completed

31.01.2020

Construction of Smart Bus
Shelter and E-Toilets in PAN
City - Phase 1 (06 nos)
(Reduced from 22 nos)

SCM

Completed

15.03.2020

Supply & instaliation of 37
bedded ICU at new super
speciality block of 1% flIr at
Wenlock hospital premises

SCM

355

Completed

30.05.2020

Implementation of E-smart
schools in  all government
schools-Package 2 - ICT

SCM

2.08

Completed

31.03.2021

Underground Drainage
network in ABD Area -
Package 3A

SCM

167

Completed

31.05.2021

10

Underground Drainage
network in  ABD Area -
Package 3B

SCM

1.29

Completed

31.05.2021

11

Construction of underground
drainage in Zone-4 (Part-1) in
ABD area

SCM

3.06

Completed

15.06.2021

12

Rejuvenation of Gujjarakere
Lake for Rainwater harvesting
& recreation

SCM

3.74

Completed

31.08.2021

13

Construction of Additional
floor at existing building of
Lady Goschen hospital at
Mangaluru

SCM

2.19

Completed

31.08.2021

14

Implementation of E-smart
schools in all government
schools - Package 1 -
Infrastructure

SCM

11.99

Completed

30.09.2021

15

Cost towards common data
centre at KMDS, Bengaluru

SCM

11.88

Completed

31.10.2021

Page No.5




16

Establishing Karnataka Urban
Observatory & Centre of
Excellence at Bengaluru

SCM

1.00

Completed

31.10.2021

17

Skill Development and Safety
Training Centre - CAPEX

SCM

2.40

Completed

13.12.2021

18

Upgradation of Integrated
Asset Management and Urban
Property Ownership Record
Building

SCM

3.91

Completed

12.11.2021

19

Selection of System Integrator
for Implementation of
Command and Control Center
Components in Mangaluru City
- CAPEX

SCM

19.22

Completed

31.03.2022

20

Upgradation  of  Wenlock

Hospital - Infra works.

SCM

482

Completed

30.04.2022

21

Integrated  Development of
Kadri Park Area

SCM

12.41

Completed

31.05.2022

22

Conversion of Existing 11 KV
HT/LT overhead lines of 11 KV
Bolara and Mangaladevi
feeders, emanating from 33/11
KV MUSS Nandigudda into UG
Cabling system at Mangaladevi
Temple road and New Monkey

SCM

346

Completed

10.08.2022

23

Smart Road - Package 9 -
Construction of Pedestrian
Plaza

SCM

593

Completed

30.09.2022

24

Retrofit Car Street & areas of
Sri Venkatramana Temple as
Religious Zone

SCM

495

Completed

30.09.2022

25

Upgradation  of
Stadium.

Mangala

SCM

8.67

Completed

30.09.2022

B. On-Going Projects:

26 | Selection of System Integrator
for Implementation of Under Operation
Command and Control Center SCM 10.91 On-Going & Maintenance
Components in  Mangaluru Period.
City.
27 | Construction of UGD in Zone
IV part 2 and Zone lll part 1in SCM 8.55 On-Going 31.12.2022
ABD Area (UGD - 2)
28 o :
100% UGD network in ABD | o0, 24.05 On-Going 30.04.2023
Area - Package 4
29 fon:j;t Road - Package 2 (Loop | ¢, 13.76 On-Going 31.12.2022
30 | Smart Road - Package 3 SCM 44.39 On-Going 30.06.2023
31 Smart Road - Package 4 SCM 41.21 On-Going 31.12.2022
32 | Smart Road - Package 5 SCM 46.87 On-Going 30.06.2023
33 | Smart Road - Package 6 SCM 46.79 On-Going 31.03.2023
34 | Smart Road - Package 7 SCM 38.74 On-Going 30.04.2023
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35

Construction  of Command
Control Building - Annexe to
MCC Building

SCM

4.26

On-Going

31.12.2022

36

Skill Development and Safety
Training Centre

SCM

2.35

On-Going

Under Operation
& Maintenance
Period.

37

Community Level Facilities
along with international
swimming pool

SCM

21.86

On-Going

31.01.2023

38

Rejuvenation of Kavoor Lake
for Rainwater harvesting &
recreation

SCM

6.94

On-Going

31.12.2022

39

Rehabilitation of Central
Market

SCM

5.06

On-Going

40

Upgradation  of  Wenlock
Hospital — Surgical Block

SCM

43.00

On-Going

30.05.2023

41

Connector Road from NH66
near Jeppu to Morgans gate
including construction of RUB

SCM

49.95

On-Going

17.03.2023

42

Construction of Indoor
Stadium for Kabaddi & Shuttle
Badminton near Urva Market.

SCM

35.00

On-going

30.06.2023

43

Command and Control Center
—-Stage 2

SCM

28.89

On-going

30.06.2023

44

Strengthening distribution
system for implementing 24x7
water supply including 8 years
0 & M to Mangaluru City
(Contribution from Smart city
fund as Convergence)

SCM

114.00

On-going

KUIDFC
Implementing
Agency.

45

Construction of RCC Retaining
Wall and Jackwell at
headworks  near  Thumbe
Vented Dam for Mangaluru
City Water Supply

SCM

10.50

On-going

30.04.2023

Integrated Devalepment of
Kadri Park Phase-Il Package-B:
Providing Automatic Irrigation
system with Planting, granite
pergolas and Street light and
electrical Upgradation work.

SCM

4.50

On-going

15.12.2022

47

Waterfront Area Development
Sub  Project - Promenade
Development Phase 1A

SCM

22.87

On-going

30.06.2023

48

Waterfront Area Development
Sub  Project - Promenade

_Development Phase 1B

49

Waterfront Area Development
Sub  Project - Promenade
Development Phase 1C.

SCM

SCM

13.56

6.16

On-going

On-going

30.06.2023

30.06.2023

50

Waterfront Area Development
Sub  Project - Promenade
Development Phase 2A

SCM

15.24

On-going

30.06.2023

51

Waterfront Area Development
Sub  Project - Promenade
Development Phase 2B

SCM

1.57

On-going

30.06.2023

52

Area Development at
Tannirbhavi

SCM

9.19

On-going

30.06.2023
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53 Upgradation of Existing Water SCM 1171 On-going 30.06.2023
Jetty
54 | Area Development at Sulthan <CM 1520 On-going 30.06.2023
Battery
55 | Open Air Theatre & Water .
Sports Park at Nayar Kudru SCM 49.65 On-going 30.06.2023
56 Pedestrian ~ Sea-River  Link .
Bridge at Sulthan Battery SCM 40.31 On-going 30.06.2023

* Status is upto 31.10.2022

C. Details of Additions of SCM funded Projects during the Year:

57. | Surface Lake Aeration Fountains
at Gujjar Kere

58. | Development of Mangaladevi
Bus Terminal and Upgradation SCM 4.45 On-going 30.09.2023
of Urban Primary Health Centre

D. Public Private Partnership (PPP) funded Projects:

SCM 0.41 Completed 31.03.2023

1 Installation of Rooftop So a;”okﬁ
Government Buildings in ABD
area — Phase 1

2 Development of MLCP with retail PPP 79.05 On-Going 01.09.2024
space near Hampankatta
Junction

3 Redevelopment  of  Central PPP 114.03 On-Going 01.08.2025
Market along with Fish Market

4 Conversion of all Streets Lights PPP 62.63 On-Going 24.04.2022
into LED.

5 Integrated Transport Hub PPP 445 - -

(Integrated Bus Terminal with
Retail mall and Recreational

Center)
* Status is upto 31.70.2022.

The above projects were approved by State Level High Power Steering
Committee/Board/Managing Director in accordance with the Government of Karnataka Order No.
UDD 56 CSS 2016 (Part-5), Bengaluru, Dated: 15.09.2017 in terms of Delegation of Powers within
SCP outlay.

The above mentioned dates for completion of projects are tentative. Projects are taken up and
implemented under Smart City Mission if they are technically and financially feasible, and projects
are dropped if they are not feasible and cannot be taken forward due to other factors, with the
approval of the High Power Steering Committee (HPSC). In accordance with the Government of
Karnataka Order No. UDD 56 CSS 2016 (Part-5), Bengaluru, dated 15.09.2017, the Managing
Director, Board of Directors, and HPSC, chaired by the Chief Secretary of Karnataka, are the
administrative approval authorities for the projects envisaged under the Smart City Mission of
Mangaluru (Delegation of Powers). Further, Government of Karnataka, vide Order No. UDD 65 CSS
2019, constituted State Level EoT Approval Committee, chaired by the Managing Director, KUIDFC,
to examine and approve the proposal of Extension of Time (EoT) for the projects under the smart
city mission.
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4. Brief Highlights of Projects:

Mangaluru Smart City Limited (MSCL) was formed in 2017 as a special purpose vehicle to carry out
Mangaluru smart city projects over a five-year period (i.e. upto June 2021). in order to make up for
the time lost during COVID, the Ministry of Housing & Urban Affairs, Government of India, has
additionally extended smart city mission programme until June 2023. As a result, the company is
working really hard to finish all projects on time and to the highest compliance standards in order
to make up for the time lost as a result of the Covid 19 outbreak. MSCL is encountering numerous
challenges while executing projects, but the management is committed to resolving them through
stakeholder/citizen consultation and participation. The majority of the projects are nearing to
completion, with the Mangaluru Waterfront project already underway and spreading to multiple
locations. The following are brief highlights of Mangaluru Smart City Projects which are
constructed with a different approach than the regular works done in this sector:

i.  Roads & UGD:
Roads built by MSCL differ from those built previously in terms of smart features such as
pedestrian-friendly pathways, LED street lighting, street landscaping, road signage for public
identification, utility ducts to ensure city connectivity, avoid overhead wires, easing traffic
and space for walkers and modern utilities, all of which are being built on more than 40 km
of UGD and 30 km of Smart Roads. Mangaluru UGD lines were quite old and have been
rebuilt with new manholes and pipes.

In accordance with the above, Mangaluru Smart City Limited has completed two important
roads, the Mangaladevi temple road and the Venktaramana temple road, transforming
carstreet into a distinctively heritage street that adds to the glory of the temple street. On
Mangaladevi Temple Road, UG cabling has been installed, eliminating the need for unsightly
hanging overhead lines.

it was necessary to improve pedestrian movement from the Central Railway Station to the
city's Central Market/CBD area. As a result of stakeholder consultation and traffic studies, it
was decided to build an underground pedestrian plaza and make the road from the clock
tower to the AB Shetty Circle as one way, as well as develop a complete loop from Hamilton
to Rac and Rao, and back to the clock tower to alleviate traffic congestion. The two
pedestrian plazas connected by an interesting and curated walkway amid an amphitheatre
will change the overall ambience of the area, transforming it into a safe and appealing
public space, encouraging people to use this facility, and alongside the iconic Clock Tower
has returned as a central landmark, and citizens are appreciating it, as has the fact that the
entire area has been renovated.

ii.  Parks & Public Infrastructure:

The Kadri park road, which was once just a road between two parks with Haphazard Street
vending and parking, is now a fully planned excellent plaza that makes the park on either
side appear seamless due to the intervention of Mangaluru Smart City. The Kadri Park area is
designed to create a narrative of public interactive space that connects the entire urban
garden square. The road will now have well-appointed eateries, regulated parking, very
broad pedestrian walkways, pergolas, and rotundas, resulting in a significant transformation
that will increase the footfall of citizens in the area, benefiting vendors as well as MCC in
terms of rental revenue generation and overall operation and maintenance of the public
spaces.

iii.  Lake Development:
Gujjarakere Lake has a history of over 1800 years. Over time, the lake had become polluted,
and the surrounding area was prone to waterborne diseases. The lake has become a
recreational area for the community as a result of MSCL augmentation through lake
dredging and public space creation, as well as an increase in ground water level in the
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vi.

vii.

viii.

vincity. The Gujjarakere rejuvenation lake project has begun to draw large crowds due to its
beautiful appearance and appealing water body. Along with Gujjarkere, MSCL is also
developing Kavoor Lake, one of Mangaluru's oldest lakes. Once it is completely functioning
and open to the public, the groundwater table in the area will improve, and tourism will rise
as a result.

ICT Initiatives:

In phase 1 of the ICCC project, an integrated command control centre is established in the
Mangaluru City Corporation Building, and smart poles are installed at various locations
throughout the city, improving city surveillance, detecting traffic violations, and providing
traffic information. The QR code-based solid waste management solution is now
operational.

Upgradation of Govt. Schools:

Upgrading existing classrooms to E-Smart Classrooms, as well as improving school
infrastructure and playgrounds in 13 government schools in the ABD area, has resulted in
significant gains, with enrolment increasing by nearly 100% in these schools.

Hospitals & Healthcare:

The Covid-19 pandemic necessitated the expansion of ICUs at the Government Wenlock
Hospital. In just 45 days, Mangaluru Smart City Limited established and handed over a 37-
bed ICU. During the Covid period, this served the citizens of Dakshina Kannada and several
other neighbouring districts.

Buildings & Infrastructure:

Mangaluru being a port city where fishing is a major commercial activity, it was decided to
train the local fishermen community in job-related skills. MSCL and Fisheries College
Mangaluru signed an MOU to establish a skill development and safety training center. MSCL
completed the infrastructure, and training from the College of Fisheries will begin in
September 2022. MSCL has developed many government spaces into neatly kept premises
such as modernizing the UPOR Building, Taluk Panchayath and Revenue department
campus and City Corporation Building. At Mangala Stadium, MSCL completed a
Module with an admin block, a gallery for spectators with a roof, a gym for athletics, and
basic amenities for the public and athletes. The International Olympic standard swimming
pools, as well as the Kabbadi and Shuttle Badminton indoor stadium, are nearing
completion.

Public Private Partnership Projects:

MSCL has made a significant achievement in PPP Projects by bringing on board the
concessionaire for the following projects: conversion of conventional lights in government
buildings to LED, multi-level car parking, and redevelopment of the central market, all of
which were long-pending Mangaluru City Corporation projects. All of the projects have
concessionaires on board, and construction is currently underway.

Dividend

No dividend is being recommended by the Directors for the year.

Reserves

During the year under review the company has not transferred any amount to reserves.
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7. Share Capital

The Authorized share capital of the Company as of March 31, 2022 is ¥ 200,00,00,000
comprising of 2,00,00,000 Equity Shares of ¥ 100 each. The issued, subscribed and paid
up share capital of the Company as on March 31, 2022 was ¥ 10,00,000 comprising of
10,000 Equity Shares of X 100 each. As per the Smart City Guidelines, the State
Government and Urban Local Body are holding the share in equal proportion.

During the year Company has not issued shares under Private Placement/Preferential
allotment/Rights Issue/Employees Stock option/Equity Shares with Differential Voting
Rights and Sweat Equity Shares.

8. Change in the nature of business

There was no change in the nature of business of the Company.

9. Details of significant & material orders passed by the regulators or courts or
tribunal

No significant and material orders have been passed by the regulators, courts, tribunals
impacting the going concern status and Company's operations in future.

10. Adequacy of internal financial controls

The Company has an internal financial control system designed to provide assurance
regarding optimization and safeguarding of resources, quality and reliability of financial
and operational information.

11. Extract of Annual Return

Pursuant to the provisions of section 92(3) of the Act the Annual Return of the Company
in Form MGT-7 for the financial year ended March 31, 2022 is available on the Company's
website and can be accessed at http://www.mangalurusmartcity.net/about-smart-city.

12. Directors and Meetings

a. Number and dates of Board Meetings and Committee’s meetings and number of
meetings attended by each directors.

During the financial year, Total Five (05) Board Meetings were convened and held and
the intervening gaps between the Meetings are within the period prescribed under
the Companies Act, 2013.

20. 23.04.2021 11
21. 07.09.2021 10
22. 12.11.2021 11
23. 07.03.2022 12
24. 29.03.2022 10
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1. Shri. Ponnuraj V, I1AS 5 5
2. Shri. TH.M Kumar, IAS 1 0
3. Shri. N Jayaram, IAS 1 0
4. Smt. B. B. Cauvery, IAS 2 2
5. Shri. KP.Mohan Raj, 1AS 3 2
6. Smt. M.S. Archana, I1AS 2 2
7. Shri. Dr. Reju M.T, IAS 5 4
8. Shri. Rajendra K 'V, IAS 5 5
g Shri. Prashant Kumar Mishra, 1AS 5 5
10. | Shri. Akshy Sridhar, IAS 5 5
11. Shri. Jitendar Kumar Mehan 5 2
12. | Shri. Premananda Shetty 5 5
13. | Shri. Sudhir Shetty 5 5
14. | Shri. Bhaskara K 5 0
15. | Shri. Lohith Amin 5 2
16. | Shri. D.B.Mehta 5 5
17. | Smt. Dr. Amba Shetty 5 5

1. Shri. D. B. Mehta

Smt. Dr. Amba Shetty

G EN Y
-

3. Shri. Prashant Kumar Mishra, 1AS

5. 03.09.2021 3

The Company has voluntarily constituted Audit Committee & Nomination &
Remuneration Committee. The Audit Committee met one time during the F.Y. 2021-
22 with all the members of the Committee present at the meetings. No meetings
were held for Nomination & Remuneration Committee for the F.Y. 2021-22. One
Separate Meeting of Independent Directors Committee was also held on 31.03.2022
with presence of Two Independent Directors of the Company.

Declaration by Independent Director

The company has received necessary declaration from each Independent Director of
the company stating that the Independent Director has met the criteria laid down in
Section 149(6) of the Companies Act 2013.

Company’s policy on directors’ appointment and remuneration including criteria
for determining qualifications, positive attributes, independence of a director
and other matters provided under sub-section (3) of section 178

The Directors in the Company are nominees of Government of India, Government of
Karnataka, & Urban Local Body and appointment and tenure of Directors shall be
decided by the Government of Karnataka, Government of India & Urban Local Body.
Article No.14.1 of Articles of Association of the company provides the manner of their
appointment, composition of Board in the company.
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e.

During the year under review, the company has not paid remuneration to any
Directors of the company except charge allowance to Managing Director was paid as
per Government of Karnataka Service Rules. The sitting fees were paid to the
nominees of Urban Local Body and Independent Directors during the financial year
under review.

Change of Directors

In terms of Article No 14.1of the Articles of Association of the Company, Board of
Directors consist of Director nominated by Ministry of Urban Development, Directors
nominated by Government of Karnataka & Directors nominated by Urban Local Body.

Following are the details of change of Directors during the financial year:

Shri. TH.M. Kumar, 1AS
Nominee Director

Managing Director, KUWSDB 15.09.2020 22.08.2021
Director nominated by Government of Karnataka

Shri. N. Jayaram, IAS
Nominee Director

Managing Director, KUWSDB 23.08.2021 22.10.2021
Director nominated by Government of Karnataka

Shri. K. P. Mohanraj, IAS
Nominee Director

Managing Director, KUWSDB 22.10.2021 -
Director nominated by Government of Karnataka

Smt. B.B. Cauvery, IAS
Nominee Director

Directorate of Municipal Administration, GoK. 03.03.2020 11.10.2021
Director nominated by Government of Karnataka.

Smt. M. S. Archana, IAS
Nominee Director

Directorate of Municipal Administration, GoK. 09.12.2021 -
Director nominated by Government of Karnataka.

Appointment of KMP

During the year under review, the Board of Directors noted and approved the
appointment of Shri. Nischith C. Hegde, KSAS, Chief Accounts Officer of Mangaluru
City Corporation as Chief Financial Officer of Mangaluru Smart City Limited, who was
holding the additional charge of CFO in the Company pursuant to the Order of
Commissioner, Mangaluru City Corporation.

Board Evaluation

The provisions of Section 134(3) (p) read with rule 8(4) of the Companies (Accounts)
Rules 2014 are not applicable to the Company. Hence detail statement of
performance evaluations is not offered.
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g.

Directors Declaration

During the year, notices of all the Board Meetings have been duly served to all the
Directors of the Company and notices of all the general meetings have been duly
served to all the members of the Company.

The Board Meetings and General Meetings have been duly convened and held and
minutes of Board Meetings and General Meetings have been prepared and
maintained as per the provisions of the Companies Act 2013.

The Company has maintained all applicable registers/records and made entries
therein within the prescribed time as per the provisions of the Companies Act 2013.

Re-appointment of Directors

Approval of the shareholders is being sought for the re-appointment of Shri. K. P.
Mohanraj, 1AS, Shri. Sudhir Shetty and Shri. Lohith Directors of the Company, who
retire by rotation at the ensuing AGM of the Company and being eligible offer
themselves for re-appointment.

13. Members Meeting

14.

15.

The 4" Annual General Meeting for the Financial Year 2020-2021, was held on
12.11.2021.

Secretarial Standards

The Directors have devised proper systems to ensure compliance with the provisions of
all applicable Secretarial Standards and that such systems are adequate and operating
effectively.

Directors Responsibility Statement

In accordance with the provisions of Section 134(5) of the Companies Act 2013, your
Directors wish to state that to the best of their knowledge:

a.

in the preparation of the annual accounts for the financial year ended 31% March,
2022, the applicable accounting standards had been followed along with proper
explanation relating to material departures;

the directors have selected such accounting policies and applied them consistently
and made judgments and estimates that are reasonable and prudent so as to give a
true and fair view of the state of affairs of the Company at the end of the financial
year and of the profit and loss of the Company for that period;

the directors have taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of this Act for safeguarding the
assets of the company and for preventing and detecting fraud and other irregularities;

the directors have prepared the annual accounts on a going concern basis; and

the Company being unlisted company, sub clause (e) of section 134(5) of the Act
pertaining to laying down internal financial controls is not applicable; and
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f. the directors had devised proper systems to ensure compliance with the provisions of
all applicable laws and that such systems were adequate and operating effectively.

16. Material changes, if any between date of the balance sheet and date of the
directors’ report

There are no other material changes and commitments affecting the financial position of
the Company between the end of the financial year and the date of this report.

17. Conservation of energy, technology absorption, foreign exchange earnings and
outgo.

The company is engaged in public administrative services, development of public
infrastructure and not in manufacturing activity. Hence, this provision is not applicable
and there were no foreign exchange earnings and outgo during the financial year.

18. Risk Management Policy

The Company does not have any Risk Management Policy as the elements of risk
threatening the Company’s existence are very minimal.

19. Auditors and their Report

a. Statutory Auditors
Vide Letter No: /CAV/COY/KARNATAKA, MSCL (1)/1168 dated 26/08/2021, M/s.
Gonsalves & Nayak, Chartered Accountants, FRN: 000948S, Mangaluru were
appointed by Comptroller and Auditor General of India as statutory auditors of the
Company for the financial year 2021-2022.

b. Explanations or comments to Statutory auditor’'s gualification / disclaimer /
reservation / adverse remarks.

Most of the comments in the Auditors’ Report inter-alia refer to the various Notes
and Significant Accounting Policies incorporated by the Company in the Accounts, the
replies are therefore, self-explanatory and not being commented separately. The
replies on the other comments are as under:

Financial Statements.

Limited. However as seen from records there is
variation between Installed Capacity and actual
generation of electricity from Solar Panels which
impacts revenue earned by MSCL to the extent of 5%
Service Charges on each monthly electricity bills on 4
completed buildings resulting in short accounting of
revenue by Rs. 2.03 lakh for 21-22. This has resulted in
understatement of Revenue from Operations and
Trade Receivables by Rs. 2.03 lakh.

Basis for Qualified | The Company has installed Solar Panel as pér of PPP | The reason for not échievivng‘théu
Opinion in Auditors’ | Model towards the 'Roof Top Solar Project’ between | 100% of the Benchmark
Report on the | MSCL and S. G. Renewable Energy Mangalore Private | capacity is the over voltage

from the grid which trips the
invertor at peak hours due to
which there is a shutdown for 1
- 2 hrs. in generation; and

Secondly, the direction of the
building plays an important role
to achieve an ideal condition to
achieve 95 to 100% efficiency.
Also, there is a restriction on
taking private buildings for the
Installation of Panels, only left
with identifying the Government
Building  with  the ideal
Condition  which is  not
practically possible. Hence, the
Building with the available
space and agreed for
Installation had been identified
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for Installation of Solar Panels.
Since the project is under PPP
Mode and cannot be dropped
but to make an attempt to
execute.

Basis for Qualified
Opinion in Auditors’
Report on the

Financial Statements.

The Deferred O&M Expenses amounting to Rs. 21.45
Crore has been accounted as 'Capital Work in
Progress’ (Asset) and Long Term Provision-Rs.18.03
Crore and Short Term Provision-Rs.3.42 Crore. In order
to comply with the said Govt Order dated January 19,
2022 on Treatment of Deferred O&M Expenses, this
need to be reclassified by deducting from Capital
Work In Progress (Rs.21.45 Crore) and treating as
Deferred O&M Expenses in the Balance Sheet and
Corresponding Long Term and Short Term Provisions
of Rs. 21.45 crore need to be classified under ‘Other
Long Term Liabilities”. This has resulted in
Overstatement of Capital WIP by Rs. 21.45 Crore,
Overstatement of Long Term Provisions by Rs. 18.03
Crore and Overstatement of Short Term Provisions by
Rs. 3.42 Crore and Understatement of Deferred O&M
Expenses and Other Long Term Liabilities by Rs. 21.45
Crore.

As per the GO issued for
Booking of Expenses for Project
Deferred O & M Expenses sr.no.
ity amount provisioned for
deferred O & M expenses shall
be shown as funds utilized
under Smart City Mission
Grants. As a result, we have
shown it separately as "Deferred
O & M Expenses” under the
“Capital Work In Progress”.
Furthermore,  according to
Schedule Il of the Companies
Act, 2013, “Deferred O & M
Expense” is not line items on
the face of Balance Sheet and
are thus reported under Capital
Work In Progress during the
financial year. These liabilities
have not yet been crystallised.
As a result, it is classified under
the provisions.

However, this was the first year
for accounting of “Deferred
O&M Expenses” as per GO
Order dated lJanuary 19, 2022,
the appropriate action will be
taken while finalizing the
accounts of 2022-23.

Basis for Qualified
Opinion in Auditors’
Report on the

Financial Statements

The Company has provided Deferred O&M Expenses
for 5 projects amounting to Rs. 2145 Crore, it is
observed that in respect of 3 Projects the provision
has not been made as per the terms of the Contract
for O&M Expenses. This has resulted in
understatement of Deferred O&M Expenditure and
Other Long Term Liabilities by Rs. 3.03 Crore.

Since this was the first year that
"Deferred O&M Expenses” were
accounted for in the Books as
per the GO Order dated January
19, 2022, provisions were made
upto  the  amount/financial
details submitted to the GOI as
to 31.03.2022. However, the
appropriate action will be taken
while finalizing the accounts of
2022-23.

Basis for Qualified
Opinion in  Auditors’
Report on the

Financial Statements

The company has not made provisions for certain
office expenses pertaining to March 2022 amounting
to Rs.2.32 Lakh. Non-Provision of these expenses has
resulted in understatement of Current Liabilities and
overstatement of Reserve to the extent of Rs. 2.32
lakh.

It was inadvertently left to be
taken into account. The same
has been accounted for in the
current FY and already paid.

Basis for Qualified
Opinion in Report on
other  Legal and
Regulatory
requirements.

a)The company has maintained proper records
showing full particulars, including quantitative details
and situation of Property, Plant and Equipment;
subject to the certain Fixed Assets such as Godrej
make Storewell Plain Cupboard has been included in
the Fixed Asset/ PPE Register, but the same is not
included in the books of accounts for the year.
Further, the Useful life, Residual Value and
Rate(s)/basis of depreciation and Depreciation for the
current year are not mentioned in the Fixed Asset/ PPE
Register. Further, we have observed that Fixed asset/
PPE register is maintained in physical record book.
However, the same has not been maintained
electronically. Also, the Data maintained with Asset
details as per the physical record books do not co-
relate with the assets as per the accounting software
Tally.

The corrective steps in this
regards is being taken in the
current financial year.
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Basis for Qualified
Opinion in Auditors’
Keport on the (pternal
Controls.

According to the information and explanations given to
us and based on our audit, the following material
weaknesses have been [dentified in thé operating
effectiveness of the Company’s internal financial
controls over financial reporting as at March 31, 2022:

As per the tender evaluation process adopted by the
company, during the technical qualification of the
bids, latest financial statements of the contractors are
to be obtained to ensure whether the contractor
meets the turnover criteria set as per the KTPP Act.
However, during the course of audit, we have observed
that the company's internal financial controls over the
said process were not operating effectively while
verifying the genuineness of the financial statements
submitied by the contractors. In the absence of
verification of genuineness of above required
documents to assess the financial soundness of the
bidders, the works to be executed may lead to sub-
standard works, non-compliance of works, spili-over
and in-ordinate delay. As per our observation the
following procedures were not followed in the
verification of genuineness of financial documents of
the bidders:

» Verifying if the financials contain UDIN as mandated
by the ICAL

¢ On sampling of verification of dockets, we have
observed that the required documents such as
Financial Statements, tender copies have not been
maintained in soft copies and in hard copies, and
not all documents maintained in hard copy.

@

Obtaining the latest periodical GST Returns filed by
the contractors to verify the turnover claimed by the
contractors in case of provisional financial
statements.

Obtaining statutory audit or tax audit reports under
the prescribed statute to ensure compliance with
respect to statutory dues, bank loans etc. and also
to ensure auditor has not commented any adverse
remarks.

The Tenders are floated as per
the KTPP Act. The Qualification
conditions are provided are in
line  with the KW-4. The
Financial Figures are ascertained
from Financial Statement or
Turnover Certificate with UDIN
and certified by the Qualified
Chartered Accountants.

During the course of audit we have observed in the
case of Roof Top Solar Project, that the Invoices
sent by the contractor S G Renewable Energy
Mangalore Private Limited are directly sent to
Technical Department, without the same being
processed through the Accounts Department.

The corrective steps in this

regards is taken.

As per contract agreement the contractor prior to
commencing the work must obtain insurance in the
joint names of employer and the contractor, And the
certificates of insurance shall be delivered by the
contractor to the employer for his approval before the
commencing of work. We observe that in the
following cases as mentioned in the table below that
there are no insurance copies or certificates found and
also in respect of other ongoing projects listed below
no copies of insurance policies have been produced
for perusal.

Sl. Project Status  as | Work Order
No. | Name on Date
31/03/2022

1. Smart Road | Ongoing 04/07/2019
Package 2 Project

2. Smart Road | Ongoing 19/11/2019
Package 3 Project

3. Smart Road | Ongoing 16/09/2019
Package 4 Project

The company has taken
necessary steps to ensure that
the Insurance copies are
submitted by all the contractors.
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4. Smart Road | Ongoing 16/11/2019
Package 5 Project

5. Smart Road | Ongoing 04/10/2019
Package 6 Project

6. Smart Road | Ongoing 18/11/2019
Package 7 Project

7. Smart Road | Ongoing 20/09/2019
Package 9 Project

8. Integrated Ongoing 18/02/2020
Developme | Project
nt of Kadri
Park

9. Conversion | Ongoing 16/02/2022
of Existing | Project
TIKV HT/LT
OH lines
into UG
cabling
system  at
Mangalade
vi  Temple
Road and
Monkey
Stand Road

10. | Project Ongoing 07/01/2021
retrofitting Project
and
Redevelop
ment of
Carstreet

c. Frauds reported by auditor

No frauds were reported by Auditors under Section 143(12) of the Companies Act,
2013 during the financial year 2021-2022.

20. Maintenance of Cost Records and Cost Audit

The Company is not required to maintain cost records as specified by the Central
Government under sub-section (1) of section 148 of the Companies Act 2013 and hence
such accounts and records are not maintained.

21. Composition of Audit Committee and Nomination and Remuneration Committee

Audit Committee

1. Shri. D. B. Mehta Chairman Independent Director — Non Executive Director
2. Smt. Dr. Amba Shetty Member Independent Director — Non Executive Director
3. Managing Director, MSCL Member Managing Director

Nomination and Remuneration Committee

Deputy Commissioner, Chairman Non-Executive Director

Dakshina Kannada.
2. Shri. D. B. Mehta Member Independent Director — Non Executive Director
3. Smt. Dr. Amba Shetty Member Independent Director — Non Executive Director

Since, the committee been formed voluntarily, hence the committee meet based on any

requirements or as directed by the Board.
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22.

23.

24.

25.

26.

27.

28.

29.

Details of significant and material orders passed by the requlators or courts or
tribunals

There were no significant and/or material orders passed by the Regulators/Courts/
Tribunals that would impact the going concern status of the Company and its future
operations.

Details of Subsidiary/Joint Ventures/Associate Companies

The Company does not have any Subsidiary, Joint venture or Associate Company during
the year. Hence details of performance and financial position of each of the Subsidiaries,
Joint Ventures or Associate Companies are not offered.

Particulars of Deposits

During the year under review our company has neither accepted nor renewed any
deposits within the meaning of Section 73 of the Companies Act, 2013 and the
Companies (Acceptance of Deposits) Rules, 2014.

Particulars of Loans, Guarantees or Investments made under Section 186 of the
Companies Act, 2013

There were no loans, guarantees or investments made by the Company under Section
186 of the Companies Act, 2013 during the year.

Particulars of Contracts or Arrangement made with Related Parties

During the year under review, the Company has not entered in to any contract/
arrangement/transaction which are covered under Section 188 of the Companies Act,
2013; hence, no reporting in the Form AOC - 2 is required.

Details of Application made or proceeding pending under Insolvency and
Bankruptcy Code 2016:

During the year under review, there were no applications made or proceedings pending
in the name of the company under the Insolvency Bankruptcy Code, 2016.

Details of difference between valuation amount on one time settlement and
valuation while availing loan from Banks and Financial Institutions:

During the year under review, there has been no one time settlement of Loans taken from
Banks and Financial Institutions.

Particulars of Employees

During the year under review no employees of the Company was in receipt of
remuneration amounting to X.1,02,00,000 and above in a year or at the rate of .8,50,000
and above per month as prescribed under Rule 5(2) of the Companies (Appointment and
Remuneration of Managerial Personnel) Rules 2014.
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30. Disclosures pursuant to Section 22 of Sexual Harassment of Women at Workplace

31.

(Prevention, Prohibition and Redressal) Act, 2013

The Sexual Harassment of Woman at Workplace (Prevention, Prohibition and Redressal)
Act, 2013 requires every employer to comply with its provisions and make a disclosure of
the number of cases occurring under the Act. No complaints pertaining to sexual
harassment was reported during the year.
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e-mail : cagslobo@gmail.com

REVISED INDEPENDENT AUDITOR’S REP

IO THE MEMBERS OF MANGALURU SMART CITY LIMITED

Report on the Audit of the Standalone Financial Statements:

Qualified Opinion:

We have audited the accompanying standalone financial statements of Mangaluru Smart City Limited,
M.G. Road, Lalbaug, Mangaluru — 575003 (“the Company”), which comprise the Balance Sheet as at
March 31, 2022, the Statement of Profit & Loss and Cash Flow Statement for the year then ended, and
notes to the standalone financial statements, including a summary of significant accounting policies and
other explanatory information. We have given our original Audit Report on 10% August, 2022. Pursuant to
the preliminary comments under section 143(8)(b) of the Companies Act 2013 dated 16" September,
2022 issued by Office of the Principal Accountant General, Bengaluru, Karnataka, we revise our Audit

Report on the aforesaid matter. The aforementioned original Audit Report will stand withdrawn.

In our opinion and to the best of our information and according to the explanations given ta us, except for
the possible effects of the matter described in the Basis of Qualified Opinion paragraph of our report, the
aforesaid financial statements read together with the Notes thereon give the information required by the
Act in the manner so required and, give a true and fair view in conformity with the accounting principles

gonorally aocoepted in India,

(a) in the case of the Balance Sheet, of the state of affairs of the Company as at March 31, 2022;
(b) in the case of the Profit and Loss Account, of the profit for the year ended on that date;

(c) in the case of Cash Flow Statement, of the Cash Flows for the year ended on the date.

Basis for Qualified Opinion:

1) The Company has installed Solar Panel as per of PPP Model towards the ‘Roof Top Solar Project’
between MSCL and S. G. Renewable Energy Mangalore Private Limited. However as seen from
records there is variation between Installed Capacity and actual generation of electricity from
Solar Panels which impacts revenue earned by MSCL to the extent of 5% Service Charges on
each monthly electricity bills on 4 completed buildings resulting in short accounting of revenue by
Rs. 2.03 lakh for 21-22. This has resulted in understatement of Revenue from Operations and
Trade Receivables by Rs. 2.03 lakh.
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2) The Deferred O&M Expenses amounting to Rs. 21.45 Crore has been accounted as ‘Capital Work
in Progress’ (Asset) and Long Term Provision-Rs.18.03 Crore and Short Term Provision-Rs.3.42
Crore. In order to comply with the Govt Order dated January 19, 2022 on Treatment of Deferred
O&M Expenses, this need to be reclassified by deducting from Capital Work In Progress (Rs.21.45
Crore) and treating as Deferred O&M Expenses in the Balance Sheet and Corresponding Long
Term and Short Term Provisions of Rs. 21.45 crore need to be classified under ‘Other Long Term
Liabilities’. This has resulted in Overstatement of Capital WIP by Rs. 21.45 Crore, Overstatement
of Long Term Provisions by Rs. 18.03 Crore and Overstatement of Short Term Provisions by Rs.
3.42 Crore and Understatement of Deferred O&M Expenses and Other Long Term Liabilities by
Rs. 21.45 Crore.

3) The Company has provided Deferred O&M Expenses for 5 projects amounting to Rs. 21.45 Crore,
it is observed that in respect of 3 Projects the provision has not been made as per the terms of the
Contract for O&M Expenses. This has resulted in understatement of Deferred O&M Expenditure
and Other Long Term Liabilities by Rs. 3.03 Crore.

4) The company has not made provisions for certain office expenses pertaining to March 2022
amounting to Rs.2.32 Lakh. Non-Provision of these expenses has resulted in understatement of

Current Liabilities and overstatement of Reserve to the extent of Rs. 2.32 lakh.

Emphasis of Matter:
1) We draw attention to Note 29 of the financial statements with regard to deposit contribution
made towards 24*7 Jalasiri project, KMDS project & Construction of RUB project. Our opinion is not

modified in respect of this matter.

Responsibility of Management for the Standalone Financial Statements:

The Company’s Management is responsible for the matters stated in Section 134(5) of the Companies
Act, 2013 (“the Act") with respect to preparation of these standalone financial statements that give a
true and fair view of the financial position, financial performance, and cash flows of the company in
accordance with the accounting principles generally accepted in India, including the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,
2014. This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the financial statements that give a true and fair view and are free from material misstatement, whether

due to fraud or error.
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In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditors’ Responsibilities for the Audit of the Financial Statements:

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain

professional skepticism throughout the audit. We also:

o |dentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Companies Act, 2013, we
are also responsible for expressing our opinion on whether the company has adequate internal
financial controls system in place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Qur conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue

as a going concern.
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e Evaluate the overall presentation, structure and content of the financial statements, including the

disclosures, and whether the financial statements represent the underlying transactions and events

in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit. We also provide those charged with governance with a
statement that we have complied with relevant ethical requirements regarding independence, and to

communicate with them all relationships and other matters that may reasonably be thought to bear on

our independence, and where applicable, related safeguards.

Report on other Legal and Regulatory requirements:

1

As required by the Companies (Auditor's Report) Order, 2020 (“the Order”), issued by the

Central Government of India in terms of sub-section (11) of Section 143 of the Act, we give a

statement on the matters specified in paragraphs 3 and 4 of the Order.

a)

b)

c)

d)

e)

a)

The company has maintained proper records showing full particulars, including
quantitative details and situation of Property, Plant and Equipment; subject to the
certain Fixed Assets such as Godrej make Storewell Plain Cupboard has been
included in the Fixed Asset/ PPE Register, but the same is not included in the
books of accounts for the year. Further, the Useful life, Residual Value and
Rate(s)/basis of depreciation and Depreciation for the current year are not
mentioned in the Fixed Asset/ PPE Register. Further, we have observed that Fixed
asset/ PPE register is maintained in physical record book. However, the same has
not been maintained electronically. Also, the Data maintained with Asset details
as per the physical record books do not co-relate with the assets as per the
accounting software Tally.

As explained to us, the Property, Plant and Equipment have been physically
verified by the management during the year and no material discrepancies were
noticed on such verification.

The company does not have any immovable property in its books as on March
31, 2022.

We have been informed that the company has not revalued its Property, Plant
and Equipment and Intangible Assets during the year.

No proceedings have been initiated or are pending against the company for
holding any benami property under the Benami Transactions (Prohibition) Act,
1988 and rules made thereunder.

The company does not have any inventory in its books as on M
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Vi.

Vii.

viii.

b) The company has not been sanctioned any working capital from banks or
financial institutions during the year.

The company has not made investments in, provided any guarantee or security or

granted any loans or advances in the nature of loans, secured or unsecured,

to companies, firms, Limited Liability Partnerships or any other parties.

In our opinion and according to the information and explanations given to us, the

company has complied with the provisions of Section 185 and 186 of the Act, in

respect of loans, investments, guarantees, and security.

The company has not accepted any deposits from the public.

As informed to us, the maintenance of Cost Records has not been specified by the

Central Government under sub-section (1) of Section 148 of the Companies Act, in

respect of the activities carried on by the company.

a) According to information and explanation given to us and on the basis of our
examination of the books of account, and records, the Company has been generally
regular in depositing undisputed statutory dues including Provident Fund,
Employees State Insurance, Income — Tax, Sales tax, service tax, duty of customs,
duty of excise, value added tax, cess and any other statutory dues with the
appropriate authorities where there is any liability to pay such taxes/amount. No
undisputed amounts payable in respect of the above were in arrears as at March
31, 2022 for a period of more than six months from the date on which they became
payable.

b) According to the information and explanation given to us, there are no dues of
income tax, sales tax, service tax, duty of customs, duty of excise, value added tax,
cess or any other statutory dues outstanding on account of any dispute.

There are no transactions that are not recorded in the books of account have been
surrendered or disclosed as income during the year in the tax assessments under the
Income Tax Act, 1961.

a) The company has not defaulted in repayment of loans or other borrowings or in

the borrowings or in the payment of interest thereon to any lender.

b) The company is not declared a wilful defaulter by any bank or financial institution

or other lender;
c) The company has not taken any term loans during the year;
d) No funds have been raised on short term basis by the company during the year.
e) The company has not taken any funds from any entity or person on account of or
to meet the obligations of its subsidiaries, associates or joint ventures.

f) The company has not raised loans during the year on the pledge of securities
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held in its subsidiaries, joint ventures or associate companies.
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Xi.

Xii.

Xiil.

Xiv.

XV.

XVi.

XVil.

xviii

Xix.

a) The company has not raised moneys by way of initial public offer or further public
offer during the year.

b) The company has not made any preferential allotment or private placement of
shares or convertible debentures during the year.

a) No fraud by the company or any fraud on the company has been noticed or
reported during the year.

b) No report under sub-section (12) of section 143 of the Companies Act has been
filed by the auditors in Form ADT-4 as prescribed under Rule 13 of Companies
(Audit and Auditors) Rules, 2014 with the Central Government.

c) No whistle-blower complaints has been received during the year.

In our opinion, the Company is not a Nidhi Company.

In our opinion, the transactions with the related parties are in compliance with Section

188 of the Companies Act, 2013 and the details have been disclosed in the financial

statements as required by the applicable Accounting Standard 18. Section 177 is not

applicable to the Company and hence not commented upon.

a) The company has an internal audit system commensurate with the size and
nature of its business

b) The reports of the Internal Auditors for the period under audit were considered by
the statutory auditor.

The company has not entered into any non-cash transactions with directors or

persons connected with him.

a) The company is not required to be registered under section 45-lA of the Reserve

Bank of India Act, 1934.
b) The company has not conducted any Non-Banking Financial or Housing Finance
activities without a valid Certificate of Registration from RBI.
c) The company is not a Core Investment Company.
The company has not incurred any cash losses in the financial year and in
the immediately preceding financial year., subject to Point 1 of our Basis for Qualified
Opinion.
There has been no resignation of the statutory auditors during the year and according
to the provisions of Clause 3(xviii) of the order is not applicable.
On the basis of the financial ratios, ageing and expected dates of realization of financial
assets and payment of financial liabilities, other information accompanying the
financial statements, we are of the opinion that no material uncertainty exists as on the
date of the audit report that company is capable of meeting its liabilities existing at the

date of balance sheet as and when they fall due within a period of one

balance sheet date.
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xX.

The provisions of Section 135 towards corporate social responsibility are not
applicable on the company. Accordingly, the provisions of clause 3(xx) of the Order is
not applicable.

The reporting under clause (xxi) is not applicable in respect of audit of standalone
financial statements of the Company. Accordingly, no comment has been included in

respect of said clause under this report.

2. As required by Section 143(3) of the Act, we report that:

a)

b)

d)

g)

We have sought and obtained all the information and explanations which to the best

of our knowledge and belief were necessary for the purposes of our audit.

In our opinion proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books. The company has

no branches.

The Balance Sheet, the Statement of Profit & Loss and the Cash Flow Statement dealt

with by this Report are in agreement with the books of account.

In our opinion, the aforesaid standalone financial statements comply with the
Accounting Standards specified under Section 133 of the Companies Act 2013, read
with Rule 7 of the Companies (Accounts) Rules, 2014 of the Act.

On the basis of the written representations received from the directors as on March 31,
2022 taken on record by the Board of Directors, none of the Directors is disqualified as
on March 31, 2022 from being appointed as a Director in terms of Section164(2) of the
Act.

With respect to the adequacy of the internal financial controls over financial reporting of
the Company and the operating effectiveness of such controls, refer to our separate

report in “Annexure A”.

With respect to the other matters to be included in the Auditor's Report in accordance

with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to

the best of our information and according to the explanations given to us:

i. The Company does not have any pending litigations which would impact its
financial position.

i. The Company did not have any long-term contracts including derivative

contracts.
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ii. There has not been an occasion in case of the Company during the year under
report to transfer any sums to the Investor Education and Protection Fund.

Therefore, the question of delay in transferring such sums does not arise.

For GONSALVES & NAYAK,
CHARTERED ACCOUNTANTS,

A}'ES &4, 2, ICAIFirm Reg. No. 000948S
/f :'Q_ DIALBAIL "f:‘\\
1 (J{/ ‘*Sm :1' 2’ -3 ;i
RN:0009485 / L‘ //
UDIN: 22214288ATNEFT8459 \‘)-/>/ £
Place of Signature: Mangaluru (SUNIL R. J GONSALVES)
Date: September 21, 2022 M. NO. 214288
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Partners:

GONSALVES & NAYAK CA. Sunil R.J. Gonsalves, B.Com, EC.A.

Mobile: 97 31 61 91 91, 87 62 61 91 91
Chartered Accountants e-mail : sunilrufus@gmail.com

ICAI Firm Regn No: 000948S CA. Gaver Savio Lobo, B.Com, F.C.A.
Mobile: 99 80 99 75 72
e-mail : cagslobo@gmail.com

ANNEXURE A TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE STANDALONE
FINANCIAL STATEMENTS OF MANGALURU SMART CITY LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Mangaluru Smart City Limited,
M.G. Road, Lalbaug, Mangaluru — 575003 (“the Company”) as of March 31, 2022, in conjunction with

our audit of the standalone financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls:

The Company’'s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
over Financial Reporting issued by the Institute of Chartered Accountants of India. These responsibilities
include the design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable financial

information, as required under the Companies Act, 2013.
Auditors’ Responsibility:

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on Auditing,
issued by ICAl and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the
extent applicable to an audit of internal financial controls, both applicable to an audit of Internal Financial

Controls and, both issued by the Institute of Chartered Accountants of India. Those Standards and the

Guidance Note require that we comply with ethical requirements and plan and perform the audit to obfaj
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reasonable assurance about whether adequate internal financial controls over financial reporting was

established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial controls
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the Auditor’s judgment, including the assessment of the risks of material misstatement of the

financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our

audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting:

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A

company's internal financial control over financial reporting includes those policies and procedures that:

1. pertain to the maintenance of records hat, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

2. provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the company are being made only in accordance with authorizations of
management and directors of the company; and

3. provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition,
use, or disposition of the company's assets that could have a material effect on the financial

statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting:

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control

over financial reporting may become inadequate because of changes in conditions, or that the degree of
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Qualified Opinion:

According to the information and explanations given to us and based on our audit, the following material

weaknesses have been identified in the operating effectiveness of the Company’s internal financial
controls over financial reporting as at March 31, 2022:

1.

As per the tender evaluation process adopted by the company, during the technical qualification
of the bids, latest financial statements of the contractors are to be obtained to ensure whether
the contractor meets the turnover criteria set as per the KTPP Act. However, during the course of
audit, we have observed that the company’s internal financial controls over the said process were
not operating effectively while verifying the genuineness of the financial statements submitted by
the contractors. In the absence of verification of genuineness of above required documents to
assess the financial soundness of the bidders, the works to be executed may lead to sub-
standard works, non-compliance of works, spill-over and in-ordinate delay. As per our
observation the following procedures were not followed in the verification of genuineness of
financial documents of the bidders:

Verifying if the financials contain UDIN as mandated by the ICAL.

On sampling of verification of dockets, we have observed that the required documents such
as Financial Statements, tender copies have not been maintained in soft copies and in hard
copies, and not all documents maintained in hard copy.

Obtaining the latest periodical GST Returns filed by the contractors to verify the turnover
claimed by the contractors in case of provisional financial statements.

Obtaining statutory audit or tax audit reports under the prescribed statute to ensure compliance
with respect to statutory dues, bank loans etc. and also to ensure auditor has not commented
any adverse remarks.

During the course of audit we have observed in the case of Roof Top Solar Project, that
the Invoices sent by the contractor S G Renewable Energy Mangalore Private Limited are
directly sent to Technical Department, without the same being processed through the
Accounts Department.

As per contract agreement the contractor prior to commencing the work must obtain insurance
in the joint names of employer and the contractor, And the certificates of insurance shall be
delivered by the contractor to the employer for his approval before the commencing of work.
We observe that in the following cases as mentioned in the table below that there are no
insurance copies or certificates found and also in respect of other ongoing projects listed below

no copies of insurance policies have been produced for perusal.

11
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Sl ; Status as on | Work Order
i, | PR hlame 31/03/2022 Date
1. | Smart Road Package 2 Ongoing Project 04/07/2019
2. | Smart Road Package 3 Ongoing Project 19/11/2019
3. | Smart Road Package 4 Ongoing Project 16/09/2019
4. | Smart Road Package 5 Ongoing Project 16/11/2019
5. | Smart Road Package 6 Ongoing Project 04/10/2019
6. | Smart Road Package 7 Ongoing Project 18/11/2019
7. | Smart Road Package 9 Ongoing Project 20/09/2019
8. | Integrated Development of Kadri Park Ongoing Project 18/02/2020
9. | Conversion of Existing 11KV HT/LT OH lines | Ongoing Project 16/02/2022
into UG cabling system at Mangaladevi Temple
Road and Monkey Stand Road
10. | Project retrofitting and Redevelopment of | Ongoing Project 07/01/2021
Carstreet

A ‘'material weakness' is a deficiency, or a combination of deficiencies, in internal financial
control over financial reporting, such that there is a reasonable possibility that a material
misstatement of the company’s annual or interim financial statements will not be prevented
or detected on a timelv basis, In our opinion, except for the effects/possible effects of the
material weaknesses described above on the achievement of the objectives of the control
criteria, the Company has, in all material respects, an adequate internal financial control
system over financial reporting and such internal financial controls over financial reporting
were operating effectively as at March 31, 2022, based on the internal control over financial
reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls over

Financial Reporting issued by the Institute of Chartered Accountants of India.

Ve have considered the material weaknesses identified and reported above in determining
the nature, timing, and extent of audit tests applied in our audit of the March 31, 2022
standalone financial statements of the Company, and these material weaknesses do not affect

our opinion on the standalone financial statements of the company.

For GONSALVES & NAYAK,
CHARTERED ACCOUNTANTS,
ICAI Firm Reg. No. 0009488

L
%\

UDIN: 22214288ATNEFT8459 & N
Place of Signature: Mangaluru i (SUNIL R. J GONSALVES)
Date: September 21, 2022 M. NO. 214288
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&

COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA
UNDER SECTION 143(6)(b) OF THE COMPANIES ACT, 2013 ON THE
ACCOUNTS OF MANGALURU SMART CITY LIMITED, MANGALURU FOR THE
YEAR ENDED 31 MARCH 2022.

The preparation of financial statements of Mangaluru Smart City Limited,
Mangaluru, for the year ended 31 March 2022 in accordance with the financial reporting
framework prescribed under the Companies Act, 2013 is the responsibility of the
management of the Company. The statutory auditors appointed by the Comptroller and
Auditor General of India under Section 139(5) of the Companies Act, 2013 are responsible
for expressing opinion on these financial statements under section 143 of the Act based on
independent audit in accordance with the standards on auditing prescribed under section
143(10) of the Act. This is stated to have been done by them vide their Audit Report dated
21.09.2022 which supersedes their earlier Audit Report dated 10.08.2022.

. I, on the behalf of the Comptroller and Auditor General of India have conducted a
suppleinentary audit of the financial statements of Manéaluru Smart City Limited,
Mangaluru, for the year ended 31 March 2022 under section 143(6)(a) of the Act. This
supplementary audit has been carried out independently without access to the working papers
of the statutory auditors and is limited primarily to inquiries of the statutory auditors and

Company personnel and a selective examination of some of the accounting records.

In view of the revisions made in the statutory auditor’s report, to give effect to some of my
audit observations raised during supplementary audit, I have no further comments to offer
upon or supplement to the statutory auditor’s report under section 143(6)(b) of the Act.

For and on behalf of the
Comptroller & Auditor General of India

PRINCIPAL ACCOUNTANT GENERAL/(AUDIT II)
KARNATAKA, BENGALURU
BENGALURU
Date: 23 September 2022
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MANGALURU SMART CITY LIMITED

Registered Office:

M.G. Road, Lalbaug,

Mangaluru - 575003

CIN: U74999KA2017PLC102010

Balance Sheet as at 31-Mar-2022

(In ¥ Thousands)

| Particulars Note No. As at 31-Mar-2022 As at 31-Mar-2021
. |EQUITY AND LIABILITIES
1.Shareholders’ Funds 20,84,552.66 8,43,960.60
a) Share Capital 2 1,000.00 1,000.00
b) Reserves and Surplus 3 20,83,552.66 8,42 96060
2. Non-Current Liabilities 31,61,998.55 30,55,897.73
a) Other Lang Term Liabilities 4 29.81,698.55 30,55,897.73
b) Long Tarm Provisions 5 1.80,300.00 -
3. Current Liabilities 3,84,783.96 59,134.97
a) Trade Payables:- B
A) Total outstanding dues of micro enterprises - -
and small enterprises
B) Total outstanding dues of creditors other 4,858.07 1,082.13
than micro enterprises and small enterprisas
b} Other Current Liabilities ¥ 3,29,381.37 51,648.02
¢} Shart-Term Provisions 8 50,544.52 6,404.81
Total 56,31,335.16 39,58,993.30
Il. |ASSETS
1. Non-Current Assets 32,77,416.24 19,78,752.19
a) Property, Plant and Equipment and Intangible
Assets:-
i} Property, Plant and Equipment 9 1,522.56 2,248.44
ii} Intangible Assets 10 334.80 428.59
iii) Capital work-in-progress 11 20,80,083.34 8.41,545.07
b) Long-Term Loans and Advances 12 11,85.225.47 11.34,259.01
c) Other Non Current Assets 13 270.08 270.08
2. Current Assets 23,53,918.93 19,80,241.11
a) Cash and Cash Equivalents 14 23,42,830.01 19,56,801.19
b) Trade receivables 15 133.34 16.94
c) Other Current Assets 16 10,955.57 23,422 98
Total 56,31,335.16 39,58,993.30
Significant Accounting Policies 1

See accompanying notes to the financial statements (Note no 23 to 36)

As per our report of even date

For M/s. Gonsalves & Nayak
Charterad Accountants

(Firm's Registration No. 0003488)

/
/
/

Sunil R_\.&onsahres

Partner

Membership No. 214288
UDIN: 222142B8BA0TSGT4584
Place: Mangaluru

Date :10.08.2022

!
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shant Kumar Mishra

-

Managing Director
DIN Mo.: 08191049

Place: Mangaluru
Date:25.07.2022

For and On behalf of the Board

Gttt M@V/

Dharmendra B. Mehta
Director
DIN No.: 00592987

Place: Mangaluru
Date:25.07.2022
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Dhanraj K. Saliyan
Company Secretary
ICSI M No.: A34837

Nischith Hegde
Chief Financial Officer

Place: Mangaluru
Date:25.07.2022

Place: Mangaluru
Date:25.07.2022



MANGALURU SMART CITY LIMITED

Registered Office:
M.G. Road, Lalbaug,
Mangaluru — 575003

CIN: UT4999KA2017PLC102010

Statement of Profit and Loss for the year ended 31-Mar-2022

{In ¥ Thousands)

Particulars Note 01-Apr-2021 to 01-Apr-2020 to
No. 31-Mar-2022 31-Mar-2021
| |Revenue from Operations 17 116.41 -
Il |Other Income 18 90,059.35 59,026.75
Il |TOTAL INCOME (I + 11} 90,175.75 59,026.75
v |EXPENSES
Employee Benefit Expenses 19 22,491.40 25,351.21
Finance Costs 20 487 9.72
Depreciafion and Amortization Expenses 9&10 820.67 1,548.70
Other Expenses 21 64,057.21 30,338.95
TOTAL EXPENSES 87,373.96 57,248.57
V |Profit before Exceptional and Extraordinary tems and Tax (llIl-1V) 2,801.79 1.778.17
VI |Exceptional ltems - -
Vil [Profit before Extraordinary Items and Tax (V-VI) 2,801.79 1,778.17
VIl |Extraordinary ltems =
X |Profit Before Tax (VII-VIII) 2,801.79 1,778.47
X |Tax Expense
Current Tax 22 728.00 462.33
Deferred Tax - 3
X! |Profit/{Loss) for the period from Continuing Operations (IX-X) 2,073.79 1,315.85
XNl |Profit/(Loss) from Discontinuing Operations - -
Xl | Tax Expense of Discontinuing Operations 3 #
XIv |Profit/(Loss) from Discontinuing Operations (after tax) (XI1-XIll) - -
XV |Profit{Loss) for the Period (X1+XIV) 2,073.79 1,315.85
XV1 |Earnings Per Equity Share
-Basic 0.21 0.13
-Diluted ] 0.21 0.13

See accompanying notes to the financial statements (Note no 23 to 38)

As per our report of even date
For M/s. Gonsalves & Nayak
Chartered Accountants

(Firm's Registration No. 0008485)

- / -
Sunil R. J. Gonsalves \%sﬁant Kumar Mishra

Partner Managing Director
Membership No. 214288 DIN No.: 08191049
UDIN: 2221428BA0TSGT4594
Place: Mangaluru Place: Mangaluru
Date :10.08.2022 Date:25.07.2022
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For and On behalf of the Board

Dharmendra B. Mehta
Director
DIN No.: 00532587

Place: Mangaluru
Date:25.07.2022
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Chief Financial Officer Company Secretary
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MANGALURU SMART CITY LIMITED

Ragisterad Office:

M.G. Road, Lalbaug,

Mangaluru — 573003

CIN: UT4999KAZ017PLC102010

Cash Flow Statement for the period ended 31-Mar-2022

(In ¥ Thousands)

Particulars 01-Apr-2021 to 31-Mar-2022 01-Apr-2020 to 31-Mar-2021
A. CASH FLOW FROM OPERATING ACTIVITIES :
Net profit before taxation and extra ordinary items 2.801.79 177817
Adjustment for Depreciation 820.67 1.548.70
Less: Interest Income (1,715.21) (454.73)
Operating profit before working capital changes 1,807.25 2,872.14
Increase/{Decrease) in Trade Payables 3,775.84 515.80
{Increase)/Decrease in Trade Receivables (118.41) -
Increase/(Decrease) in Current Liabilities 2.77.733.35 48,571.72
Increase/(Decrease) in Short Term Provisions 44,139.70 304.40
Increase/(Decrease) in Long Term Provisions 1,80,300.00
Decrease/(Increase) in future revenue
grant receivable - 54,179.71
Cash generated from operations 5,07,738.83 1,06,443.77
Income tax 728.00 462.33
Net cash used in operating activities 5,07,011.83 1,05,981.44
B. CASH FLOW FROM INVESTING ACTIVITIES :
Cost of Fixed Assets Purchased - (1,150.42)
Amount spent towards SCP Projects (17.04,779.90) (6,06,428.17)
Long Term Loans & Advances (60,966.45) (9,90,780.52)
Opening TDS 20,938.41 20.626.64
Opening Interest accrued but not due 2,484 57 4,354 63
Interest Received 1,715.21 45473
Interest Received on Earmarked Project Funds (4,22,271.28) 1.07,534.38
(3,97.133.08) 1,32,970.37
Less:
Interast Accrued but not due - =
{Other Current Assets) - 2,484 57
Closing TDS 10.955.57 (4,08,088.66) 20,938.41 1,09,547.39
MNet cash used in Investing Activities (21,73,835.01) (14,88,811.73)
C.CASH FLOW FROM FINANCING ACTIVITIES :
Project Grant Received from GOI 20,52,852.00 5,20,000.00
Net cash used in Financing Activities 20,52,852,00 6,20,000.00
Net Increasel{Decrease) in Cash and Cash Equivalents 3,86,028.82 (7,62,830.29)
Cash and Cash Equival as atthe b g of the period
Union Bank FD 26.74 26.60
Canara Bank SB A/c 8974 0.34 0.14
Canara Bank FD 14,83,539.88 20,95,065.52
Union Bank SB A/t 520101235479231 4,73,184.22 5.24,539.21
19,56,801.19 27,19,631.48
23,42,830.01 19,56,801.19
Cash and Cash Equivalents as at the end of the period
Canara Bank FD 13,59,579.54 14,83,589.88
Union Bank FD 29.76 26.74
Canara Bank SB A/c 9974 546.21 0.34
Union Bank SB Afc 520101235479231 2,75,056.37 4,73,184.22
Axis Bank SB-573386 3.792.72 -
Indusind Bank FD 7.03,525.41 5
23,42,830.01 - 19,56,801.19

As per our report of even date
For M/s. Gonsalves & Nayak
Chartered Accountants

(Firm's Registration No. 0009483)

o/ \ =t )
Sunil R. J. Gonsalves
Partner
Membership No. 214288
UDIN: 22214288A0TSGT4594
Place: Mangaluru
Date : 10.08.2022

Managing Director
DIN No.: 08191049

Place: Mangaluru
Date:25.07.2022
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Prashant Kumar Mishra
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For and On behalf of the Board

Dharmendra B. Mehta

Director

DIN No.:

00592987

Place: Mangaluru
Date:25.07.2022
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Dhanraj K. Saliyan

Company Secretary
ICSI M No.: A34837

Nischith Hegde
Chief Financial Officer

Place: Mangaluru
Date:25.07.2022

Place: Mangaluru
Date:25.07.2022



MANGALURU SMART CITY LIMITED
Registered Office:
M.G. Road, Lalbaug,
Mangaluru — 575003
CIN: U749938KA2017PLC102010

Notes Accompanying Financial Statements

Description of business

Mangaluru Smart City Limited (MSCL or the Company) is a public company domiciled and incorporated in
India under the Companies Act, 2013 (‘the Act). The registered office of the company is situated at
Mangaluru City Corporation (MCC) office main building at M. G. Road, Lalbaug, Mangaluru. MSCL is
special purpose vehicle (SPV) formed under Smart City Mission of the Government of India for
implementation of smart city projects in Mangaluru. The core objectives of Mangaluru Smart Cities
Mission are to provide core infrastructure, decent quality of life to citizens of Mangaluru with clean and
sustainable evironment and application of smart solutions.

The Company was incorporated on 6th April, 2017. The financial statements of the company are
presented for the period 1st April, 2021 to March 31, 2022 as per the requirements of the Act.

Note 1: Accounting Policies:

1. General:

i) Basis of Preparation and Presentation: The Financial Statements are prepared under the historical
cost convention on an accrual basis and in accordance with the mandatory accounting standards as
prescribed under section 133 of Companies Act 2013 read with Rule 7 of the Companies (Accounts)
Rules, 2014 (to the extent notified), except of certain financial instruments which are measured at fair
values at the end of each reporting period, as explained in the accounting policies below. Historical cost is
generally based on the fair value of the consideration given in exchange for goods and services.

ii) Use of Estimates: The preparation of financial statements in conformity with the recognition and
measurement principles of Accounting Standards requires management of the company to make
estimates and assumptions that affect the application of accounting policies and reported amount of
Assets, Liabilities, Income, Expenses and disclosure of contingent liability on the date of financial
statements. Actual results could defer from those estimates and underlying assumptions are reviewed on
an ongoing basis. Any revision to the accounting estimates is recognized prospectively in current and
future period.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions accounting estimates
are recognized in the period in which the estimates are revised and future periods are effected. The
management believes that the estimates used in preparation of the financial statements are prudent and
reasonable. Future results could differ due to these estimates and differences between actual result and
estimates are recognized in the periods in which the results are known/materialize.

Key source of estimation of uncertainity at the date of the financial statements, which may cause a
material adjustment to the carrying amounts of assets and liabilities within the next financial year, is in
respect of useful lives of property, plant and equipment, valuation of deferred tax liabilites and provisions
and contingent liabilites.

Useful lives of property, plant and equipment:

The company reviews the useful life of property, plant and equipment at the end of each reporting period.
This reassessment may result in change in depreciation expense in future periods.
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MANGALURU SMART CITY LIMITED
Registered Office:
M.G. Road, Lalbaug,
Mangaluru — 575003
CIN: UT4989KA2017PLC102010

Notes Accompanying Financial Statements

Valuation of deferred tax assets:
The company reviews the carrying amount of deffered tax assets at the end of each reporting period.

Provisions and contingent liabilities:

Provisions are recognized when the company has a present legal or constructive obligation as a result of
past events; it is probable that an outflow of resources will be required to settle the obligation and the
amount can be reliably estimated.

Provisions are measured at the present value of the expenditures expected to be required to settle the
obligation using a pre-tax rate that reflects current market assessments of the time value of money (if the
impact of discounting is significant) and the risks specific to the obligation. The increase in the provision
due to unwinding of discount over passage of time is recognized as finance cost. Provisions are reviewed
at the each reporting date and adjusted to reflect the current best estimate. If it is no longer probable that
an outflow of economic resource will be required to settle the obligation, the provision is reversed.

A disclosure for a contingent liability is made where there is a possible obligation that arise from past
events and the existence of which will be confirmed only by the occurrence or nonoccurrence of one or
more uncertain future events not wholly within the control of the company or a present obligation that
arises from the past events where it is either not probable that an outflow of resources will be required to
settle the obligation or a reliable estimate of the amount cannot be made. Contingent liabilities are not
recognized in the financial statements. A contingent asset is neither recognized nor disclosed in the
financial statements.

2. Income:

i) The accrual system of accounting shall be followed for recording revenues to the extent that is practical
and feasible. All incomes amenable to accrual shall be accounted for, as and when, the right to receive
them is established, the amount is determinable and there is no significant uncertainity in their receipt.
Receipt of a capital nature shall be segregated and reported separately from regular revenues.

ii) Grant:

a) Government grants are not recognized until there is reasonable assurance that the company will
comply with the conditions attaching to them and that the grants will be received.

b) A revenue grant or a grant for meeting all revenue expenses shall be recognized as income over the
periods in which the company recognizes as expenses, the related costs for which grants are intended to
compensate. At the end of the year, if a sanction order has been received, and the amount is ascertained,
the amount sanctioned shall be accounted as a liability and also as "Receivable from Government”.

c) A capital grant for Purchase, Construction or Acquisition of non-current assets shall be accounted as a
liability. At the end of the year, if a sanction order has been received, and the amount is ascertained, the
amount sanctioned shall be accounted as a liability and also as "Receivable from Government".

To the extent grants are utilized for Purchase, Construction or acquisition of non-current assets,
equivalent amount is transferred from grant account to capital reserve.
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MANGALURU SMART CITY LIMITED
Registered Office:
M.G. Road, Lalbaug,
Mangaluru — 575003
CIN: U74999KA2017PLC102010

Notes Accompanying Financial Statements

3. Expenditure:

a) The accrual system of accounting shall be followed for all expenditure to the extent that is practical and
feasible. Such expenditure shall be accrued at the time when the benefit is received and the amount can
be determined with reasonable certainty.

b) Expenditures of a capital nature shall be segregated and reported separately.

4. Employee Related Transactions:
a) Expenses on pay, wages and allowances shall be accounted on accrual basis, at the end of every
month.

b) Deductions including those for income tax, profession tax, etc., shall be recognized as liability in the
same period in which the corresponding pay or wage is recognized as expenses.

¢) Terminal benefits payable by the company such as leave encashment shall be accounted as and when
due for payment to employees, i.e., on their retirement from the company. 'Actuarial Valuation' of the
liability shall not be considered, due to practical limitations.

d) Leave encashment claimed by, and paid to employees during service shall be accounted on payment.

e) Where contributions are made to the Government for meeting retirement benefit obligations, (as in the
case of deputed State Government employees), the amount due towards pension and leave salary
contribution shall be recognized when it becomes due.

5. Other Revenue Expenditures:

All expenses in the nature of procurement of goods and services, supported by a work order or
procurement order or indent shall be accrued on approval of the bills.

6. Earmarked Funds:
a) An earmarked fund shall be treated as a liability.

b) Income on investments made from an earmarkrd fund, and profits/loss on their realisation shall be
credited to the earmarked fund.

c) Any expenditure of a revenue nature, which is incurred specifically on the scheme/project for which the
earmarked fund has been created, shall be charged to that fund.

d) Whenever any capital expenditure is incurred out of an earmarked fund, an equivalent amount shall be
transferred from the earmarked fund account to earmarked fund (Utilized) account.

e) On completion of project, the total cost of the project, after subtracting Rupee 1/- shall be adjusted
against cost of the completed projects.

7. Fixed Asset:

a) Fixed assets shall be recorded at the historical cost. The cost of a fixed asset shall include incidental
charges, e.g., freight, insurance, site preparation etc, which are necessary to place the asset into its
intended location and conditions for use. In the case of a fixed asset acquired out of borrowed funds,
interest on borrowings up to the date of commissioning of the asset shall be added to the cost of the fixed
asset.

b) An asset received on a concessional rate shall be accounted at the cost of the asset to the Company
(i.e., at the concessional cost) -

c) An asset received free of cost, shall be recorded at a nominal value of Rupee One.

Page No0.39



MANGALURU SMART CITY LIMITED
Registered Office:
M.G. Road, Lalbaug,
Mangaluru — 575003
CIN: UT4988KA2017PLC102010

Notes Accompanying Financial Statements

d) Assets under construction/ erection/ installation shall be shown as "Capital Work-in-Progress" till
completion of the project, and shall be transferred to fixed assets after completion and the asset is ready
for its intended use. All costs incurred till the year end, in accordance with the cut off procedure for
expenditure shall be included in valuation of the asset.

e) Any addition or improvement to a fixed asset that results in increasing its utility or useful life shall be
capitalized.

f) The economic useful lives of assets is assessed based on a technical evaluation, taking into account
the nature of assets, the estimated usage of assets, the operating conditions of the assets, anticipated
technological changes etc. The estimated useful life is reviewed at the end of each reporting period, with
effect of any change in estimate being accounted for on a prospective basis.

g) An item of property, plant and equipment is derecognized upon disposal or when no future economic
benefits are expected to arise from the continued use of asset. Any gain or loss arising on the disposal or
retirement of an item of property, plant and equipment, determined as the difference between the sales
proceeds and the carrying amount of the asset, is recognized in the Statement of Profit or Loss.

h) Intangible assets with finite useful lives that are aquired separately are carried at cost less accumulated
amortization. Amortization is recognized on a straight line basis over their estimated useful lives, which
reflects the pattern in which the asset's economic benefits are consumed. The estimated useful life, the
amortization method and the amortization period are reviewed at the end of each reporting period, with
effect of any change in estimate being accounted for on a prospective basis.

i) On completion of the projects, the cost of the project is transferred to completed works and displayed
along with fixed assets at Re. 1/- each, after netting off by transferring amount from Captail Grant
Reserve.

Depreciation on Fixed assets:

a) Depreciation shall be charged by Straight Line Method (SLM) on all fixed assets except land, which is
not depreciable.

b) The rate of depreciation for each type of fixed assets is based on the estimated useful life (the period
over which the asset is expected to be useful), as approved by the Government.

¢) For assets added during the year:

For assets which are purchased/ constructed during the year, depreciation shall be provided from the date
they are put to use at the applicable rates.

d) For assets disposed during the year:

1. For assets which are disposed / transferred during the year, Depreciation shall be provided till the
date of such disposal/ transfer at the applicable rates.

2. Leasehold lands acquired are taken as a part of assets at a total value payable as lease charges
over the entire lease period and amortized equally over the lease period.
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MANGALURU SMART CITY LIMITED
Registered Office:
M.G. Road, Lalbaug,
Mangaluru — 575003
CIN: U74999KA2017PLC102010

Notes Accompanying Financial Statements

8. Investments:

a) Long term investments are investments which are intended to be held by the company for more than
one year. Long term investments shall be valued at cost, including acquisition charges such as fees,
brokerage, duties etc. Any permanent diminution in the value of the investments shall be reduced from the
cost of investments.

b) Short term investments are investments that are readily realisable, and not intended to be held for more
than one year. They shall be valued at cost, including acquisition charges such as fees, brokerage, duties,
etc., or market value (if quoted), whichever is lower. Generally, they mean fixed deposits with the bank for
a period of one year and less.

c) Interest on long term investments shall be recognized as and when due, and are to be accrued
proportionately at the period ends.

d) Dividend income shall be accounted on receipt.

e) Profit/loss, if any, arising from the disposal of investment (net of selling expense such as commission,
brokerage, etc.,) shall be recognized in the year in which such a disposal takes place.

f) Income on investments made from Earmarked Funds and Grants under a specific purpose shall be
recognized and credited to Earmarked Fund and Specific Grants respectively, whenever accrued. Profit/
loss, if any, arising on disposal of investments (net of selling expenses such as commission, brokerage,
etc.,) made from the Earmarked Fund and Specific Grants shall be recognized in the year in which such
disposal takes place and credited/debited to Earmarked Fund and Specific Grant Account respectively.

9. Cash and cash equivalents:

The company considers all highly liquid financial instruments, which are readily convertible into known
amounts of cash that are subject to an insignificant risk of change in value and having original maturities
of three months or less from the date of purchase, to be cash equivalents. Cash and cash equivalents
consist of balances with banks which are unrestricted for withdrawal and usage.

10. Liahilities:
All liabilities shall be recorded at the full value expected to be paid for them.

11. Cash Flow Statement:

The Cash Flow Statement is prepared by the indirect method set out in AS 3 on Cash Flow Statements
and presents cash flows by operating, investing and financing activities of the Company.

12. Earnings per Share (EPS):

The company reports basic and diluted earnings per share in accordance with AS 20 on Earnings per
share. Basic earnings per share are computed by dividing the net profit or loss for the period by the
weighted average number of equity shares outstanding during the period. Diluted earnings per share is
computed by dividing the net profit or loss for the period by the weighted average number of equity shares
outstanding during the period as adjusted for the effects of all diluted potential equity shares except where
the results are anti-dilutive.
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MANGALURU SMART CITY LIMITED
Registered Office:
M.G. Road, Lalbaug,
Mangaluru — 575003
CIN: U74999KA2017PLC102010

Notes Accompanying Financial Statements

13. Taxation:

a) The provision for Income Tax is calculated in accordance with the relevant tax regulations applicable to
the company.

b) Deferred tax assets and liabilities are recognized for future tax consequences attributable to the timing
differences that result between the profit offered for income tax and the profit as per the financial
statements. Deferred tax assets and liabilities are measured as per the tax rates/ laws that have been
enacted or substantively enacted by the balance sheet date and are reviewed for appropriateness of their
respective carrying values at each balance sheet date.

14. Current/ Non-current classification:

The company's present assets and liabilities in the balance sheet based on current/non-current
classification. An asset is classified as current when it satisfies any of the following criteria:

a) It is expected to be realized or intended to be sold or consumed in normal operating cycle.

b) It is held primarily for the purpose of trading.

¢) Itis eapecled o iealice williin 12 1ionlhs alter Ui ddle ol tepurliing perlod, v

d) Cash and cash equivalent unless restricted from being exchanged or used to settle a liability for at least
12 months after reporting period.

Current assets include the current portion of non-current financial assets.

All other assets are classified as non-current.

A liability is current when it satisfies any of the following criteria:

i) Itis expected to be settled in normal operating cycle.

ii) Itis held primarily for the purpose of trading.

iii) It is due to be settled within 12 months after the reporting period, or

iv) There is no unconditional right to defer the settliement of the liability for at least 12 months after the
reporting period. Current liabilities include the current portion of long term financial liabilities.

The company classifies all other liabilities as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets and their realization in cash and cash
equivalents. The Company has identified 12 months as its operating cycle.

15. Share Capital:

Ordinary shares are classified as equity. Incremental costs, if any, directly attributable to the issue of
ordinary shares are recognized as a deduction from other equity, net of any tax effects.
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MANGALURU SMART CITY LIMITED
Registared Offica:
M.G. Road, Lalbaug,
Mangaluru — 575003
CIN: U7T4989KA2017PLC102010

Notes to and forming part of Financial Statements as at 31-Mar-2022

2. Share Capital

Authorized, Issued, Subscribed and Paidup share capital (In % Thousands)

Particulars As at 31-Mar-2022 As at 31-Mar-2021
Number of Shares Amount Number of Shares Amount
Authorised Share Capital
Equity Shares of ¥ 100.00 sach 2,00,00,000 20,00.000.00 2,00,00,000 20,00,000.00
Total | 2,00,00,000 20,00,000.00 2,00,00,000 20,00,000.00
Issued Share Capital
Equity Shares of ¥ 100,00 each 10,000 1,000.00 10,000 1,000.00
Total | 10,000 1,000.00 10,000 1,000.00
Subscribed and fully paid |
Equity Shares of ¥ 100.00 each 10,000 1,000.00 10,000 1.000.00
Total 10,000 1,000.00 10,000 1,000.00
Total 10,000 1,000.00 10,000 1,000.00
Statement of Changes in Equity
A, Equity Share Capital
i) Current Reporting Period
Balance at the beginning | Changes in Equily | Restated balance at the | Changes in Equily | Balance at the end of |
of the previous reporting | Share capital due | beginning of the previous | Share capital during | the previous |
period to  prior  period | reporting period the previous year | reporting period
errors |
[ 10,000 Nil 10.000 Nil [ 10,000
i) Previous Reporting Period
| Balance at the beginning | Changes in  Equity Restated balance at the i Changes in  Eguity | Balance at the end of
| of the current reporting | Share capital due to i beginning of the current | Share capital during | the current reporting
| peried prior period errors | reporting period the prior period errors pericd
10.000 Mil i 10,000 il 10,000
Details of Shareholders holding more than 5% of equity shares at the end of the period
Particulars As at 31-Mar-2022 As at 31-Mar-2021
Number of Shares % Total Shares % of Change Number of Shares % Total Shares % of Change
State Governmeant of Kamataka 5,000 50.00% 0.00% 5,000 50.00% 0.00%
Mangaluru City Corporation 4,995 49.95% 0.00% 4,995 49.95% 0.00%
9,995 99.95% 9,995 99.95%
Details of Promoters Shareholding
Shares Held by promoters at the end of the current year Shares Held by promoters at the end of the previous year
P oter Name Number of Shares % Total Shares % of Change Number of Shares % Total Shares % of Change
1. State Government of Karnataka 5,000 50.00% 0.00% 5,000 50.00% 0.00%
2. Mangaluru City Corparation 4,995 49.95% 0.00% 4,985 48,95% 0.00%
9,995 99.95% 9,995 99.95%
For M/s. Gonsalves & Nayak
Chartered Accountants
(Firm's Registration No. 0003485)
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Sunil R. J. Gonsalves Prashant Kumar Mishra Dharmendra B. Mehta Nischith Hegde Dhanraj K. Saliyan

Partner

Membership No. 214288

UDIN: 22214288A0TSGT4594
Place: Mangaluru

Date :10.08.2022

Managing Director
DIN No.: 08191049

Place: Mangaluru
Date:25.07.2022

Director
DIN Mo.: 00582987

Place: Mangaluru
Date:25.07.2022
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MANGALURU SMART CITY LIMITED

Registered Office;
M.G. Road, Lalbaug,
Mangaluru — 575003

CIN: U74999KA2017PLC 102010

Notes to and forming part of Financial Statements as at 31-Mar-2022

B. Other Equity
i) Current Repoarting Period

{In ¥ Thousands)

Reserves & Surplus
;xchange Other
Shars Eauit Debt Equity Effective d|frersl.‘1nces Items of M
ST AU Other instruments | Instruments iy : o Other ney
application | component i 5 ” portion of | Revaluali | translating received
i Securities Reserves | Retained through through Compre .
money  |of compound| Capital Reserve 3 5 Cash on the ' against Total
; - ; Premium {Profitand | Earnings Other Other ; ! hensive
pending financial Flow Surplus | financial share
Loss) Comprehens| Comprehen _| Income
allotment | statements i ; Hedges staternents - warrant
ive Income |sive Income .~ | (specify
of a foreign
3 nature)
operation
Balance at the beginning
of the currenl reporling - - 8,41,545.07 - 1,415.53 - - - - - - - - 8,42 960.60
period
Changes in accounting
policy or prior period - - - - - - - " - - % - - -
errors
Restated balance at the
beginning of the current - - 8,41,545.07 - 1.415.63 - & - = - - - - 8,42 960.60
reporting period
Tatal Comprehensive
Income for the current - - - - - “ - g = - = s : .
year
Dividends - o - B = 4 5 5 . 5 = 2 = 3
Transfer to  refained i ; . ; _ i - " - < > > ) )
earnings
Add: Capital
Grant - - 17,04,779.90 - 2,073.79 - - G - - - - - 17,06,853.69
Any  other|utilized)
change Less:
Completed - - 4,66,261.63 - - - - - - - - - - 4,66,261.63
Projects
Balance at the end of|
the current reporting - - 20,80,063.34 - 3,489.32 - - - - - - - - 20,83,552.66
periad
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ii) Previous Reporting Period {In ¥ Thousands)

Reserves and Surplus

A
- bt i .
Share Equity oth y De i tEqunty Effective an hema el Money
application | component i ) . Instumanls| Insttiments portion of | Revaluati | translating i received
e ot compound| Canital Reserva Securities | Reserves | Retained through through Cash oh the Compre ainst Total
¥ EIpe P Premium | (Profitand | Earnings Other Other “ i hensive | 8 o
pending financial Flow Surplus | financial share
Loss) Comprehens| Comprehen Income
allotment | statements i ; Hedges statements i warrant
ive Income | sive Income : .| (specify
of a foreign nature)
operation
Balance at the beginning
of the current reparting - - 298,361 61 - 99.68 - - - - - - - - 2.98,461.29

period

Changes in accounting
policy or prior period - - - - - - ” w & i " 4 = i
errors

Restated balance at the
beginning of the current - - 2,98,361.61 - 98.68 - - - - - - - - 2,98,461.29
reporting period

Total Comprehensive
Income for the current - - - . . 5 _ " # " . i & _
year

Dividends - - - & - - - % i i i u b =
Transfer to  relained
garnings

Add: Capital
Grant - - 6,06,428.17 - 1,315.85 - - - - - - - - 6,07,744.02
Any other|utilized
change

Less:
Completed - - 563,244.71 - - - - - - - - - - 63,244.71
Projects

Balance at the end of
the current reporting - - 8,41,545.07 - 1,415.53 - - - - - - - - 8,42,960.60
period

For M/s. Gonsalves 8 Nayak
Chartered Accountants

{Firm's Registration No. 0009485} /
P 5 D}r

B N

Sunil R.&Gonsalves Prashant Kumar Mishra Dharmendra B. Mehta Mischith Hegde Dhanraj K. Saliyan

Partner Managing Director Director Chief Financial Officer Company Secretary
Membership No. 214288 DIN No.: 08191049 DIN Mo.: 00592987 ICSI M No.: A34837
UDIN: 22214288A0TSGT4594 k

Place: Mangaluru Place: Mangaluru Place: Mangaluru Place: Mangaluru Place: Mangaluru
Date: 10.08.2022 Date: 25.07.2022 Date: 25.07.2022 Date: 25.07.2022 Date:25.07.2022
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MANGALURU SMART CITY LIMITED

Registered Office:

M.G. Road, Lalbaug,
Mangaluru — 575003

CIN: UT4985KA2017PLC102010

Notes to and forming part of Financial Statements as at 31-Mar-2022

3. Reserves & Surplus

{In ¥ Thousands)

Particulars As at 31-Mar-2022 | As at 31-Mar-2021
Surplus
Profit & Loss Balance as at the beginning of the year 1.415.53 99.68
Addf{Less): Profit/(Loss) for the period 2,073.79 1,315.85
Sub-Total (A) 3.489.32 1.415.53
Capital Reserve
Capital Reserve as at the beginning of the year 8,41,545.07 2,98,361.61
Add: Capital Grant Utilised 17,04,779.90 6,06,428.17
25,46,324 97 9,04,789.78
Less: Completed Project works recorded at Rs.1 4,66,261.63 63,244.71
Sub-Total (B) 20,80,063.34 8,41,545.07
Total (A)+(B) 20,83,552.66 8,42,960.60

4 . Other Long Term Liahilities

{In ¥ Thousands)

Particulars As at 31-Mar-2022 | As at 31-Mar-2021
Tied Grant received from Govt. of India 27,90,000.00 18,60,000.00
Tied Grant received from Govt, of Karnataka 28,05,700.00 16,90,000.00
Tied Grant from KNMTA 7,152.00 -
56,02,852.00 35,50,000.00
Add: Interest on Grant received from Government of India 4,120.78 -
Interest on Grant received from Government of Karnataka 4.143.97 4,30,546,60
Interest on Tied Grant from KNMTA 10.56 -
56,11,127.31 39,80,546.60
Less: Capital Grant Utilised towards Projects
Smart City Projects 26,22,276.76 9,24,648.87
KNMTA Projects 7,152.00 -
Total 29,81,698.55 30,55,897.73
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MANGALURU SMART CITY LIMITED

Registered Office:

M.G. Road, Lalbaug,

Mangaluru — 575003

CIN: U74999KA2017PLC102010

Notes to and forming part of Financial Statements as at 31-Mar-2022

§. Long Term Provisions

{In ¥ Thousands)

Particulars

As at 31-Mar-2022

As at 31-Mar-2021

Deffered O&M Expenses
ICT E-Smart School

8,000.00 -

ICCC Phase 1 93,800.00 -
Swimming Pool 12,000.00 -
ICCC Phase 2 55,000.00 -
Skill Development 11,500.00 -
Total 1,80,300.00 -

6. Trade Payables

{In T Thousands)

Particulars

As at 31-Mar-2022

As at 31-Mar-2021

Total outstanding dues of micro, small & medium enterprises
(Refer Mote (a) below)

Total outstanding dues of creditors other than micro, small & medium enterprises

4,858.07

1,082.13

Total

4,858.07

1,082,113

a}  The classification of the suppliers under Micro, Small and Medium Enterprises Development Act, 2006 is made on the basis of information made available to the Company.

Disclosure requirement as required under Micro, Small, & Medium Enterpri Devel t Act, 2006 is as follows

(In ¥ Thousands)

Particulars 01st April 2021 to 01st April 2020 to

31st March 2022 31st March 2021
4 7
i) Principal amount remaining unpaid but not due as at year end to micro, small and medium enterprises Mil il
ii) Interest due thereon as at year end il il
iii) Interest paid by the Company in terms of section 16 of Micro, Small and Medium Enterprises Development Act, 2006 il il
iv) Interest due and payable for the year of delay in making payment {which have been paid but beyond the appainted day during Nil Nil

the year) but without adding the interest specified under Micro, Small and Medium Enterprises Development Act, 2006.

v) Interest accrued and remaining unpaid as at year end il Nil
Nil Nil

vi) Further interest remaining due and payable even in the succeeding periods, until such date when the interest dues as above
are actually paid to the small enterprise
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MANGALURU SMART CITY LIMITED

Registered Office:
M.G. Road, Lalbaug,
Mangaluru — 575003

CIN: U74999KA2017PLC102010

Notes to and forming part of Financial Statements as at 31-Mar-2022

Trade Payables Ageing Schedule

{In ¥ Thousands)

Particulars

Outstanding for following periods fram due date of

payment

Less than 1 year

1- 2 years

2- 3 years

More than 3 years

Total

i) MSME
i) Others
iii) Disputed Dues - MSME
IV} Disputed Dues - Others

4,276.44

172

(248)

657

4,858

{In T Thousands)

Outstanding for following periods from due date of payment

Particulars Less than 1 year 1-2years 2 -3 years More than 3 years Total
Hindusthan Security Services 19.93 329.99 e 349,92
Commissioner MCC . 269.50 = 269.50
Pension { NPS) 75.92 56,07 . 131.99
Madras Securily Printers Pyt Ltd 129.55 - 5 129,55
Mugrody Constructions 281.40 (174.40) - 107.00
Manipal Advertising Services Pvt Ltd 18.38 41.25 5 59.64
M N Compu Solutions 28.40 2 % 28.40
UPOR Dept i - 25.05 25.85
Raj Enterprises 17.57 & W , 17.57
Mandovi Mators Private Ltd 3.93 5.00 - 8.93
Marketing Communication& Adv 295 (159.86) (423.94) 587.93 7.07
Bl 3.86 - ; 3.86
Mogeraya Rathnam (18.72) 18.33 (40.54) 43.50 2.56
Prisac Aviation Technologies Pyt Lid 2.36 = a 2.36
Bhoomi Serveyors - 2.33 - 2,32
Precission Technologies 1.12 - 5 1.12
Pannaga Enterprises - (216.02) 216.56 - 0.54
Wadia Techno Engineering Services Itd 3,709.80 - - - 3,709.80

4,276.44 17217 (247.92) 657.38 4,858.07
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MANGALURU SMART CITY LIMITED

Registered Office:
M.G. Road, Lalbaug,
Mangaluru — 575003

CIN: U74999KA2017PLC102010

Notes to and forming part of Financial Statements as at 31-Mar-2022

7 . Other Current Liahilities

(In ¥ Thousands)

Particulars

As at 31-Mar-2022 | As at 31-Mar-2021
Revenue Grant:
Opening Balance 51,648.02 3,076.30
Add: - -
ASOE Grant released by Govt of Karnataka 54,300.00 1,00,000.00
ASBOE Grant released by Govt of India 50,000.00 £0,000.00
Interest on Tried Grant payable to Central Government 2,02,045.21 -
Interest on Tried Grant payable to Govt of Karnataka 58,762.10 5
4,16,755.33 1,63,076.30
Less:
Amount transferred to P&L to the extent of depreciation charged 820.67 1,548.70
Amount adjusted against opening grant receivable towards A&OE - 54,179.71
A&OE Expenses 86,563.29 55,699.88
3,29,381.37 51,648.02
Notes:
1. Balance amount held towards A&OE (Fixed Assels) 1,857.36 2.678.03
2. Balance amount held towards ASOE 3,27,524.01 48,969.99
Total 3,29,381.37 51,648,02
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MANGALURU SMART CITY LIMITED

Registared Office:

M.G. Road, Lalbaug,

Mangaluru - 575003

CIN: U74999KA2017PLC102010

Notes to and forming part of Financial Statements as at 31-Mar-2022

8. Short- Term Provisions

{In  Thousands)

Particulars

As at 31-Mar-2022

As at 31-Mar-2021

Salary Payable 1,383.65 1,403.66
TDS Payable 3,329.38 765.63
Audit Fees Payahle 108.00 108.00
Internal Audit Fees Payable 129.60 .
Tax Audit Fees Payahle - 54.00
Pravision for Income Tax 728.00 462.33
Board Meeting Fee Payable 10.80 7.20
NPS - Employer's Contribution Payable 176.05
CBF Payable 338.43 117.30
GIS Payable - 0.386
GPF Payable - 50.00
GST Payable 69.76 54.50
GST TOS Payahble 2,948,653 53.86
IGST TDS Payable 87.05 .27
Profession Tax Payable 4.00 4.40
Labour Fund 3,384.32 1,172.95
Others 12.00 10.37
Professional Fee Payable - 88.40
Royally Payable 2,962.10 1,575.65
Travelling Expenses Payable - 71.91
Vehicle Hire Payable 267.22 177.20
Electricity Expenses Payable 418.42 148.02
Stipend Payahble 7.23 57.81
Deffered O&M Expenses
ICT E-Smart School 2,000.00 K
ICCC Phase 1 15,200.00 -
ICCC Phase 2 5,000.00 -
Skill Developmant 12,000.00 -
Total 50,544 .52 6,404.81
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MANGALURU SMART CITY LIMITED
Registered Office:
M.G. Road, Lalbaug,
Mangaluru — 575003
CIN: U74999KA2017PLC 102010

Notes to and forming part of Financial Statements as at 31-Mar-2022

9 . Property Plant and Equipment {In T Thousands)
GROSS BLOCK DEPRECIATION NET BLOCK
Additions / 7 1
—— At Cost as on | (Deletions) | Total Cost as w':::: olt t:‘:i':::;’:::n’] w'::::: At As at As at
01.04.2021 ur;:grthe on 31.03.2022 31.03.2021 | forthe year | 31.03.2022 31.03.2022 31.03.2021

Furniture & Fixtures 143.19 - 143.19 ar.2o 13.00 50.20 92.99 105.99
CC TV Camera 123.34 - 123.34 13.88 7.00 20.88 102.46 108.46
Fire Extinguisher 4.13 o 4.13 0.52 - 0.52 3.61 3.61
Office Board 13.76 - 13.76 1.87 1.00 2.87 10.89 11.89
Caomputers 2,083.56 - 2,083.56 1,203.92 571.88 1,775.81 307.75 879.64
Office Equipments 192.04 - 182.04 7.02 12.00 19.02 173.03 185.03
Mater Car - Marutl Ertiga 1,023.46 = 1,023.46 69.62 122.00 191.62 831.84 953.84
Total 3,583.48 3,583.48 1,334.04 726.89 2,060.92 1,522.56 2,249.44

A reconciliation of the gross and net carrying amounts of each class of assets at the beginning and end of the reporting period showing additions, disposals, acquisitions through business combinations, amount of change due to
revaluation {if change is 10% or more in the aggregate of the net carrying value of each class of Property, Plant and Equipment) and other adjustments and the related depreciation and impairment losses/reversals shall be disclosed

separalely.

10 . Intangible Asset {In ¥ Thousands)
GROSS BLOCK DEPRECIATION NET BLOCK
Additions /
Description of Assets At Cost as on | (Deletions) | Total Cost as Wr::::: ol {::iltt::::r:} Wr::::: att As at As at
01.04.2021 dur:;g rthe on 31.03,2022 31.03.2021 | for the year | 31.03.2022 31.03.2022 31.03.2021
Software 6,711.47 - 6,711.47 6,262.88 93.79 §,376.67 334.80 428.59
Total 6,711.47 6,711.47 6,282.88 93.79 6,376.67 334.80 428,59

A reconciliation of the gross and net carrying amounts of each class of assets at the beginning and end of the reporting period showing additions, disposals, acquisitions through business combinations, amount of change due to
revaluation (if change is 10% or more in the aggregate of the net carrying value of each class of Intangible Assets) and other adjustments and the related depreciation and impairment losses/reversals shall be disclosed separately.
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MANGALURU SMART CITY LIMITED

Registered Office:
M.G. Road, Lalbaug,
Mangaluru — 575003

CIN: U74999KA2017PLC102010

Notes to and forming part of Financial Statements as at 31-Mar-2022

r1— 1. Capital Work In Progress (CWIP)

(In ¥ Thousands)
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Name of the Project Opening CWIP as | Additions during the [ Total Cost of CWIP | Capitalized with Closing CWIP as on
an 01/04/2021 year Capital Grant 31/03/2022

Rehabilitation of Central Market 4,961.10 4 4,961.10 4.961.10
Connector Road from NH 66 near Jeppu to Morgans Gate including Construction of Railway Under Bridge 106.30 34,384.63 34,490.83 34,490.83
Procure, Supply, Install and Commission of IT Selution for Mangaluru Smart City Ltd 958.35 - 958.35 - 958.35
Integrated Development of Kadri Park Area 20,801.91 75,819.38 96,621.28 - 96,621.28
Rejuvenalion of Kavoor Lake for Rainwater harvesting & Recreation 12,911.72 11,900.79 24,812.50 - 24,812.50
Smart Road Package 2 (Loop Road) 40,503.91 54,887.21 95,391.12 - 85,391.12
Upgradation of Mangala Stadium 4,356.44 40,709.94 45,066.37 - 45,066.37
Canstruction of RCC Retaining wall and Jackwell at headworks near Thumbe Vented Dam 109.15 8,609.57 8,718.72 8,718.72
Smart Road Package - 3 51,600.69 1,12,408.20 1,64,005.89 1,64,005.89
Smart Road Package - 4 99,230.74 2,53,179.43 3,52,410.17 3,52,410.17
Smart Road Package - § 33,005.71 20,926.67 54,022.38 - 54,022.38
Smart Road Package - 6 93,160.39 1,46,202.46 2,39,362.85 - 2,39,362.85
Smart Road Package - 7 25,436.88 97,908.24 1,23,345.12 3 1,23,345.12
Smart Road Package - 9 {Conslruction of Pedestrian Plaza) 18,377.23 29,496.17 47,873.40 - 47,873.40
Community Level Facilities along with International Swimming Paol at Yemmekare 37,660.99 63,234.04 1,00,895.03 - 1,00,895.03
UGD Package - 2 in [Zone - 4 Part-2 & Zone - 3 Part-1] 22,675.40 31,832.37 54,507.77 - 54,507.77
UGD Package -4 in [Zone - 5 & 6] 47,734.01 67,629.55 1,15,363.56 1,15,363.56
Upgradation of Wenlock Hospital - Infra Works 2,617.84 31,280.17 33,898.00 33,898.00
Upgradation of Wenlock Hospital - Surgical Block 45.86 1,31,883.28 1,31,939.14 1,31,939.14
Development of MLCP with retail Space Near Hampankatta Junction {(PPP Project) 20.07 - 20.07 - 20.07
CCC - Annex to MCC Building 2 6,679.47 6,679.47 - 6,679.47
Construction of Indoor Stadium for Kabbadi & Shuttle Badminton near Urva Market - 48,021.85 48,021.85 - 48,021.85
UG Cabling at Mangaladevi & Monkeystand Road = 23,644.40 23,644.40 - 23,644.40
Waterfront Promenade Development - 700.00 700.00 - 700.00
Upgradation of Integrated Asset Management & Urban Property Ownership record Building 10,392.03 24,071.86 34 463.89 - 34 463.89
Retrofit Car Street & Areas of Sri Venkatramana Temple as Religious Zane - 9,456.18 9,456.18 - 9,456.18
Cycling Onis Bicycle - Package 2 - 117.79 117.79 - 117.79
Skill Development & Safety Training Centre 6,695.00 7,121.09 13,816.08 13,816.08
Deffered O8M Expenses B

ICT E-Smart School 10,000.00 10,000.00 10,000.00

ICCC Phase 1 . 1,09,000.00 1,09,000.00 1,09,000.00

Swimming Pool - 12,000.00 12,000.00 - 12,000.00

ICCE Phase 2 > 60,000.00 60,000.00 - 60,000.00

Skill Development % 23,500.00 23,500.00 o 23,500.00
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MANGALURU SMART CITY LIMITED

Registered Office:
M.G. Road, Lalbaug,
Mangaluru - 575003

CIN: U74999KA2017PLC102010

Notes to and forming part of Financial Statements as at 31-Mar-2022

Selection of System Integrator for Implementation of Command and Control Centre - GCC - Phase 1

1.086,530.27 62,329.96 1,68,860.22 1,68,860.22 0.00
E - Smart School Package - 2 - (ICT) 13,973.55 5,789.04 18,762.59 19,762.59 0.00
E - Smart School Package - 1 - {Infrastructure) 82,578.66 33,423.76 1,16,002.42 1,16,002.42 0.00
Rejuvenation of Gujjarakere Lake for Rainwater harvesting & recreation 7.652.94 29,364.74 37,017 .67 37,017.67 0.00
UGD Package - 1 - in [Zone 4 {Part - 1) in ABD Area] 24,014.20 5,388.59 20,402.79 2940279 0.00
100% Underground Drainage network in ABD Area - Package 3A 11,837.98 4,119.64 15,957.61 15,957 .61 0.00
100% Underground Drainage network in ABD Area - Package 3B 5,390.57 7,155.79 12,546.36 12,546.35 0.00
Upgradation of Lady Goshen Hospital 6,667.14 10,596.75 17,263.90 17,263.80 0.00
Cost towards establishing Karnataka Urban Observatory & Centre of Excellance at Bengaluru 10,000.00 - 10,000.00 10,000.00 0.00
Construction of Clock Tower at Clock Tower Junction 7,635.02 - 7,635.02 7,635.02 0.00
Construction of Smart Bus Shelter and E-Toilets in PAN City - Phase 2 (14 nos) 31,813.06 31,813.06 31,813.06 0.00
Construction of Smart Bus Shelter and E-Toilets in PAN City - Phase 1 (6 nos) 0.00 0.00 - 0.00
Civil Interior Works for MSCL Office 0.00 0.00 - 0.00
Conversion of Conventional lights into LED Lights in Government Building 0.00 0.00 - 0.00
Smart Road Package 1- Improvement to Nehru Maidan Road from Clock Tower to AB Shetty Circle 0.00 - 0.00 = 0.00
Supply and Installation of 37 bedded ICU at new super speciality block of first floor at wenlock Hospital premises 0.00 - 0.00 - 0.00

8,41,545.07 17,04,779.90 25,46,324,97 4,66,261.63 20,80,063.34

CWIP Ageing Schedule {In % Thousands)
Amount in CWIP for a period of

varscylars Less than 1 year 1- 2 years 2 - 3 years More than 3 years Total
Projects in Progress:

Project Expenses - CCC - Annex to MCC Building 6,679.47 - - 6,679.47
Project Expenses - Rehabilitation of Central Market - 4,959.28 - 4,959,28
Other Expenses - Rehabilitation of Central Market - 1.82 1.82
Project Expenses - Connector Road from NH 66 near Jeppu to Morgans Gate including Construction of Railway Under Bridge 34,212.30 - - 34,212,30
Other Expenses - Connector Road from NH 66 near Jeppu to Morgans Gate including Construction of Railway Under Bridge 172.23 106.30 - 278.53
Project Expenses - Construction of Indoor Stadium for Kabbadi & Shuttle Badminton near Urva Market 48,005.78 - 48,005.78
Other Expenses - Construction of Indoor Stadium for Kabbadi & Shuttle Badminton near Urva Market 16.07 - - 16.07
Project Expenses - Procure, Supply, Install and Commission of IT Solution for Mangaluru Smart City Ltd - 958.35 - 958.35
Project Expenses - Integrated Development of Kadri Park Area 75,819.38 20,780.10 - 96,599.48
Other Expenses - Integrated Development of Kadri Park Area - 21.80 = - 21.80
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MANGALURU SMART CITY LIMITED

Registered Office:

M.G. Road, Lalbaug,
Mangaluru — 575003

CIN: U74999KA2017PLC102010

Notes to and forming part of Financial Statements as at 31-Mar-2022

Project Expenses - Rejuvenation of Kavoor Lake for Rainwater harvesting & Recreation 12,061.54 12,143.98 481.00 - 24,686.52
Other Exoenses - Rejuvenation of Kavoor Lake for Rainwater harvesting & Recreation (160.76) 286.74 - - 125.99
Project Expenses - Smart Road Package 2 (Loop Road) 54,887.21 21,857.42 18,606.22 - 95,350,86
Other Ex>enses - Smart Road Package 2 (Loop Road) - 40.26 - - 40,26
Project Expenses - Upgradation of Mangala Stadium 40,709.94 4,337.33 - - 45,047.26
Other Exaenses - Upgradation of Mangala Stadium - 19.11 4 u 19,11
Project Expenses - Smart Road Package - 3 1,12,285.82 46,781.11 4,800.38 - 1,63,867.30
Other Exdenses - Smart Road Package - 3 119.39 19.20 - - 138.59
Project Expenses - Smart Road Package - 4 2,52,915.37 82,187.69 16,814.32 - 3,51,917.38
Other Exoenses - Smart Road Package - 4 264.07 22873 - - 492,79
Project Expenses - Smart Road Package - 5 20,920.79 14,351.85 18,704.53 - 53,977.17
Other Expenses - Smart Road Package - 5 588 39.33 - - 45.21
Project E<penses - Smart Road Package - 6 1,46,166.50 82,214.68 10,806.70 - 2,39,186.87
Other Expenses - Smart Road Package - 6 35.97 140.02 - - 175.98
Project E<penses - Smart Road Package - 7 97,800.20 23,630.30 1,806.58 - 1,23,237.08
Other Expenses - Smart Road Package - 7 108.04 - - - 108.04
Project E<penses - Smart Road Package - 9 (Construction of Pedestrian Plaza) 29,472.43 10,982.80 7,372.49 - 47,827.72
Other Expenses - Smart Road Package - 9 (Construction of Pedestrian Plaza) 23.74 21.94 - - 45.68
Project E<penses - Community Level Facilities along with International Swimming Pool at Yemmekere 63,234.04 37,519.39 141.60 - 1,00,895.03
Project E<penses - Construction of RCC Retaining wall and Jackwell at headworks near Thumbe Vented Dam 8,609.57 - - - 8,609.57
Other Expenses - Construction of RCC Relaining wall and Jackwell at headworks near Thumbe Yented Dam - 109.15 - m 109.15
Project E<penses - UG Cabling at Mangaladevi & Mankeystand Road 21,750.50 - = = 21,750.50
Other Expenses - UG Cabling at Mangaladevi & Monkeystand Road 1,893.90 - - - 1,893.90
Project Expenses - UGD Package - 2 in [Zone - 4 Part-2 & Zone - 3 Part-1] 31,832.37 9,709.55 12,965.85 = 54,507.77
Project Etpenses - UGD Package - 4 in [Zone - 5 & 6] 67,629.55 40,543.96 7,190.05 . 1,15,363.56
Project E<penses - Waterfront Promenade Development 700.00 - - - 700.00
Project Etpenses - Upgradation of Wenlock Hospital - Infra Works 31,280.17 2,617.84 - - 33,898.00
Project Expenses - Upgradation of Wenlock Hospital - Surgical Block 1,31,893.28 - - 1,31,893.28
Other Expenses - Upgradalion of Wenlock Hospital - Surgical Block - 45.86 - - 45,86
Developrment of MLCP with retail Space Near Hampankatta Junction - - 20.07 - 20.07
Other Expenses - Cycling Onis Bicycle - Package 2 117.79 & - 5 1M7.79
Deffered O8M Expenses
ICT E-Smart School 10,000.00 - - - 10,000.00
ICCC Fhase 1 1,08,000.00 - - = 1,09,000.00
Swimming Pool 12,000.00 - - - 12,000.00
ICCC Fhase 2 60,000.00 - - * 60,000.00
Skill Development 23,500.00 & 4 - 23,500.00
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MANGALURU SMART CITY LIMITED

Registered Office:
M.G. Road, Lalbaug,
Mangaluru — 575003

CIN: UT4999KA2017PLC102010

Notes to and forming part of Financial Statements as at 31-Mar-2022

Project Expenses - Upgradation of Integrated Asset Management & Urban Property Ownership record Building
Other Expenses - Upgradation of Integrated Asset Management & Urban Property Ownership record Building
Project Expenses - Retrofit Car Strest & Areas of Sri Venkatramana Temple as Religious Zone

Project Expenses - Skill Development & Safety Training Centre

Other Expenses - Skill Development & Safety Training Cenltre

Completed Projects:

Construction of Smart Bus Shelter and E-Toilets in PAN City - Phase 1 (6 nos}

Selection of System Integrator for Implementation of Command and Cantrol Centre

Civil Interior Work for MSCL Office

E - Smart School Package - 1 - (Infrastructure)

E - Smart School Package - 2 - (ICT)

Rejuvenation of Gujjarakere Lake for Rainwater harvesting & recreation

Convarsion of Conventional lights into LED Lights in Government Building

Smart Road Package 1- Improvement to Nehru Maidan Road from Clock Tower to AB Shetty Circle

100% Underground Drainage network in ABD Area - Package 3A

100% Underground Drainage network in ABD Area - Package 3B

Construction of Underground Drainage in Zone-4 (Part-1) in ABD Area

Supply and Installation of 37 bedded ICU at new super speciality block of first floor at wenlock Hospital premises
Establishing Karnataka Urban Observatory & Centre of Excellence at Bengaluru

Construction of Clock Tower at Clock Tower Junction

Construction of Smart Bus Shelter and E-Toilets in PAN City - Phase 2

Upgradation of Lady Goschen Hospital

24,031.88 10,384.73 34,416.59
40.00 7.30 47.30
9,456.18 - 9,456.18
6,495.00 7,121.08 - 13,616.08
200.00 - - 200.00

- 0.00 - 0.00

0.00 - - 0.00

- 0.00 0.00

0.00 - 0.00
0.00 - 0.00
0.00 - - 0.00

- 0.00 - 0.00

- 0.00 - 0.00

0.00 - . 0.00
0.00 - - 0.00
0.00 * = 0.00

- 0.00 - 0.00

0.00 5 [ 0.00
0.00 - # 0.00
0.00 - - 0.00
0.00 - . 0.00
15,46,185.55 4,34,169.00 99,708.79 20,80,063,34
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MANGALURU SMART CITY LIMITED

Registered Office:

M.G. Road, Lalbaug,
Mangaluru - 575003

CIN: U74999KA2017PLC102010

Notes to and forming part of Financial Statements as at 31-Mar-2022

12. Long Term Loans and Advances

{In ¥ Thousands)

Particulars

As at 31-Mar-2022

As at 31-Mar-2021

Unsecured considerad good
Capital Advaces

24x7 Jalasiri Water Supply Project for Mangaluru City 7,40,000.00 6,90,000.00
Mr. K Ananthakrishna Shetty 2,073.19 -
/s 54 Engineering & Construction - Advances 1,693.43 1,693.43
M/s Creative Engineers - Advances - 232229
M/s Mugrody Constructins - Advances 22,901.24 18,760.07
Cost towards common data centre at KMDS, Bengaluru 1,18,785.00 89,088.75
Mis Liya Infratech Pvt Ltd - Advances 3,029.35 15,607.31
M/s Jagdeep D Suvarna & Co. 7.430.12 1542012
M/s Rama Kamath & Co. " 2,053.90
Southern Railway Palakkad Division for RUB 2,99,313.15 2,99,313.15
11,95,225.47 11,34,259.01
Ageing Schedule for Long Term Loans & Ad {In ¥ Thousands)
Particulars Outstanding for following periods from due date of payment
Less than 1 year 1- 2 years 2 - 3 years More than 3 years Total

24x7 Jalasiri Water Supply Project for Mangaluru City 50,000.00 6,90,000.00 - - 7,40,000.00
K Ananthakrishna Shatty 2,073.19 - - 2,073.19
M/s 54 Engineering & Construction - Advances - 1,693.43 - - 1,693.43
/s Mugrody Constructins - Advances 4,141.17 18,760.07 - - 22,901.24
Cost towards common data centre at KMDS, Bengaluru 29,696.25 - 89,088.75 - 1,18,785.00
Liya Infratech Pyt Ltd - Advances (12,577.97) (8,500.00) 24,107.31 % 3,028.35
M/s Jagdeep D Suvarna & Co. (7.990.00) (3,800.00) 19,220.12 - 7.430.12
Southern Railway Palakkad Division for RUB : 2,92,304.74 7,008.41 - 2,99,313.15

65,342.64 9,90,458.23 1,398,425 - 11,95,225.46

13. Other Non Current Assets

{In ¥ Thousands)

Particulars As at 31-Mar-2022 | As at 31-Mar-2021
Security Depaosit 270.08 270.08
Total 270.08 270.08
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MANGALURU SMART CITY LIMITED

Registered Office:
M.G. Road, Lalbaug,
Mangaluru — 575003

CIN: U74099KA2017PLC102010

Notes to and forming part of Financial Statements as at 31-Mar-2022

14 . Cash and Cash Equivalents

{In ¥ Thousands)

Particulars

As at 31-Mar-2022

As at 31-Mar-2021

Balances with banks
Union Bank of India, S.B Alc Na. 520101235479231

2,75,056.37 4,73,184.22
Canara Bank 5B Alc 9574 546.21 0.34
Axis Bank SB Alc No 57396 379272
Canara Bank FD 13,58,879.54 14,83,589.88
Union Bank FD 29.76 26.74
Indusind Bank FD 7,03,525.41
Total 23,42,830.01 19,56,801.19

15. Trade Receivahles

{In T Thousands)

Particulars

As at 31-Mar-2022

As at 31-Mar-2021

Revenue From Service Charge from Roof Top Solar Panels

SG Renewable Energy Mangalora Pwt. Ltd. 116.41 "
Trade Payables with Debit Balance:

S4 Engineering & Constructions 16.94 16.94
Total 133.34 16.94
Trade R Ageing Schedul {In ¥ Thousands)

Outstanding for following periods from due date of payment

Particulars
Less than 6 months 6 months - 1 year 1- 2 years 2 - 3 years Mare than 3 years Total
Undisputed Trade Receivables - considered good:
5G Renewable Energy Mangalore Pyt Lid. 60.24 27.42 28.75 - 116.41
54 Engineering & Constructions - - 16.94 - 16.94
- - 16.94 - 16.94

16 . Other Current Assets

{In ¥ Thousands)

Particulars As at 31-Mar-2022 | As at 31-Mar-2021
Interest Accrued but Mot Due {on SB Interest) - 2,484 57
T.D.S 10,955.57 20,938.41
Total 10,955.57 23,422.98
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Registered Office;
M.G. Road, Lalbaug,
Mangaluru — 575003
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Notes to and forming part of Financial Statements as at 31-Mar-2022

17 . Revenue from Operations

{In % Thousands)

Particulars

As at 31-Mar-2022

As at 31-Mar-2021

Revenue From Service Charge from Roof Top Solar Panels
- During the year

87.66 P
- Prior Period Revenue 28.75 -
Total 116.41 -

18. Other Income

{In ¥ Thousands}

Particulars

As at 31-Mar-2022

As at 31-Mar-2021

Reveue Grant Utilised

87,373.96 57,248.57
Interest Received 1,715.21 454,73
Interest on TDS Recovered 137.82 -
Miscellaneous Income 7.42 10.55
Sponsorship Received - 1,039.05
Interest on Income Tax Refund 824.84 273.86
Total 90,059.35 59,026.75

19 .. Employee Benefit Expenses

(In T Thousands)

Particulars As at 31-Mar-2022 | As at 31-Mar-2021
Stalf Salary 20,171.65 23,431.88
DEO & Altender Salary 2,166.,51 1,919.33
MD Charge allowance 153.24 -

Total 22,491.40 25,351.21

20 . Finance Cost

{In  Thousands)

Particulars As at 31-Mar-2022 | As at 31-Mar-2021
Bank Charges 4.67 9.72
Total 4.67 9.72
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MANGALURU SMART CITY LIMITED

Registered Office:

M.G. Road, Lalbaug,
Mangaluru — 575003

CIN: U74999KA2017PLC102010

Notes to and forming part of Financial Statements as at 31-Mar-2022

21 . Other Expenses

(In ¥ Thousands)

Particulars 1-Apr-2021 to 1-Apr-2020 to
31-Mar-2022 31-Mar-2021
Advertisement 658.41 1,024.58
Consultancy Charges 55,669.27 8,191.82
Electricity Charges 2.181.06 1,804.56
Remuneration to Auditors
Statutory Audit Fees 118.00 118.00
Tax Audit Fees - 59,00
Tax Audit Fees (FY 2018-19) 59.00
Tax Audit Fees (FY 2019-20) - 59.00
Internal Audit Fees 177.00 141.60
Printing & Stationery 201.25 282.50
Silting Fess 121,36 78.88
Travelling Expenses 925.29 288.04
Admin Expenses to KUIDFC - 10,000.00
Drinking Water Supply 35.38 3248
Service Charges 1.70
Interest on GST Paid = 12.38
GST Late Fees - 3.00
Interest on PT - 0.13
Interest on TDS 137.92 -
Round Off - (0.01)
Postage 16.26 25.31
Professional Charges 88.03 73.16
Legal Charges 638.07 2,607.50
Refreshments 78.10 204.42
NP5 - Employer's Contribution 176.05 -
Office Rent - 763.46
License Renewal Charges - 7.08
Survey Charges + 351.99
Telephone & Intarnet 82.56 92.43
Income Tax (2019-20) 8.23 -
Vehicle Rent 1,818.82 2,292,959
Miscellaneous Expenses 309.98 330.26
Newspaper Expenses 545 3.63
Repairs & Maintenance 216.03 331.37
Tally Renewal Expenses 425 4.25
Website Consultant Expenses g 39.97
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Registered Office:
M.G. Road, Lalbaug,
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Notes to and forming part of Financial Statements as at 31-Mar-2022

Annual Custody Fees 5.80 5.90
Fuel Charges 138‘42 82.23
Inspection Charges 532I1B
Stl[laend 230.82 420.00
Maintenance Charges 14.31 14.16
Total 64,057.21 30,338.95

22, Tax Expense

{In ¥ Thousands)

Particulars

As at 31-Mar-2022

As at 31-Mar-2021

Current Tax:
Current income Tax Charge

728.00

462.33

Total

728.00

462,33

As par our raport of even date
For M/s. Gonsalves & Nayak
Chartered Accountants

(Firm's Registration No. 000948S)

Sunil R, .J'.('Gonsalves

Partner

Membership No. 214288
UDIN; 22214288A0TSGT4594
Place: Mangaluru

Date: 10.08.2022

KODIALBAIL
MANGALORE-3

FAN : 0005485

Dl

nt Kumar Mishra
Managing Director
DIN No.: 08191049

Place: Mangaluru
Date: 25.07.2022
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MANGALURU SMART CITY LIMITED
Registered Offica:
M.G, Road. Lalbaug,
Mangaluru — 575003
CIN: UT49959KAZD1TPLC 102010

Notes to and forming part of Fi ial St as at 31-Mar-2022

23. Information as per Accounting Standard-18 on Related Party Disclosures
A related party transaction is a transfer of resources or obligations between related parties. regardless of whether or not a price is charged

(2) List of related parties with whom the Company had transactions during the period

Name of the Party R p

[Premananda Shetty Director

Prashant Kumar Mishra Managing Diractor

D B Mehta Director

Amba Shetty Director

Sudhir Shetty Diractor

Divakar H Director

Lohith Amin Dirzctor

Akshy Sridhar Managing Director

Mohammad Nazeer Managing Diractor

(b) T tions with and due to / due from related parties {In ¥ Thousands)
Nature of 01-04-2021 to 01-04-2020 to

Name ol the Party Transacti 31-03-2022 31-03-2021

Premananda Shetty Sitting Fees 7.20 2.00

Prashant Kumar Mishra Charge Aliowance 42.56 -

D B Mehta Sitting Fees 9.00 14.00

Amba Shetty Sitting Fees 9.00 14.00

Sudhir Shetty Sitting Fees 7.20 .

Divakar H Sitting Fees - B.00

Lahith Amin Sitting Fees 3.80 2.00

Akshy Sridhar Charge Allowancs 18.54 -

Mohammad Nazeer Charge Allowance 92.14 -

Moh d Nazeer Salary Paid - 1,083.45

The Company is a state controlled enterprise and the fransactions with other State controlled Enterprises ars not required to be disclosad as per AS-18

24 . Earnings per Share (EPS) {In T Thousands)

1-Apr-2021 to 1-Apr-2020 to

|Particulars 3:':1»2022 31-Mar-2021
Met Profit Available for Equity Shareholders 2,073.79 1,315.85
Weighted averags number of Equity shares for Basic EPS 10.000.00 10,000.00
Face Valug Per Shars 100.00 100.00
Basic EPS 0.21 0.13
|Weighted average number of Equity sharas for Diluted EPS 10,000.00 10.000.00
Dilutad EPS - 0.21 0.13

25. Government Grant as required under AS 12

During the period, Company has received Grant from the Government of India as per Tabila below: (In T Thousands)

Particul; Towards Projects Govt Share towards AROE

YEAR FY 2021-22 FY 2020-21 FY 2021-22 FY 2020-21

Opening Balance 30,55.897.73 29,34,791.53 48,969,899 (54,179.71)
Less: Towards Fixed Assels already utilized during last FY - 2
Balance available for Utilisation 30,55,897.73 29,34.791.53 48,969.29 (54,179.71)
Transferred to PEL to the extent of depreciation claimed en Fixed Assats during the year B820.67 1,548.70
Grant Received 20,52,852.00 6.20.000.00 1,04,300.00 1.60,000.00
Bank Interest received during the year on Project Grant 52,336.02 1,07,534.38
Tatal 51,71,085.75 36,62,325.90 1,54,090.66 1,07,368.99
Utilised Towards A&QE - - 87.373.96 47,248.57
A&OE to KUIDFC - - - 10.000.00
Additions to Fixed Assets during the year - - - 1,150.42
Grant Utilised towards Project Works during the year 17.04.779.90 6,06.428.17 - -
Interest on Tied grant payable to Central Government 2.23.800.00 - - -
Interest on grants received adjusted to Tied Grant 2,02,045.21 = - -
Interest on Tied Grant payable to GOK 58,762.10 - - -
Total Deduclions 21,88,387.20 5.06,428.17 87.373.96 58,398.00
Grant | {Recei ] 29,81,698.55 30,55,897.73 66,716.70 48,969.99

Govemment grants have been received for the purpose of implementation of Smart City projects in Mangaliur,
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MANGALURU SMART CITY LIMITED

Registered Oifice:

M.G. Road, Lalbaug,
Mangaluru — 575003
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Notes to and forming part of Financial Statements as at 31-Mar-2022

26. a) During the year an amount of T 17 Cr, ¥ 93 Cr, T 89.51 Cr & ¥ 3.4 Cr were receivad from KUIDFC vide KUIDFC/SCM/FUNDS/2018-19/07/Vol-I136! . KUIDFC/SCMEUNDS/2021-22/07 Vol /4026

KUIDFC/SCMFUNDS/2021-22107 Vol-IM4026 and KUIDFC/SCMIFUNDS/2021-22/07 Voll-Ii5671 raspactively as Proj

being adjusted to Tied Grant.

ct Grant from Government of Kamataka and ¥ 22.38 Cr Interest recieved on grant racieved

b) During the year an amount of T 5 Cr,, ¥ 5.17 Crand T 26 Lakhs were raceived from KUIDFG vide Sanction Order No KUIDFC/IDCMIFUNDS/2021-22/07 VolIl4028 | KUIDFC/SCMEUNDS/2021-22107 Vol
1174026 and kuidfe/scm/funds/2021-22/07/Vol-II5671 as AROE Grant from Govemment of India & Goverament of Karnataka respectivaly.

27. The Company undertakes various projects for the public welfare as per the Smart City Mission Statamant and Guidalines. which in tha contaxt of

Accounting Standard 17 ‘Segment Information’ represents

single reportable segment. The ravenuss, total expenses and nat profit as par the Statement of Profit and Loss reprasants the revenue, total 2xpanses and the net profit of the sols reportable segment.

28, There are no Micro and Small Scale Business snterprises as defined in the Micro, Small and Medium enterprises Act 2006 to whom the company owes duss on account of principle amount togsther with

intersst. The above information regarding Micro Small and Medium Enterprises has been determined to the extent such parties have been identified on the basis of information available with

been refied upon by the auditors.

29. Uptill 31/03/2022 the company has paid following amounts as Deposit Cantribution to the Govemment Department/Organization for undertaking the following Projects:

MName of Project
2447 Jalasiri Water Supply Project for Mangaluru City
Cost towards Common Data Centre at KMDS, Bengaluru
Construction of RUB, Southern Railway, Palakkad Division

In 2 Thousands
7.40,000.00
1,18.700.00
2.9%,400.00

the campany. This has

The above balances are subject to acknowledgmentireconciliation/confirmations and adjustments, if any. Such adjustments, in the opinion of the management, are not likely to be material and will be carried out as

and when ascertained.

30, Currznt tax has been provided for at the rate as prescribed under the Income tax act 1961 for the year under consideration. There are no material items of deferrsd tax assets/ liabilities that need to be

provided for.

31. Previous Year figures have bean ragrouped wheraver necessary.

32. An amount of T 22.38 Cr from interest received towards Tied grant has been adjusted by Government of Kamataka towards Tied grant for the year,

33. Instructions have besn received from Govemmant of India to refund interest on Tied grant amounting to ¥ 20,20 Cr.

34. An ameunt of ¥ 5.88 Cr has been provided on account of adjustment against future Grants recievable from Govemment of Karnataka.

35. The figures have been rounded off to nearest thousand (except equity sharss data) as per the requiremsnt of the Amendment in the Scheduls 1l of the Companies Act, 2013,

36. a) Capital Commitment

The estimated amount of contracts remaining to be 2xscutad on capital aceount for the construction of follawing projscts is as follows:

{In T Thousand)

Particulars Agreement Value Am;::t;&g:;‘i -l Amom::;zree:trdun'ng Total Amount Spent Mr:::ss::l:mg
Rehabilitation of Central Markst 50.600.00 4,961.10 - 4.961.10 45,638.90
‘2:9?;';_‘:gzengém“ﬂ:::imﬁ:;f’ﬁ E:U'\g';@a"s SR nclcteg consiicion of RUG (2 4,91.841.00 2.93.419.00 34,385.00 3,33.804.00 1,58,037.00
Integrated Development of Kadri Park Area 1,36,958.00 20,802.00 75.519.00 96,621.00 40,337.00
Rejuvenation of Kavoor Lake for Rainwater harvasting & recreation 59,400.00 12,911.00 11,901.00 24,812.00 44 588.00
Smart Road Package - 2 {Loop road) 1,18,800.00 40,504,112 54,887.00 95,391.12 23,408.88
Upgradation of Mangala Stadium 58,739.00 4,355.00 40.710.00 45,066.00 13,673.00
g:rnsgc:‘&;r;gc;fluillgﬂs;h:g:gu\l:palg and Jackwell at headworks near Thumbe Vented 93.119.00 102.00 8.610.00 8719.00 84.400.00
Smart Road Package - 3 4.43.800.00 51.600.82 1,12,405.00 1.64,005.89 2,79.8394.11
Smart Road Package - 4 4,12,100.00 99,231.17 2,53,178.00 3.52.410.17 59,689.83
Smart Road Package - 5 4,68.727.00 33.086.00 20,927.00 54.023.00 4,14.704.00
Smart Road Package - 6 4.17.800.00 93,160.85 1.46.202.00 2.38.362.85 1,78.437 15
Smart Road Package - 7 3,87,412.00 25,438.00 97.908.00 1,23,346.00 2,64 066.00
Smart Road Package - 9 - Construciion of Pedestrian Plaza 59,792.00 18,377.40 28.496.00 47,873.40 11.818.60
Community Level Facilties along with International ] Pool 2,19.600.00 37.661.03 63.234.00 1.00,895.03 1,18,704.97
UGD Packags-2 Zone-4 Part-2 & Zone-3 Pari-1 76,300.00 22,675.77 31,832.00 54,507.77 21.792.23
UGD Package4 Zone-5&8 2,40,500.00 47,733.56 57,630.00 1,15,363.56 1.25.136.44
Upgradation of Wenlock Hospital - Surgical Block 3,75.201.00 46.00 1,31,893.00 1,31,939.00 2.43.262.00
24x7 Jalasiri Water Supply Project for Mangaluru City (Work monitored by KUIDFC) 11,40,000.00 5,80,000.00 50,000.00 7.40,000.00 4,00,000.00
Construction of Command Centrol Building - Annexe to MCC Building 42,600.00 - §,679.00 5.679.00 35,921.00
Cycling Onis: Bisycle friendly routes for Mangzluru City Package 01 23,316.00 - - - 29,316.00
Cycling Onis: Bicycle friendly routes for Mangaluru City Package 02 40,419.00 - 118.00 118.00 40,301.00
Indoor Stadium for Kabaddi and Shuttle Badminton 2.10.700.00 - 48,022.00 48,022.00 1.62,678.00
UG Catling at Mangaladevi & Monkeystand 37.800.00 - 23,644.00 23,644.00 14,156.00
Integrated Development of Kadri Park Area Phase Il Package B: Providing Automatic

Irrigation system with Planting, granite pergelas and Streat light and electrical upgradation 45,000.00 - 2.073.00 2,073.00 42.927.00
work

UPOR Building 48,800.00 10,392.00 24,071.00 34,463.00 14.337.00
Retrofit Car Street & Areas of Sri Venkatramana Temple as Religious Zone 49,500.00 - 9,456.00 9,456.00 40.044.00
Upgradation of Wenlock Hospital - Infra Works 45,864.00 2,618.00 31,300.00 33,818.00 11,946.00
Skill Development and Safety Training Centre 21,034.00 6,6985.00 7,121.00 13.816.00 7.218.00
ICCC Phase 2 2 88,900.00 - - - 2,88,900.00
Waterfront Area Development Sub Project - Promenade Development Phase 14 228700.00 - 700.00 700.00 2,28,000.00
Waterfront Area Development Sub Project - Promenade Development Phase 18 1.33,576.00 - - - 1.33.576.00
Waterfront Area Development Sub Froject - Promenade Development Phase 10 61,571.00 - - - 61,571.00
Waterfront Area Development Sub Preject - Pre Cevelopment Fhase 2A 1,52,389.00 - - - 1,52,389.00
Waterfront Area Development Sub Project - Fromenade Development Phase 28 15,732.00 - - 15,732.00
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MANGALURU SMART CITY LIMITED
Registered Office:
M.G. Road, Lalbaug,
Mangaluru — 575003
CIN: UT4389KA2017TPLC102010

Notes to and forming part of Financial Statements as at 31-Mar-2022

Area Devalopment at Tannirbhawvi 91,928.00 - - = 91.928.00
Area Development al Sulthan Battery 1,52,183.00 - - - 1.52,183.00
Upgradation of existing water jetty 1,17.050.00 - - - 1.17.050.00
Open Air Theatre and Water Sports Park at Nayar Kudru 4,84 831.00 - - - 4.94,831.00
Pedestrian Sea-River Link Bridge at Sulthan Battery 4.03.088.00 - - - 4.03,088.00
Suriace Laks Asration Fountains at Gujjar Kars 4.100.00 - = - 4,100.00
T : ry -
gz:;l:pmem of Mangaladevi Bus Terminal and Upgradation of Urban Primary Health 44.500.00 R - : 44.500.00
TOTAL 80,20,370.00 15,21,787.89 13,84,202.00 29,05,989.89 51,14,380.11
b} Other commitment: (In 2 Thousand)
Company has appointed a General Consultant for Strategic & Project Management for appraisal and impl ion of project envisaged at a total cost of ¥ 3,14,352.74/-. During the year, Company has provided ¥

§5,669.27/- to such consultants and same have been charged fo Profit & Loss Account. The details of the same are as follows.

PMC Name Agresmant ;"s;',';’ Paidin FY 202122 | Paid in FY 2020-21 | Paid in FY 2019-20

Wadia Techno-Engineenng Services Lid. 2.59.600.00 38,232.00 5,093.18 17.916.58
I's. 2PKM Architects 4,398 45 1.451.49 38586 1.231.57
Darashaw & Co Put. Ltd. 2,785.57 = 208,006 =

M/s. Pailand & Asscciates 1,868.12 52550 389.71 798,34
M/s. Niren Jain Architects 1,480.13 32080 375.00 -
Stepnstones Technologies Pvt Lid 4.750.00 g72.71 1.088.00 -
Naksha Tech (P) Ltd & Quad Perspactive (JV) 2.714.00 2,171.20 542.80 -
Mis Infrastructure Development Foundation 2,854.23 5,691.98 - -
Mis Kumar Chandra & Associates 3,556.60 2.465.84 - =
Brahmur Tachnologies Pt Lid 483.15 4983.15 - =
Urpan Frame (P) Lid 29,842 20 3,342.33 - -
TOTAL 3,14,352.74 55,669.27 8,173.11 19,946.48

As per our report of aven date
For M/s. Gonsalves & Nayak For and On behalf of the Board

Charnered Accountants
[Firm's Registration No. DQQQﬁSS] =
e
] ¥S Lt )

Dharmendra B. Mehta
Director
DIN No.: 00592987

Dhanrgj K. Saliyan
Company Secretary
ICSI M No.: A34837

Nischith Hegde
Chief Financial Officer

Prashant Kumar Mishra
Managing Director
DIN Mo.: 08191049

Sunil R. J. Gonsalves
Partner
Membership No. 214288

UDIN: 22214288A0T5GT4594
Place: Mangaluru

Date :10.08.2022

Place: Mangaluru
Date:25.07.2022

Place: Mangaluru
Date:25.07.2022

Place: Mangaluru
Date:25.07.2022

Place: Mangaluru
Date:25.07.2022
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M.G. Road, Lalbaug,
Mangaluru - 575003
CIN: UT4999KA2017PLC102010

(In  Thousands)

A B Unit of March 31, 2022 .
: %
Particulars (Amount in %) (mountand) Measurement ( A/B) March 31, 2021 | Variation in %
Current Ratio (Current Assets/ Current
Liabilties) 23,53,918.93 3.84,783.96 In multiple 6.12 33.49 -81.73
Debt-Equity Ratio (Total
Debt/Shareholder's Equity) 31,61,998.55 20.84,552.66 In multiple 152 3.62 -58.11
Debt Service Coverage Ratio (Earnings
available for debt service/Debt Service) NA NA In multiple NA, NA MNA
Return on Equity Ratio (Net Profits after
taxes - Preference Dividend  (if]
A 's Equity)*
ABRIEE Shemhcldsrs Bauiy) 110 2,073.79 14,64,256.63 In % 0.139 0.23 0.09

Inventory Turnover Ratio (Cost of goods
sold /Average Inventory ) NA NA In Days NA NA NA
Trade receivables Turnover Ratio (Net
Credit Sales/ Average  Accounts
Recievable) NA NA In Days NA NA NA
Trade payables Turmover Ratio (Net
Credit Purchases/ Average Trade

Payables) NA NA In Days NA NA NA
Net Capital Tumover Ratio (Net

Sales/Average Working Capital) MNA MNA In Days MNA MNA MNA
Net Profit Ratio { Net Profit / Net Sales) NA NA, In % NA NA NA

Return on Capital Employed (Earning
before interest and taxes/ Capital
Employed) 2,801.79 52,46,551.21 In % 0.0534 0.0456 0.0078
Return on Investment ({MV(T1)
MV(TO) = Sum [C{MMV(TO) + Sum
[Wit) * Ct)lh NA NA In % NA NA NA

Note:
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