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NOTICE OF THE 02" ANNUAL GENERAL MEETING

Notice is hereby given that the 02" Annual General Meeting of the members of Mangaluru
Smart City Limited will be held on Thursday 26™ December, 2019 at 01.00 P.M at Karnataka
Power Corporation Limited, 6™ Floor, No.82, Shakthi Bhavan, Race Course Road, Bengaluru —
560 001, Karnataka to transact the following business:

Ordinary Business:

1. To consider and adopt the audited financial statements for the financial year ended
31% March 2019, together with the reports of the Board of Directors and the Auditors
and Comments of the Comptroller & Auditor General of India thereon.

2. To fix the remuneration of M/s. Kamath & Rau, Chartered Accountants (FRN 001689S)
the Statutory Auditors of the company for the Financial Year 2019-20 in terms of the
provisions of Section 142 of the Companies Act, 2013.

3. To appoint a Director in place of Shri. B.S.Shekharappa, IAS (DIN: 07236926), who
retires by rotation and being eligible, offers himself for reappointment.

4. To appoint a Director in place of Smt. Sindhu B. Rupesh, IAS (DIN: 07169103), who
retires by rotation and being eligible, offers herself for reappointment.

Special Business:

5. Regularization of Additional Director (Non-Executive & Independent), Shri.D.B.Mehta
(DIN: 00592987), by appointing him as Independent Director of the Company.

To consider and if thought fit, to pass the following resolution as an Ordinary
Resolution:

“RESOLVED THAT pursuant to the provisions of Section 149, read with Schedule IV
and other applicable provisions, if any, of the Companies Act, 2013 (“the Act”), the
Companies (Appointment and Qualification of Directors) Rules, 2014 (including any
statutory modifications or re-enactment thereof for the time being in force) read with
Article 14 of the Articles of Association of the Company and Government of
Karnataka Order No: UDD 234 CSS 2018, dated 04.06.2019, Shri. D. B. Mehta (DIN:
00592987), who was appointed as an Additional Director (Non-Executive &
Independent) on the Board of the Company pursuant to provision of Section 161 of
the Companies Act, 2013 and in respect of whom the company has received a notice
in writing under Section 160 from a member proposing his candidature for the office
of an Independent Director not liable to retire by rotation, be and is hereby
appointed as an Independent Director of the Company to hold office for a term of
five consecutive years or upto project period or until further Orders from Government
of Karnataka, whichever is earlier.”
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“RESOLVED FURTHER THAT Managing Director or any one of the Directors of the
Company and/or Company Secretary of the Company for the time being in force be
and are hereby individually and severally authorized to sign and execute all such
documents and papers as may be required for the purpose and file necessary e-form,
if necessary with the Registrar of Companies and to do all such acts, deeds and things
as may considered expedient and necessary in this regard.”

6. Regularization of Additional Director (Non-Executive & Independent), Smt. Dr. Amba
Shetty (DIN: 08261307), by appointing her as Independent Director of the Company.

To consider and if thought fit, to pass the following resolution as an Ordinary
Resolution:

“RESOLVED THAT pursuant to the provisions of Section 149, read with Schedule IV
and other applicable provisions, if any, of the Companies Act, 2013 (“the Act”), the
Companies (Appointment and Qualification of Directors) Rules, 2014 (including any
statutory modifications or re-enactment thereof for the time being in force) read with
Article 14 of the Articles of Association of the Company and Government of
Karnataka Order No: UDD 234 CSS 2018, dated 04.06.2019, Smt. Dr. Amba Shetty
(DIN: 08261307) was appointed as an Additional Director (Non-Executive &
Independent) on the Board of the Company pursuant to provision of Section 161 of
the Companies Act, 2013 and in respect of whom the company has received a notice
in writing under Section 160 from a member proposing her candidature for the office
of an Independent Director not liable to retire by rotation, be and is hereby
appointed as an Independent Director of the Company to hold office for a term of
five consecutive years or upto project period or until further Orders from Government
of Karnataka, whichever is earlier.”

“RESOLVED FURTHER THAT Managing Director or any one of the Directors of the
Company and/or Company Secretary of the Company for the time being in force be
and are hereby individually and severally authorized to sign and execute all such
documents and papers as may be required for the purpose and file necessary e-form,
if necessary with the Registrar of Companies and to do all such acts, deeds and things
as may considered expedient and necessary in this regard.”

7. To consider and if thought fit, to pass the following resolution as an Ordinary
Resolution:

“RESOLVED THAT pursuant to the provisions of Section 2(54), 196, 197, 203,
Schedule V and other applicable provisions if any, of the Companies Act, 2013
(including any statutory modification thereto from time to time or any re-enactment
thereof for the time being in force) read with Companies (Appointment and
Remuneration of Managerial Personnel) Rules, 2014, as per the provisions of the
Articles of Association of the Company and as per the Government Order No. UDD
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106 CSS 2019, dated: 19.08.2019 and subject to such other approvals, as may be
necessary, consent of the members be and is hereby accorded to the appointment
of Shri. Mohammad Nazeer as Managing Director of the company w.e.f
16.09.2019 at such terms and conditions as applicable in pursuant to the Karnataka
Civil Services Rules, as amended thereon, for a period of Syears or till the date of
receipt of further order from Government of Karnataka, whichever is earlier”.

By Order of the Board of Directors

Sd/-
Dhanraj K Saliyan
Company Secretary
Place: Bengaluru

Date: 26.12.2019
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Notes:

a. A MEMBER ENTITLED TO ATTEND AND VOTE AT THE MEETING IS ENTITLED TO
APPOINT ONE OR MORE PROXIES TO ATTEND AND VOTE ON HIS/HER BEHALF AND
THE PROXY NEED NOT BE A MEMBER OF THE COMPANY.

Pursuant to the provisions of the Companies Act, 2013 and the underlying rules viz.
Companies (Management and Administration) Rules, 2014, A person can act as proxy
on behalf of Members not exceeding fifty and holding in the aggregate not more than
ten percent of the total share capital of the Company carrying voting rights.

However, a Member holding more than ten percent of the total share capital of the
Company carrying voting rights may appoint a single person as proxy and such person
shall not act as proxy for any other person or Member.

b. The instrument of Proxy, in order to be effective, should be deposited at the Registered
Office of the Company, duly completed and signed, not later than 48 hours before the
commencement of the Meeting.

¢. Proxy if any shall not have the right to speak at such meeting and shall not be entitled
to vote except on a poll.

d. Members are requested to fill the required details and affix their signatures at the
space provided on the Attendance Slip annexed to Proxy Form and handover the Slip
at the entrance of the meeting hall.

e. Incorporated bodies shareholders intending to send their authorized representative to
attend the meeting are requested to bring a duly certified true copy of resolution of
the board of directors/power of attorney, authorizing such person to attend and vote
on its behalf at the meeting, pursuant to Section 113 of the Companies Act, 2013.

f.  Explanatory Statement pursuant to Section 102 of the Companies Act, 2013 is annexed
herewith.
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Annexure to Notice:

Explanatory Statement pursuant to Section 102 of the Companies Act, 2013:
Item No.5 & 6

The Appointment of Independent Directors is mandatory to public companies having paid
up capital of Rupees ten crore or more; or public companies having turnover of Rupees one
hundred crore or more; or public companies having aggregate outstanding loans,
debentures and deposits, exceeding Rupees fifty crore. Mangaluru Smart City Limited
(‘MSCL’) Article No.14 of the Articles of Association of the Company provides for
appointment of two person as Independent Directors. KUIDFC, State Nodal Agency has
informed all the smart cities of Karnataka to appoint two independent directors one each
from finance background and from engineering background and out of two one shall be
female. In this regard, the Board of Directors reviewed the various profiles &
recommendation of Board Members in line with the provisions of Companies Act, 2013,
Smart City Mission Guidelines and Nodal Agency KUDIFC circular as well. Accordingly, the
Board of Directors after discussion sent the proposal to KUIDFC for appointment of Shri.
D.B.Mehta from finance Background and Smt. Dr. Amba Shetty from Engineering
Background as independent director on board of MSCL, for submitting the same to
Government for getting the necessary orders. In response of which Government of Karnataka
vide Order No. UDD 234 CSS 2018 dated 04.06.2019 has approved the proposed candidates
for appointment of two independent directors on the board of Mangaluru Smart City
Limited.

Accordingly, the Board in their meeting held on June 17, 2019, appointed Shri.D.B.Mehta &
Smt. Dr. Amba Shetty, as an Additional Directors (Non-Executive & Independent) of the
Company pursuant to the provisions of Section 161 of the Companies Act, 2013 (“Act”) and
all other applicable provisions, if any. In terms of the provisions of Section 161 of the Act,
Shri. D.B.Mehta & Smt. Dr. Amba Shetty would hold office up to the date of the ensuing
Annual General Meeting. However, they can be regularised as Director at any general
meeting.

The Company has received notice in writing under the provisions of Section 160 of the Act,
from member proposing the candidature of Shri.D.B.Mehta & Smt. Dr. Amba Shetty for the
office of Independent Director, to be appointed as such under the provisions of Section 149
of the Act.

The Company has received from Shri.D.B.Mehta & Smt.Dr. Amba Shetty (i) intimation in Form
DIR-8 in terms of Rule 14 of Companies (Appointment & Qualification of Directors) Rules,
2014, to the effect that he/she is not disqualified under sub-section (2) of Section 164 of the
Act, and (ii) a declaration to the effect that they meets the criteria of independence as
provided in sub-section (6) of Section 149 of the Companies Act, 2013.

MANGALURU SMART CITY LIMITED | 2nd ANNUAL REPORT | 2018-19 Page 5 of 63



MANGALURU

MANGALURU SMART CITY LIMITED
TRONLRT m@&'ﬁ? 283 One3E®

Registered Office: M.G. Road, Lalbaug, Mangaluru — 575 003, Dakshina Kannada, Karnataka.
Vom0l FWB: oFF .. TF, Tt RrY, WondRdd — 575 003, T3t INE, T,

CIN: U74999KA2017PLC102010
Phone: 0824-2986321
Email id: smartcitymangaluru@gmail.com Website: www.mangalurusmartcity.net

The resolution seeks the approval of members for the appointment of Shri. D.B.Mehta &
Smt.Dr. Amba Shetty as an Independent Director of the Company for a term of five
consecutive years or upto project period or until further Orders from Government of
Karnataka, whichever is earlier. He/She is not liable to retire by rotation as per Section 152(6)
of the Companies Act, 2013.

In the opinion of the Board of Directors, Shri.D.B.Mehta & Smt.Dr. Amba Shetty the
Independent Director proposed to be appointed fulfils the conditions specified under the Act
and the Rules made thereunder and both of them are independent of the Management.

A brief profile of the Independent Directors to be appointed is given below:

Shri. D.B. Mehta is a qualified Charted Accountant and Cost accountant and also Bachelor
of General Law, started working as officer in Indian Revenue Service from the year 1990 to
2000, in senior capacity at Mumbai, Bangalore & Mangalore. He took premature retirement
in the year 2000 as Deputy Commissioner of Customs & Central Excise to explore his interest
in Business. He has more than 30 years of work experience in the field of Finance, Accounting
& Audit, Taxation & Business and added experience in the field of construction and real
estate and urban planning. Shri. D.B.Mehta has been part of various company, institution,
committees. He was Director on the Board of Mangalore Stock Exchange for 8 years and
Director on the Board of the Inter Connected Stock Exchange of India, Mumbai. At present
he is the president of CREDAI, Mangalore and Chairman of Allegro Builders & Developers
Private Limited.

Smt. Dr. Amba Shetty is a professor in the Department of Applied Mechanism and
Hydraulics at the National Institute of Technology Karnataka, India. She obtained here
doctorate in hydrological modelling with Remote Sensing and GIS inputs from the National
Institute of Technology, Karnataka, India, in 2006. She holds Bachelor's degree in civil
engineering and Master's degree in Water Resources Engineering. She is the first student to
get all three degrees from NITK/then KREC Surathkal. Currently, she is a faculty in that area
of Remote Sensing and GIS applications and Head of Department of Applied Mechanics &
Hydraulics, NITK, Surathkal. She has more than two decades of academic experience and well
versed with state of the art tools such as Remote Sensing, GIS and GPS.

Shri. D. B. Mehta and Smt. Dr. Amba Shetty is not related to any other Director and Key
Managerial Personnel of the Company.

None of the Directors, Key Managerial Personnel and their relatives other than Shri. D. B.
Mehta and Smt. Dr. Amba Shetty, are in any way, concerned or interested in the said
resolutions.

The resolutions as set out in item no. 5 & 6 to this Notice are accordingly recommended for
your approval.
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CIN: U74999KA2017PLC102010
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Email id: smartcitymangaluru@gmail.com Website: www.mangalurusmartcity.net

Item No. 7
The Government of Karnataka has nominated Shri. Mohammad Nazeer as Managing Director
of Mangaluru Smart City Limited vide Government Order No. UDD 269/CSS/2019 dated
13.09.2019.

Shri. Mohammad Nazeer is a Qualified Civil Engineer and done his Master of Urban and
Regional Planning. He has vast experience in various departments of Municipal
Administration in the State of Karnataka in various positions and having the experience of
working as Managing Director of Mangaluru Smart City Limited for a period of 19 months.
He has successfully completed his term of Commissioner of Mangaluru City Corporation of
three years. The Government of Karnataka vide order No. UDD 269/CSS/2019 dated
13.09.2019 from Commissioner of Mangaluru City Corporation to Mangaluru Smart City
Limited.

Shri. Mohammad Nazeer is not related to any other Director and Key Managerial Personnel
of the Company.

None of the Directors, Key Managerial Personnel and their relatives other than Shri.
Mohammad Nazeer and his relatives are, in any way, concerned or interested in the said
resolutions.

The resolutions as set out in item no. 7 this Notice is accordingly recommended for your
approval.
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ATTENDANCE SLIP
02" ANNUAL GENERAL MEETING, HELD ON THURSDAY 26™ DECEMBER, 2019 AT 01.00 P.M

Name
Address

| certify that | am a registered shareholder/proxy for the registered shareholder of

M/s. hereby record my presence at the 02" Annual General Meeting of the

Company, held on Thursday 26" December, 2019 at 01.00 P.M at Karnataka Power
Corporation Limited, 6™ Floor, No.82, Shakthi Bhavan, Race Course Road, Bengaluru — 560

001, Karnataka.

First/Sole Holder/Proxy Second holder/ Proxy

Note: Please complete the name, address and sign this attendance slip and hand it over at

the entrance of the hall.
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CIN: U74999KA2017PLC102010
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ROUTE MAP TO THE VENUE OF 02" ANNUAL GENERAL MEETING
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Form No. MGT-11
Proxy form
[Pursuant to section 105(6) of the Companies Act, 2013 and rule 19(3) of the Companies
(Management and Administration) Rules, 2014]

CIN: U74999KA2017PLC102010
Name of the company: Mangaluru Smart City Limited
Registered Office: M G Road, Lalbaug, Mangaluru Dakshina Kannada Karnataka — 575 003,

India.

Name of the member:
Registered address :
E-mail Id:

Folio No/ Client Id :

DPID:

I/We, being the member (s) of shares of the above named company, hereby appoint
1. Name: .o,
Address:
E-mail Id:
Signature: ................ , or failing him

2. Name: ..o
Address:
E-mail Id:
Signature: ................ , or failing him

3. Name: ..o
Address:
E-mail Id:
Signature: ................

as my/our proxy to attend and vote (on a poll) for me and on my behalf at the 2" Annual
general meeting of the company, to be held on Thursday, 26™ December, 2019 at 01.00 P.M
at Karnataka Power Corporation Limited, 6th Floor, No.82, Shakthi Bhavan, Race Course
Road, Bengaluru — 560 001, Karnataka and at any adjournment thereof in respect of such
resolutions as are indicated below:
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Ordinary Business

1 To consider and adopt the audited financial statements for the financial year
ended 31* March 2019, together with the reports of the Board of Directors
and the Auditors and Comments of the Comptroller & Auditor General of
India thereon.

2 To fix the remuneration of M/s. Kamath & Rau, Chartered Accountants (FRN
001689S) the Statutory Auditors of the company for the Financial Year
2019-20 in terms of the provisions of Section 142 of the Companies Act,
2013.

3 To appoint a Director in place of Shri. B.S.Shekharappa, IAS (DIN: 07236926),
who retires by rotation and being eligible, offers himself for reappointment.

4 To appoint a Director in place of Smt. Sindhu B. Rupesh, IAS (DIN:
07169103), who retires by rotation and being eligible, offers herself for
reappointment.

Special Business

5 Regularization of Additional Director (Non-Executive & Independent), Shri.
D. B. Mehta (DIN: 00592987), by appointing him as Independent Director of
the Company.

6 Regularization of Additional Director (Non-Executive & Independent), Smt.
Dr. Amba Shetty (DIN: 08261307), by appointing her as Independent
Director of the Company.

7 Appointment of Shri. Mohammad Nazeer (DIN: 07701205) as Managing
Director of the Company.

Signed this...... day of......... 2019 Affix
) Revenue
Signature of Shareholder(s): Stamp

Signature of Proxy holder(s):

Note: This form of proxy in order to be effective should be duly completed and deposited at
the Registered Office of the Company, not less than 48 hours before the commencement of
the Meeting.
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DIRECTORS’ REPORT

To
The Members,
Mangaluru Smart City Limited

Your directors have pleasure in presenting the Second Annual Report on the business
and operations of the company together with the Audited Financial Statements for the
financial year ended March 31, 2019.

1. Financial Highlights

During the year, performance of your company is as under:

(In X.)
PARTICULARS | [ 31032018 | 31/03/2018
Revenue from operations - -
Other Income 4,63,66,492.58 2,8699,07481 |
| Total Expenditure 4,63,62,502.24 2,86,63,151.90
| Profit / (Loss) before taxation 3,990.34 35,922.91
| Less: Tax Expense 1,037.49 9,249.00
Profit/(loss) for the period after tax 2,952.85 26,673.91

2. State of Company'’s affairs:

The Company initiated and executed projects under the Smart City Plan, a few of
which were deployed and several under various stages of execution. During the
second year of operations, the Company has received . 4.64 Crores of income
from other sources consists of Bank Interest and utilization of revenue grants. The
profit before tax stands at X. 3,990.34 (Rupees Three Thousand Nine hundred and
Ninety and Thirty Four Paise). The net profit post tax for the said period is
¥.2,952.85 (Rupees Two Thousand Nine hundred and Fifty Two and Eighty Five
Paise).

Iiay Lo go.. Way lo Grow...

REGD.: MANGALURU SMART CITY LIMITED, MCC Building, 2™ Floor, M.G. Road, Lalbaug, Mangaluru - 575 003, D.K.
MANGALURU SMARAhCERY 2k ibbT Endi2freh AdYN ML RE R R, 20385k 9www. mangalurusmaricity.net Page 12 of 63

CIN: U7499KA2017PLC102010 GSTIN: 29AALCMO0527G1ZF



3. Implementation and Status of Projects:

The Company being a Special Purpose Vehicle created for development of city of
Mangaluru under Smart City Mission of Government of India, the company will
plan, appraise, approve, release funds, implement, manage, operate, monitor and
evaluate the Smart City development projects.

During the period under review, Company has taken up the following projects,
details are as under:

Smart City Mission funded Projects

Cost
Fundin Estimated Programme of
Sr. | Name of Project Pat terl? SCP / Status Completion of
No DPR Cost Project.
(X. Crore)
1 Conversion of all the
lighting in government SCM 1.91 Completed i
building into LED
2 Smart Road - Package - 8 -
Construction  of  Clock -
Tower at Clock Tower SCM 075 Completed
Junction
3 Implementation of
Command and Control SCM 32 On-Going 12/2019
Center Components
4 Cost towards common
data centre at KMDS, SCM 12 On-Going -
Bengaluru
5 Implementation of E-smart
schools in all government SCM 11 On-Going 02/2021
schools - Infrastructure
Package
6 Construction of Smart Bus
shelter and E-Toilets in .
PAN City - Phase 1 (22 SCM 1.5 On-Going 12/2019
Nos)
7 Construction of Smart Bus
Shelter and E-Toilets in .
PAN City - Phase 2 (24 SCM 35 On-Going 12/2019
Nos)
8 Smart Road - Package - 1 -
Improvements to Nehru .
Maidan Road from Clock SCM 6.16 On-Going 12/2019
Tower to AB Shetty Circle
9 Smart Road - Package 2 .
(Loop Road) SCM 14.5 On-Going 01/2021
10 | Smart Road - Package 3 SCM 49 On-Going 03/2021
11 | Smart Road - Package 4 SCM 48 On-Going 02/2021
12 | Smart Road - Package 5 SCM 49 On-Going 02/2021
13 | Smart Road - Package 6 SCM 48 On-Going 02/2021
14 | Smart Road - Package 7 SCM 40.52 On-Going 03/2021

MANGALURU SMART CITY LIMITED | 2nd ANNUAL REPORT | 2018-19
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15

Smart Road - Package 9 -
Construction of Pedestrian
Plaza

SCM

On-Going

02/2021

16

Construction of
underground drainage in
zone-4 (Part-1) in ABD area

SCM

On-Going

12/2019

17

Construction  of  Under
Ground Drainage in Zone
IV part 2 and Zone Il part
1in ABD Area

SCM

9.5

On-Going

01/2020

18

100% Underground
Drainage network in ABD
Area - Package 3

SCM

On-Going

12/2019

19

100% Underground
Drainage network in ABD
Area - Package 4

SCM

25

On-Going

02/2021

20

Strengthening distribution
system for implementing
24x7

water supply including 8
years 0 & M to Mangaluru
City. Call 2 (Contribution
from Smart city fund as
Convergence)

SCM

114

On-Going

21

Skill  Development and
Safety Training Centre

SCM

4.75

Tender Stage

06/2021

22

Construction of Command
Control Building — annexe
MCC Building.

SCM

Tender Stage

06/2021

23

Integrated Development of
Kadri Park Area

SCM

12

Tender Stage

06/2021

24

Community Level Facilities
along with international
swimming pool

SCM

24.94

Tender Stage

06/2021

25

Upgradation of Integrated
Asset Management and
Urban Property Ownership
Record Building

SCM

Tender Stage

06/2021

26

Rejuvenation and
Rainwater Harvesting of
Gujjarkere lake

SCM

Tender Stage

06/2021

27

Command and Control
Center - Stage 2

SCM

30

Tender Stage

06/2021

28

Retrofit Car Street & areas
of Sri Venkatramana
Temple as Religious Zone

SCM

14.59

DPR Stage

06/2021

29

Redevelopment of Vacant
Premises of DC office into
Hotel, Retail Shops and
Speciality Restaurants

SCM

10

DPR Stage

06/2021

30

Implementation of E-smart
schools in all government
schools — ICT Package

SCM

DPR Stage

06/2021

31

Redevelopment of Old Bus
Stand Area

SCM

25

DPR Stage

06/2021

MANGALURU SMART CITY LIMITED | 2nd ANNUAL REPORT | 2018-19

Page 14 of 63



32 | Rejuvenation and
Rainwater Harvesting of SCM 8 DPR Stage 06/2021
Kavoor lake
33 | Upgradation of Mangala | o, 10 DPR Stage 06/2021
Stadium
34 | Construction of Indoor
Stadium for Kabaddi &
Shuttle Badminton near SCM 35 DPR Stage 06/2021
Urva Market
35 | Waterfront Area SCM 150 DPR Stage 06/2022
Development
36 | Upgradation of Wenlock
Hospital- Package 1 SCM 45 DPR Stage 06/2021
37 | Upgradation  of  Lady
Goshen Hospital- Package SCM 5 DPR Stage 06/2021
2
38 | Connector Road from
NH66 near Jeppu to SCM 40 DPR Stage 06/2021
Morgans gate including
construction of RUB
39 | Construction of Abattoir
(Slaughter House), SCM 15 DPR Stage 06/2021
Kandetapalli
40 E/leahrakz"tat'o” of Central | ¢ 5.67 DPR Stage 06/2021
41 | Waterfront Area
Development — Package — SCM 45 - -
4
42 | Waterfront Area
Development — Package — SCM 40 - -
5
43 | Development of Green
Area along Connector SCM 7.02 - -
Road
PPP funded Projects
Funding Estimated Programme of
Sr. | Name of Project Cost Status Completion of
Pattern .
No (X.Crore) Project.
1 Installation of Rooftop Solar PPP 7.08 On-Going 12/2019
on Government Buildings in
ABD area - Phase 1
2 Development of MLCP with PPP 94 On-Going 06/2023
retail space near
Hampankatta Junction
3 Redevelopment of Central PPP 145 Tendered 06/2023
Market along with Fish
Market
4 Conversion of all Streets PPP 62.63 Tendered 06/2021
Lights into LED.
5 Integrated Transport Hub PPP 495 DPR Stage 06/2023
(Integrated Bus Terminal
with  Retail mall and
Recreational Center)
Total PPP funded Projects B 803.71 ) B
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The above mentioned dates for completion of projects are tentative. The Projects are taken up
& implemented if technically & financial feasible under Smart City Mission. The Managing
Director, Board of Directors & High Power Steering Committee (HPSC) chaired by Chief
Secretary of Karnataka, is the administrative approval authorities for the projects envisaged
under Smart City Mission of Mangaluru in accordance with the Government of Karnataka
Order No. UDD 56 CSS 2016 (Part-5), Bengaluru, dated 15.09.2017 (Delegation of Powers).
Further, Government of Karnataka, vide Order No. UDD 65 CSS 2019, constituted State Level
EoT Approval Committee is constituted under the Chairmanship of the Managing Director,
KUIDFC to examine the proposal of Extension of Time (EoT) for the projects under the smart
city mission.

4. Dividend

No dividend is being recommended by the Directors with a view to preserve
resources for growth plans of the Company.

5. Reserves

During the year under review the company has not transferred any amount to
reserves.

6. Capital Structure

a. Share Capital

The Authorized share capital of the Company as of March 31, 2019 is X.
200,00,00,000 comprising of 2,00,00,000 equity shares of X. 100 each. The
issued, subscribed and paid up share capital of the Company as on March 31,
2019 was %. 10,00,000/- comprising of 10,000 equity shares of . 100 each. As
per the Smart City Guidelines, the State Government and Urban Local Body are
holding the share in equal proportion.

During the year Company has not issued shares under Private
Placement/Preferential allotment/Rights Issue/Employees Stock option.

b. Disclosure regarding Issue of Equity Shares with Differential Rights

The company has not issued any Equity shares with differential rights during
the financial year.

c. Disclosure regarding issue of Employee Stock Options

During the financial year, the company has not issued any shares under
Employees Stock Option scheme.

d. Disclosure regarding issue of Sweat Equity Shares

The company has not issued any sweat equity shares during the financial year.
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7. Change in the nature of business

There was no change in the nature of business of the Company.

8. Details of significant & material orders passed by the requlators or courts or
tribunal

No significant and material orders have been passed by the regulators, courts,
tribunals impacting the going concern status and Company's operations in future.
However, members attention is drawn to the note number 19(10) to the notes to
financial statement.

9. Adequacy of internal financial controls

The Company has an internal financial control system designed to provide high
degree of assurance regarding optimization and safeguarding of resources,
quality and reliability of financial and operational information.

10.Extract of Annual Return

Pursuant to the provisions of section 92(3)of the Act read with rule 12 of the
Companies (Management and Administration) Rules, 2014, the extracts of Annual
Return in Form MGT -9 is attached to the report as Annexure I.

11.Directors and Meetings

a. Number and dates of Board Meetings and committee’s and number of
meetings attended by each directors

During the financial year, total Five (05) Board Meetings were convened and
held and the intervening gap between the Meetings are within the period
prescribed under the Companies Act, 2013.

Meeting Date of Meeting Number of Director Present
No.
6. 25.06.2018 7
7. 05.09.2018 8
8. 17.10.2018 8
9. 31.12.2018 9
10. 02.03.2019 10
Sr. | Name of the Directors Number of Board Meetings
No.

Entitled to attend Attended
Shri. Ponnuraj V, 1AS 5 5

Shri. A.B. Ibrahim, IAS

Shri. B.S.Shekharappa, IAS
Shri. N.Jayaram, IAS

Shri. Sasikanth Senthil, IAS
Smt. Sundaram Rukmani
Shri. B.H.Narayanappa, KMAS

Nk~ win =
Nl |w| N u;
N OO~
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8. | Shri. Mohammad Nazeer 5 5

9. | Shri. Bhaskara K 4 4

10. | Shri. Lancelot Antony Ronald 5 4
Pinto

11.| Shri. Mambettu Shashidhar 5 5
Hegde

12.| Shri. Premananda Shetty 5 5

13.| Smt. Rameeza Naseer 2 2

As there were no instances of forming committees, no committees were
formed during the financial year; hence no committee meetings were held
during the financial year.

b. Declaration by Independent Director

During the financial year no independent directors were appointed on the
Board of Company. Hence, statement on declaration by independent directors
is not provided. However, the Company has appointed Shri. D.B.Mehta & Smt.
Dr. Amba Shetty as Independent Director with the effect from June 17, 2019
and necessary declaration has been received from them.

c. Company’s policy on directors’ appointment and remuneration including
criteria for determining qualifications, positive attributes, independence
of a director and other matters provided under sub-section (3) of section
178

The Directors in the Company are nominees of Government of India,
Government of Karnataka, & Urban Local Body and appointment and tenure of
Directors shall be decided by the Government of Karnataka, Government of
India & Urban Local Body. Article No.14.1 of Articles of Association of the
company provides the manner of their appointment, composition of board in
the company. The Company has appointed Shri. D.B.Mehta & Smt. Dr. Amba
Shetty as Additional Director (Non-Executive & Independent) Director with the
effect from June 17, 2019.

The Company is not paying any remuneration to any director of the company
except for Managing Director, for whom remuneration shall be as per
Government of Karnataka Service Rules. However, the company has paid
travelling/conveyance reimbursement expenses for each director for attending
Board Meetings of the company and sitting fees to the nominees of Urban
Local Body during the financial year under review.

d. Change of Directors

In terms of Article No 14.10f the Articles of Association of the Company, Board
of directors consist of Director nominated by Ministry of Urban Development,
Directors nominated by Government of Karnataka& Directors nominated by
Urban Local Body.
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Following are the details of such changes during the financial year:

Date of Cessation /
Change in
Designation

Date of
Name of Director Appointment

Shri. Dr. Vishal Ravi, IAS
Nominee Director, MSCL & Directorate of Municipal 06/04/2017 17/04/2018
Administration, Government of Karnataka.
Shri.B.S.Shekharappa, IAS

Nominee Director, MSCL & Directorate of Municipal 08/08/2018 -
Administration, Government of Karnataka.
Shr. N Jayaram, IAS

Nominee Director, MSCL & Managing Director, 05/09/2018 -
Karnataka Urban Water Supply and Storage Board,
Director nominated by Government of Karnataka.

Shri. B.H.Narayanappa, KMAS

Nominee Director, MSCL 19/11/2018 -
Director nominated by Government of Karnataka.
Shri. Mohammad Nazeer

Managing Director, MSCL & 06/04/2017 19/11/2018
Commissioner, Mangaluru City Corporation.
Director nominated by Urban Local Body.
*Shri. B.H.Narayanappa, KMAS

Managing Director, MSCL 19/11/2018 31/12/2018
Director nominated by Government of Karnataka.
Smt. Rameeza Naseer

Nominee Director, MSCL & 31/12/2018 12/03/2019
Corporator, Mangaluru City Corporation.
Director nominated by Urban Local Body.
Shri. Lancelot Antony Ronald Pinto
Nominee Director, MSCL & 06/04/2017 12/03/2019
Corporator, Mangaluru City Corporation.
Director nominated by Urban Local Body.
Shri. Mambettu Shashidhar Hegde
Nominee Director, MSCL & Corporator, Mangaluru City 06/04/2017 12/03/2019
Corporation.

Director nominated by Urban Local Body.
Shri. Premananda Shetty

Nominee Director, MSCL & Corporator, Mangaluru City 06/04/2017 12/03/2019
Corporation.

Director nominated by Urban Local Body.
Shri. Bhaskara K

Nominee Director, MSCL & 12/07/2018 07/03/2019
Mayor, Mangaluru City Corporation
Director nominated by Urban Local Body.
Shri. Mohammad Nazeer

Nominee Director, MSCL & 19/11/2018 27/03/2019
Commissioner, Mangaluru City Corporation.
Director nominated by Urban Local Body.
*w.e.f 27/03/2019, Shri. B.H. Narayanappa also held the position of Nominee Director (being MCC
Commissioner) as additional charge vide Government of Karnataka Order: R0835:5€9% 2 08202019
DV00F:25.03.2019.
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e. Appointment of KMP

During the year under review company has appointed Mr. Dhanraj K. Saliyan
(ICSI Membership No0.A34837) as Whole-time Company Secretary of the
Company with the effect from September 15, 2018 and as per Government of
Karnataka order vide No.UDD 147 CSS 2018 dated 13.11.2018 Shri.
B.H.Narayanappa, KMAS was appointed as Nominee Director w.e.f November
19, 2018 and Managing Director of the Company with the effect from
December 31, 2018.

f. Board Evaluation

The provisions of Section 134(3) (p) read with rule 8(4) of the Companies
(Accounts) Rules 2014 are not applicable to the Company. Hence details of
performance evaluations are not offered.

g. Directors Declaration

During the year, notices of all the Board Meetings have been duly served to all
the Directors of the Company and notices of all the general meetings have
been duly served to all the members of the Company.

The Board Meetings and General Meetings have been duly convened and held
and minutes of Board Meetings and General Meetings have been prepared
and maintained as per the provisions of the Companies Act 2013.

The Company has maintained all applicable registers/records and made entries
therein within the prescribed time as per the provisions of the Companies Act
2013.

h. Re-appointment of Directors

Approval of the shareholders is being sought for the re-appointment of Shri
B.S.Shekharappa, IAS & Smt. Sindhu B. Rupesh, IAS Director of the Company,
who retire by rotation at the ensuing AGM of the Company and being eligible
offer themselves for re-appointment.

12.Members Meeting

The First Annual General Meeting for the Financial Year 2017-2018, was held on
December 31, 2018.

13.Secretarial Standards

The Directors have devised proper systems to ensure compliance with the
provisions of all applicable Secretarial Standards and that such systems are
adequate and operating effectively.

14.Directors Responsibility Statement

In accordance with the provisions of Section 134(5) of the Companies Act 2013,

your directors confirm that:

a. in the preparation of the annual accounts for the financial year ended 31
March, 2019, the applicable accounting standards had been followed along
with proper explanation relating to material departures;
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b. the directors have selected such accounting policies and applied them
consistently and made judgments and estimates that are reasonable and
prudent so as to give a true and fair view of the state of affairs of the Company
at the end of the financial year and of the profit and loss of the Company for
that period;

c. the directors have taken proper and sufficient care for the maintenance of
adequate accounting records in accordance with the provisions of this Act for
safeguarding the assets of the company and for preventing and detecting
fraud and other irregularities;

d. the directors have prepared the annual accounts on a going concern basis;
and

e. the Company being unlisted company, sub clause (e) of section 134(5) of the
Act pertaining to laying down internal financial controls is not applicable; and

f. the directors had devised proper systems to ensure compliance with the
provisions of all applicable laws and that such systems were adequate and
operating effectively.

15.Material changes, if any between date of the balance sheet and date of the
directors' report

No material changes affecting the financial position of the Company have
occurred between the end of the financial year and the date of this report.

16.Conservation of energy, technology absorption, foreign exchange earnings
and outgo

(A) Conservation of Energy & Technology Absorption:

Conservation of energy and technology absorption, company is engaged in
Public Administrative Services and not in manufacturing activity. Hence, this
provision is not applicable.

(B) Foreign Exchange Earnings and Outgo in accrual inflows and out go-

Information in respect of Foreign Exchange earnings and outgo is:

Current year
Particulars (Amount in X.)
Earnings Nil
Outgo Nil

17.Risk Management Policy

The Company does not have any Risk Management Policy as the elements of risk
threatening the Company’s existence are very minimal.
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18.Auditors and their Report

a. Statutory Auditors
Vide Letter No: /CA.V/COY/KARNATAKA, MSCL (1)/1012 dated 06/09/2018,
M/s. Kamath & Rau, Chartered Accountants, FRN: 001689S, Mangaluru were
appointed by Comptroller and Auditor General of India as statutory auditors of
the Company.

b. Explanations or comments to Statutory auditor's qualification /
disclaimer / reservation / adverse remarks.
Most of the comments in the Auditors’ Report inter-alia refer to the various Notes
and Significant Accounting Policies incorporated by the Company in the Accounts, the
replies are therefore, self-explanatory and not being commented separately. The

replies on the other comments are as under:

Audit Report/
Companies Auditor’'s Reservation qualification Sihae s o
(Auditor’s / disclaimer / reservation / adverse
comments
Report) Order, | remarks
2016
Basis for | Note 8 to the financial statements, in | Confirmation of outstanding
Qualified Opinion | respect of sundry creditors, external | balances has been obtained
in Auditors’ | confirmation of balances are not | from sundry creditors and it is
Report on the | available/ reconciled. Due to non- | reconciled.
Financial availability ~ of  confirmation  of
Statements balances/reconciliation, we are unable
to quantify the impact, if any, arising
from the confirmation/reconciliation
of balances.
Basis for | Note 9 to the financial statements, | Tax Invoice has been obtained
Qualified Opinion | wherein the company has not | from the sundry creditors
in Auditors’ | received/obtained tax invoices from | (contractors) for the said
Report on the | the contractors of 4 project works | amount.
Financial amounting to . 2,19,39,448/-. Due to
Statements non-availability of tax invoices, we are
unable to quantify the impact, if any,
arising from the receipt of tax
invoices.
Emphasis Matter | KUIDFC has deducted %.1,08,3,908/- | KUIDFC, State Level Nodal.
in Auditors’ | at source towards A&O Expenses of | Agency (SLNA) for
Report on the | KUIDFC and GIS software expenses. | implementation of Smart Cities
Financial No Supporting is available for the | Mission (SCM) vide letter
Statements same. no./KUIDFC/SCM/TRY/FUNDS/
2015-16/189%4 dated
03.08.2018 has provided the
details for the said deduction.
An amount of X. 8,31,908/-
(X.49,91,446/6 cities) has been
incurred towards Service tax

MANGALURU SMART CITY LIMITED | 2nd ANNUAL REPORT | 2018-19

Page 22 of 63




for procurement of GIS
software to be utilized by all
the smart cities of Karnataka.
As per HPSC direction . 1.00
Crore / city has been withheld
towards A&O Expenses of
KUIDFC.

c. Frauds reported by auditor

No frauds were reported by Auditors under Section 143(12) of the Companies
Act, 2013 during the financial year 2018-19.

19.Maintenance of Cost Records and Cost Audit

Considering the business activities of the Company and based on the turnover of
the immediately preceding financial year, the provisions of Section 148 are not
applicable to the Company. Hence details are not offered.

20.Composition of Audit Committee and Nomination and Remuneration
Committee

During the financial year under review as per the Section 177 & 178 of the
Companies Act, 2013 the company was not required to constitute the Audit
Committee and Nomination and Remuneration Committee. Hence, comments
were not offered on composition of such committees.

21.Details of significant and material orders passed by the requlators or courts
or tribunals

There were no significant and/or material orders passed by the
Regulators/Courts/ Tribunals that would impact the going concern status of the
Company and its future operations.

22.Details of Subsidiary/Joint Ventures/Associate Companies

The Company does not have any Subsidiary, Joint venture or Associate Company
during the year. Hence details of performance and financial position of each of
the Subsidiaries, Joint Ventures or Associate Companies are not offered.

23.Particulars of Deposits

During the year under review our company has neither accepted nor renewed any
deposits within the meaning of Section 73 of the Companies Act, 2013 and the
Companies (Acceptance of Deposits) Rules, 2014.
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24.Particulars of Loans, Guarantees or Investments made under Section 186 of
the Companies Act, 2013

There were no loans, guarantees or investments made by the Company under
Section 186 of the Companies Act, 2013 during the year.

25.Particulars of Contracts or Arrangement made with Related Parties

During the year under review, the Company has not entered in to any contract/
arrangement/transaction which are covered under Section 188 of the Companies
Act, 2013; hence, no reporting in the Form AOC - 2 is required.

26.Particulars of Employees

There were no employees of the Company who received remuneration in excess
of the limits prescribed under Rule 5(2) of the Companies (Appointment and
Remuneration of Managerial Personnel) Rules, 2014.

27.Disclosures pursuant to Section 22 of Sexual Harassment of Women at
Workplace (Prevention, Prohibition and Redressal) Act, 2013

The Sexual Harassment of Woman at Workplace (Prevention, Prohibition and
Redressal) Act, 2013 requires every employer to comply with its provisions and
make a disclosure of the number of cases occurring under the Act. Accordingly,
following are the information:

Sr. | No of cases filed under the Act before the | No of disposal under
No | internal committee the Act

NIL NIL

28.Acknowledgment

Your Directors acknowledge and thank all collaborators, vendors and other service
providers for their valuable assistance and co-operation extended to the
Company. The Directors wish to thank the Comptroller & Auditor General of India
and the Auditors for their valued co-operation. The Directors are also grateful to
the Government of India, Government of Karnataka, and Urban Local Body and
Karnataka Urban Infrastructure Development Finance Corporation Limited (State
Nodal Agency for Smart City Mission) for the support and co-operation extended
to the Company.
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Your Directors take this opportunity to place on record their appreciation for the
valuable contribution made and excellent co-operation extended by the

employees and executives at all levels for the continued progress and prosperity
of the Company.

For and on behalf of the Board
Mangaluru Smart City Limited

—

h ]

SEho3 - =K ..

Moharfimad Nazeer 2 Ajithkumar Hegde Shanady, KSAS
Managing Director Director

DIN: 07701205 DIN: 08581599

Date: 26/12/2019
Place: Bengaluru
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Annexure |
Form No. MGT-9

EXTRACT OF ANNUAL RETURN
As on the financial year ended 31/03/2019
[Pursuant to section 92(3) of the Companies Act, 2013 and Rule 12(1) of the
Companies (Management and Administration) Rules, 2014]

|. REGISTRATION AND OTHER DETAILS:

U74999KA2017PLC102010
2 | Registration date 06/04/2017
3 | Name of the Company Mangaluru Smart City Limited N

4 | Category/ sub category of the company | Company  limited by  Shares/Non-Govt,
company

> | Address of the registered office & |M G Road, Lalbaug, Mangaluru — 575 003,
Contact details. Dakshina Kannada, Karnataka, India.

Tel No: 0824-2986321

Email: smartcitymangaluru@gmail.com
Website: www.mangalurusmartcity.net

6 | Whether listed company Not Listed

7 | Name, Address and Contact details of | BgSE Financials Limited

Registrar and Transfer Agent, if any Stock Exchange Towers, No.51, 1% Cross,
J.C.Road, Bangalore - 560 027, Karnataka, India.
Tel No: 080-41329661/41405259

| Email; avp rta@bfsl.co.in/ ¢s rta@bfsl.co.in '

Website: www.bsfl.co.in |
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Il. PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY

All the business activities contributing 10 % or more of the total turnover of the company shall be
stated:-

1 SPV 75133 -

Ill. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES-

IV. SHARE HOLDING PATTERN (Equity Share Capital Breakup as percentage of Total Equity)
A. Category-wise Share Holding

A. Promoters

1. Indian
*Individual/

HUF
Central Govt. - - - - - - - - -
State Govt.(s) - 5,000 5,000 50.00 - 5,000 | 5,000 | 50.00 -
Bodies Corp. - - - - - - - - -
Banks / Fl - - - - - - - - -
Any other (ULB
- Mangaluru
City
Corporation)

- 5 5 0.05 - 5 5 0.05 -

- 4,995 4,995 49.95 - 4,995 | 4,995 | 49.95 -
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Sub-total
(A)(1):-

2. Foreign
NRIs-Individuals - - - - - - - - -
Other-
Individuals

- 10,000 | 10,000 100 - 10,000 | 10,000 | 100 NIL

Bodies Corp. - - - - - - - - i,
Banks/Fl - - - - - - - - i
Any Other - - - - - - - - il
Sub-total
(A)(2):-
Total
shareholding
of Promoter - 10,000 | 10,000 100 - 10,000 | 10,000 | 100 NIL
(A)=(A)(1)+(A)
(2)
B. Non
Promoters

Individuals - - - - - - - - -
Sub-Total (B) - - - - - -
Total

Shareholding

of Non-
Promoters (B)

C. Public
Shareholdin
9

1. Institutions

Mutual Funds - - - - - - - , i

Banks / FI - - - - - - - - -
Central Govt. - - - - - - - - _
State Govt.(s) - - - - - - - - -
Venture Capital
Funds
Insurance
Companies

Flls - - - - - - - - -
Foreign Venture
Capital Funds
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Others

(specify)

Sub-total

(©)(1):-

2. Non-
Institutions

i. Bodies Corp. - - - - - - - - -
Indian - - - - - - - - -

Overseas - - - - - - - - -

ii. Individuals - - - - - - - _ -
Individual

shareholders
holding
nominal  share
capital upto . 1
lakh

Individual

shareholders
holding
nominal share
capital in excess
of Rs 1 lakh
Others (specify) - - - - - - - _ _
Sub-total
(©)(2):
Total Public
Shareholding
©)=©)(MN)+
(©)(2)
D.Shares held
by
Custodian - - - - - - - - i
for GDRs &

ADRs
Grand Total

(A+B+C+D)
*The shares were held on behalf of Urban Local Body - Mangaluru City Corporation pursuant to

- 10,000 | 10,000 100 - 10,000 | 10,000 | 100 NIL

requirement of provision of Section 3 of the Companies Act, 2013.
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B. Shareholding of Promoters

1. | Governor of | 5,000 50 0 5,000 50 0 -
Karnataka

2. | Mangaluru City | 4,995 | 49.95 0 4,995 49.95 0 -
Corporation

3. | Shri. A. B. Ibrahim 01 0.01 0 01 0.01 0 -
IAs™

4. | Smt. Kavitha Sanil* 01 0.01 - - - - (0.01)

5. | Shri. Lancelot 01 0.01 - 01 0.01 - -

Antony Ronald Pinto

*

6. | Shri. Mambettu 01 0.01 - 01 0.01 - -
Shashidhar Hegde *

7. | Shri.  Premananda 01 0.01 - 01 0.01 - -
Shetty *

8. | Shri. Bhaskara K* - - - 01 0.01 0 0.01
Total 10,000 | 100 - 10,000 100 - -

*The shares were held on behalf of Urban Local Body - Mangaluru City Corporation pursuant to
requirement of provision of Section 3 of the Companies Act, 2013.
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C.Change in Promoters’ Shareholding

(Specify if there is no change)

Shareholding at the | Cumulative Shareholding
beginning during the
i Promoters’ Shareholding of the year Year
A No. of | % of total | No. of shares | % of total
shares shares of shares of
the the
company company
1. | Governor of Karnataka
At the beginning of the year 5,000 50 - -
Date wise Increase / Decrease in
Shareholding during the year
specifying the reasons for increase - - - -
/decrease (e.g. allotment / transfer
/ bonus/ sweat equity etc)
At the end of the year - - 5,000 50
2. | Mangaluru City Corporation
At the beginning of the year 4,995 49.95 - -
Date wise Increase / Decrease in - - - -
Shareholding during the year
specifying the reasons for increase
/decrease (e.g. allotment / transfer
/ bonus/ sweat equity etc)
At the end of the year - - 4,995 4995
3. | Smt. Kavitha Sanil
At the beginning of the year 01 0.01 - -
Decrease due to transfer of shares
on 25/06/2018 ] ] oD (0.on
At the end of the year - - - -
4. | Shri. Lancelot Antony Ronald Pinto
At the beginning of the year 01 0.01 - -
Date wise Increase / Decrease in
Shareholding during the year
specifying the reasons for increase - - - -
/decrease (e.g. allotment / transfer
/ bonus/ sweat equity etc)
At the end of the year - - 01 0.01
5. | Shri. Mambettu Shashidhar Hegde
At the beginning of the year 01 0.01 - -
Date wise Increase / Decrease in
Shareholding during the year ] ] ] ]
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specifying the reasons for increase
/decrease (e.g. allotment / transfer
/ bonus/ sweat equity etc)

At the end of the year

01

0.01

Shri. Premananda Shetty

At the beginning of the year

01

0.01

Date wise Increase / Decrease in
Shareholding during the year
specifying the reasons for increase
/decrease (e.g. allotment / transfer
/ bonus/ sweat equity etc)

At the end of the year

01

0.01

Shri. A. B. Ibrahim |as

At the beginning of the year

01

0.01

Date wise Increase / Decrease in
Shareholding during the year
specifying the reasons for increase
/decrease (e.g. allotment / transfer
/ bonus/ sweat equity etc)

At the end of the year

01

0.01

Shri.Bhaskara K

At the beginning of the year

Increase due to transfer of shares
on 25/06/2018

01

0.01

01

0.01

At the end of the year

01

0.01

*The shareholders viz., point-03 to point-8 is holding the shares on behalf of Urban Local Body -
Mangaluru City Corporation pursuant to requirement of provision of Section 3 of the Companies
Act, 2013.

D. Shareholding Pattern of top ten Shareholders:
(Other than Directors, Promoters and Holders of GDRs and ADRs)

Sr.

No.

For each of the 10

Shareholders

Top

Shareholding at the | Cumulative Shareholding

beginning during the

of the year Year

No. of | % of total | No. of | % of total

shares shares  of | shares shares of
the the
company company

At the beginning of the year

Date wise Increase / Decrease in
Shareholding during the year
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specifying the reasons for increase
/decrease (e.g. allotment / transfer
/ bonus/ sweat equity etc)

At the end of the year (or on the
date of separation, if separated
during the year)

E. Shareholding of Directors and Key Managerial Personnel:

01. | Smt. Kavitha Sanil""®®

At the beginning of the year 01 0.01 - -

Decrease due to transfer on 01) (0.01) ) )

25/06/2018

At the end of the year - - - -
02. | Shri.  Lancelot Antony Ronald

Pinto "

At the beginning of the year 01 0.01 - -

Date wise Increase / Decrease in

Shareholding  during the year

specifying the reasons for increase - - - -

/decrease (e.g. allotment / transfer /

bonus/ sweat equity etc)

At the end of the year - - 01 0.01
03. | Shri. Mambettu Shashidhar Hegde"®

At the beginning of the year 01 0.01 - -

Date wise Increase / Decrease in

Shareholding  during the year

specifying the reasons for increase - - - -

/decrease (e.g. allotment / transfer /

bonus/ sweat equity etc)

At the end of the year - - 01 0.01
04. | Shri. Premananda Shetty"®

At the beginning of the year 01 0.01 - -

Date wise Increase / Decrease in ) ) ) )

Shareholding  during the year
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specifying the reasons for increase
/decrease (e.g. allotment / transfer /
bonus/ sweat equity etc)

At the end of the year - - 01 0.01

05. | Shri. A. B. Ibrahim 5"
At the beginning of the year 01 0.01 - -

Date wise Increase / Decrease in
Shareholding  during the year
specifying the reasons for increase - - - -
/decrease (e.g. allotment / transfer /
bonus/ sweat equity etc)

At the end of the year - - 01 0.01

06. | Shri. Bhaskara K"
At the beginning of the year _ - - :

Increase due to transfer of shares on 01 001 01 0.01
25/06/2018
At the end of the year - - 01 0.01

(1). The Directors are holding the shares on behalf of Urban Local Body - Mangaluru City Corporation
pursuant to requirement of provision of Section 3 of the Companies Act, 2013.

(2). Ceased as Directors as on 12/03/2019 due to end of tenure of Council of Mangaluru City Corporation.

(3). Ceased as Director on 07/03/2019 due to end of tenure as Mayor of Mangaluru City.

V. INDEBTEDNESS
Indebtedness of the Company including interest outstanding/accrued but not due

for payment

Secured

X Loans Unsecured X Total
Particulars . Deposit
excluding | Loans Indebtedness

deposits

Indebtedness at the beginning of
the financial year

i. Principal Amount - - - -

il. Interest due but not paid - - - -

iii. Interest accrued but not due - - - -

Total (i+ii+iii) - - - -

Change in Indebtedness during the
financial year
e Addition - - - -
e Reduction - - - -

Net Change - - - -
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Indebtedness at the end of the
financial year

i. Principal Amount

il. Interest due but not paid

iii. Interest accrued but not due

Total (i +ii+iii)

VI. REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL:

A. Remuneration to Managing Director, Whole-time Directors and/or Manager:

Sr. | Particulars of Remuneration
No.

Name of MD/WTD/Manager

Total Amount

Shri.B.H.Narayanappa, KMAS
Managing Director

1 | Gross salary

6,22,143.00

6,22,143.00

a. Salary as per provisions
contained in section 17(1) of
the Income-tax Act, 1961

b. Value of perquisites u/s
17(2) Income-tax Act, 1961

c. Profits in lieu of salary under
section 17(3) Income- tax
Act, 1961

Stock Option

Sweat Equity

4 | Commission
-as % of
-others, specify

profit

5 | Others, please specify

Total (A)

6,22,143.00

6,22,143.00

Ceiling as per the Act

B. Remuneration to other Directors:

Sr. | Particulars of
No. | Remuneration

Name of Directors

Total Amount

1 Independent
Directors

e Fee for attending
board, committee -
meetings

e Commission -
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e Others, please ) ) ) i ) -
specify
Total (1) - - - - - -
2 | Other Non-Executive | Shri. Shri. Shri. Shri. Shri. -
Directors Preman | Shashid | Lancelot | Bhaskara | Rameeza
anda har Pinto K Naseer
Shetty Hegde
e Fee for attending
board, committee | 10,000 10,000 8,000 8,000 4,000 40,000
meetings
e Commission - - - - - -
e Others, Salary - - - - - -
Total (2) - - - - - -
Total (B) = (1+2) - - - - - -
Total Managerial
Remuneration -
Overall Ceiling as per - - - - - -
the Act
C. Remuneration To Key Managerial Personnel other than MD/Manager/WTD:
Sr.
No. Particulars of Remuneration Key Managerial Personnel
CEO CS CFO Total
1 | Gross salary
a. Salary as per provisions
contained in section 17(1) of 3,26,667.00 - 3,26,667.00
the Income-tax Act, 1961
b. Value of perquisites u/s 17(2) ) ) ) )
Income-tax Act, 1961
c. Profits in lieu of salary under
section 17(3) Income-tax Act, - - - -
1961
Stock Option - - - -
Sweat Equity - - - -
Commission
- as % of profit - - - -
- others, specify - - - -
5 | Others, please specify - - - -
Total - 3,26,667.00 - 3,26,667.00

MANGALURU SMART CITY LIMITED | 2nd ANNUAL REPORT | 2018-19

Page 36 of 63



VIl. PENALTIES / PUNISHMENT/ COMPOUNDING OF OFFENCES:

A. COMPANY

:Penalty -

- Punishment -

' Compounding -

B. DIRECTORS

| Penalty =

' Punishment %

. Compounding -

C. OTHER OFFICERS IN DEFAULT

Penalty -

- Punishment -

Compounding -

For and on behalf of the Board
Mangaluru Smart City Limited

Cosr
Mohafmmad Nazeer

Managing Director
DIN: 07701205

Date: 26/12/2019
Place: Bengaluru

A NS NR| A _,4'.
Ajithkumar Hegde SHanady, KSAS
Director
DIN: 08581599
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KAMATH & RAU

Chartered Accountants
Karangalpady, Mangaluru - 575 003

Phones : 0824-2443415 /2443150 /4262237 / 4269462
Email : kamathandrau@rediffmail.com, kamathandrau@gmail.com

12.09.2019

INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF MANGALURU SMART CITY LIMITED

Report on the Financial Statements
Qualified Opinion:
We have audited the accompanying financial statements of “MANGALURU SMART CITY LIMITED" (“the
Company”), which comprise the Balance Sheet as at 31* March 2019, the Statement of Profit & Loss for
the year then ended, and a summary of the significant accounting policies and other explanatory
information.
In our opinion and to the best of our information and according to the explanations given to us, except for
the effects of matter described in the "Basis for Qualified Opinion” section of our report, the aforesaid
financial statements read together with the Notes thereon give the information required by the Act in the
manner so required and, give a true and fair view in conformity with the accounting principles generally
accepted in India:

a) in the case of the Balance Sheet, of the state of affairs of the Company as at 31 March 2019, and

b) inthe case of the Statement of Profit & Loss, of the Profit of the Company for the year ended on
that date.

c) Inthe case of Cash Flow Statement of the Cash Flows for the year ended that date.

Basis for Qualified Opinion:

We refer to,

Note 8 to the financial statements, in respect of sundry creditors, external confirmation of balances are not
available/reconciled. Due to non-availability of confirmation of balances/reconciliation, we are unable to
quantify the impact, if any, arising from the confirmation/reconciliation of balances.

Note 9 to the financial statements, wherein the company has not received/obtained tax invoices from the
contractors of 4 project works amounting to Rs.2,19,39,448/- Due to non-availability of tax invoices, we are

unable to quantify the impact, if any, arising from the receipt of tax invoices.

We conducted our audit in accordance with the standards on auditing specified under section 143 (10) of
the Companies Act, 2013. Our responsibilities under those Standards are further described in the
‘Auditor's Responsibilities for the Audit of the Financial Statements' section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Companies Act, 2013 and the Rules thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics.
b

Partners :
S.S. KAMATH, B.Com., E.C.A., @ 2455781 (R), I.V. DAYAKER RAU, B.Com..,F.CA., @ (R)

SRINIVAS S. KAMATH, B.Com., F.C.A., D.LS.A (ICA) @ : 2451326 (R), PARINEETH RA Com., A.C.A
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for

our qualified opinion.
Emphasis of Matter:
We draw attention to the following matters in the notes to the financial statemer___.

KUIDFC has deducted Rs.1,08,31,908/- at source towards A&QO Expenses of KUIDFC and GIS software
expenses. No supporting is available for the same. Our opinion is not qualified in respect of these matters

Responsibility of Management for the Financial Statements:

The Company's Management is responsible for the matters stated in Section 134(5) of the Companies
Act, 2013 ("the Act”) with respect to preparation of these financial statements that give a true and fair view
of the financial position and financial performance of the company in accordance with the accounting
principles generally accepted in India, including the Accounting Standards specified under Section 133 of
the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding
the assets of the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to
the preparation and presentation of the financial statements that give a true and fair view and are free from

material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to

cease operations, or has no realistic alternative but to do so.
The board of directors are also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements:

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reascnably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain prefessional

skepticism throughout the audit. We also:

+ Identify and assess the risks of material misstatement of the financial statements, whether due to fraud

or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
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misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve

collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

« Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Companies Act, 2013, we are
also responsible for expressing our opinion on whether the company has adequate internal financial

controls system in place and the operating effectiveness of such caontrols.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

* Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company's ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor's report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the Company to cease to continue as a going

concern.

+ Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in

a manner that achieves fair presentation.

We communicate with those charged with governance régarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit. We also provide those charged with governance with a statement
that we have complied with relevant ethical requirements regarding independence, and to communicate
with them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

Report on other Legal and Regulatory requirements:
1. As required by the Companies (Auditor's Report) Order, 2016 (‘the Order”), as amended, issued by
the Central Government of India in terms of sub-section (11) of Section 143 of the Act, we give a

statement on the matters specified in paragraphs 3 and 4 of the Order.

i) ay The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

b) We have been informed that the fixed assets have been physically verified by the
management during the year and no material discrepancies between the books records and
the physical fixed assets have been noticed.

c) The company does not have an'y immovable property in it books as on 31-03-2019. The title
of deeds of immovable properties are not held in the name of the companies.

i)  The company does not have any Inventory in it books as on 31-03-2019.
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i) The Company has not granted any loans, secured or unsecured to Companies, Firms, Limited
Liability Partnerships or other parties covered in the Register maintained under section 189 of the
Act.

iv) In our opinicn and according to the information and explanations given to us, the company has
complied with the provisions of section 185 and 186 of the Act, in respect of loans, investments,

guarantees, and security.

v) The company has not accepted any deposits from the public.
vi) As informed to us, the maintenance of Cost Records has not been specified by the Central
Government under sub-section (1) of Section 148 of the Act, in respect of the activities carried on

by the company.

vii) a) According to information and explanations given to us and on the basis of our examination of
the bocks of account, and records, the Company has been generally regular in depositing
undisputed statutory dues including Provident Fund, Employees State Insurance, Income-Tax,
Sales tax, Duty of Customs, Duty of Excise, Value added Tax, Cess and any other statutory
dues with the appropriate authorities where there is any liability to pay such taxes/ amount. No
undisputed amounts payable in respect of the above were in arrears as at March 31, 2019 for
a peried of more than six months from the date on when they become payable.

b) According to the information and explanation given to us, there are no dues of income tax,
sales tax, service tax, duty of customs, duty of excise, value added tax, cess or any other

statutory dues outstanding on account of any dispute,

viii) In our opinion and according to the information and explanations given to us, the Company has
not defaulted in the repayment of dues to Banks & Financial Institutions. During the year, the

Company has not taken any loans from the Government and has not issued any debentures.

ix). We have been informed by the management, that the company has not raised moneys by way of

initial public offer or further public offer including debt instruments and term loans.

x) Based on the audit procedures performed and the information and explanations given by the
management, we report that no fraud committed by the Company or on the company by its

officers or employees has been noticed or reported to us by the Management during the year.

xi) Based on the audit procedures performed and the information and explanations given by the
management, the managerial remuneration has been paid or provided in accordance with the

requisite approvals mandated by the provisions of Schedule V to the Companies Act.
xii) In our epinion, the Company is not a Nidhi Company.

xiii) In our opinion, the transactions with the related parties are in compliance with Section 188 of the
Companies Act, 2013 and the details have been disclosed in the financial statements as required
by the applicable Accounting Standard 18. Section 177 is not applicable to the Company and
hence not commented upon.
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ANNEXURE A TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE
ON THE FINANCIAL STATEMENTS OF MANGALURU SMART CITY LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial contrels over financial reporting of “MANGALURU SMART CITY
LIMITED”(“the Company”) as of 31* March 2019, in conjunction with our audit of the financial

statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls:

The Company's management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting (the "Guidance Note”) issued by the Institute of Chartered
Accountants of India. These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to company's policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the Companies
Act, 2013,

Auditors’ Responsibility:

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note and the
Standards on Auditing (“Standards”) issued by ICAl and deemed to be prescribed under section
143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial controls,
both applicable to an audit of Internal Financial Controls and, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and if such controls

operated effectively in all material respects

Our audit involves performing procedures to cbtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinicn on the Company's internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting:

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures that:

1. pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

2. provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in
accordance with authorizations of management and directors of the company; and

3. provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company's assets that could have a material effect on the

financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting:

Due to the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of

compliance with the policies or procedures may detericrate.

Opinion:

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at 31%"March 2019, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute

of Chartered Accountants of India.

For KAMATH & RAU,
HARTERED ACCOUNTANTS,
ICAI Firm Reg.No.001689S

INIVAS.S.KAMATH-PARTRER).

MEMBERSHIP NO.2017186.
Vo 930 PPRARTMSET

Place: Mangaluru,
Date : 12.09.2018.
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management, the company has not made any preferential allotment or private placement of

shares or fully or partly convertible debentures during the year under review.

xv) Based upon the audit procedures performed and the information and explanations given by the
management, the company has not entered into any non-cash transactions with the directors or
persons connected with him.

xvi) In our opinion, the company is not required to be registered under section 45 IA of the Reserve
Bank of India Act, 1934.

2. As required by Section 143(3) of the Companies Act 2013 (the “Act”), we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books. The Company has no branches.

c) The Balance Sheet and the Statement of Profit & Loss dealt with by this Report are in agreement
with the books of account.

d) In our opinion, the Balance Sheet and the Statement of Profit & Loss comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014.

e) On the basis of the written representations received from the directors as on 31% March 2019
taken on record by the Board of Directors, none of the Director is disqualified as on 31* March
2018 from being appointed as a Director in terms of Section 164(2) of the Act.

f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in
"Annexure A"

g.)- With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11

.of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:
a) The Company does not have any pending litigations which would impact its financial
position.
b) The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.
c) During the year, there was no amount required to be transferred to Investor Education

and Protection Fund.

For KAMATH & RAU,
HARTERED ACCOUNTANTS,

ICAI Firm Req.No.001689S
‘MJM
INIVAS S.K H-PARTNER).

MEMBERSHIP NO.201716.
VDA RN EPRARFM M3

Place: Mangaluru
Date: 12.09.2019
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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA
UNDER SECTION 143(6)(b) OF THE COMPANIES ACT, 2013 ON THE ACCOUNTS
OF MANGALURU SMART CITY LIMITED, MANGALURU FOR THE YEAR
ENDED 31 MARCH 2019.

The preparation of financial statements of Mangaluru Smart City Limited, Mangaluru,
For the year ended 31 Marc’hs2019 in accordance with the financial reporting framework
prescribed under the Companies Act, 2013 is the responsibility of the management of the
Company. The statutory auditors appointed by the Comptroller and Auditor General of India
under Section 139(5) of the Companies Act, 2013 are responsible for expressing opinion on
these financial statements under section 143 of the Act based on independent audit in
accordance with the standards on auditing prescribed under section 143(10) of the Act. This is
stated to have been done by them vide their Audit Report dated 12.09.2019.

L. on the behalf of the Comptroller and Auditor General of India have conducted a
supplementary audit under section 143(6)(a) of the Act of the financial statements of
Mangaluru Smart City Limited, Mangaluru, for the year ended 31 March 2019.

This supplementary audit has been carried out independently without access to the working
papers of the statutory auditors and is limited primarily to inquiries of the statutory auditors
and Company personnel and a selective examination of some of the accounting records.

On the basis of my supplementary audit nothing significant has come to my knowledge
which would give rise to any comment upon or supplement to the statutory auditors’ report,
under section 143(6)(b) of the Act,

For and on behalf of the
Comptroller & Auditor General of India

Vi

(E.P.NIVEDITA)
PRINCIPAL ACCOUNTANT GENERAL
GENERAL & SOCIAL SECTOR AUDIT)
KARNATAKA, BANGALORE
BANGALORE
Date: November 2019
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MANGALURU SMART CITY LIMITED
CIN-U74999KA2017PLC102010

BALANCE SHEET AS AT 31ST MARCH 2018.

(Figures in Rs.)

Figures as Figures as
Note at the end of at the end of
PARTICULARS No. current Reporting Previous Reparting
Period Period
EQUITY & LIABILITIES:
1) Shareholders' funds:
a) Share Capital 1 10,00,000.00 10,00,000.00
b) Reserves and surplus 2 2,19,69,074.76 26,673.91
2) Non- current liabilities
Other Long term liabilities 3 2,29,01,04,264.79 217,31,68,322.05

3) Current liabilities:
a) Trade payables 4

b) Other current liabilities 5
c) Short- term provisions 6
ASSETS:
1) Non-current assets:
a) Property, Plant and Equipment
i) Tangible assets Fi
ii) Capital Work in Process 8
2) Current Assets:
a) Trade receivables 9
b) Cash & cash equivalents 10
c) Short -term loans & advances 1
d) Other current assets 12
Significant Accounting Policies 18

See accompanying notes to the Financial Statemer 19

91,94,467.00 -
40,95,459.00 49,62,034.91
26,42,341.46 3,56,764.00
2,32,90,05,607.01 2,17,95,13,794.87
40,95,459.00 45,45,880.00

2,19,39,448.00 .
- 2,726.00
2,27,861,13,637.64 2,16,09,82,358.91
25,000.00

2,68,57,062.37

1,39,57,829.96

2,32,90,05,607.01

2,17,95,13,794.87

m}@‘\/ ; . :2 .
B.H NARAYANAPPA MOHAMMED NAZE
MANAGING DIRECTOR. DIRECTOR.

DIN:07502887
17.06.2019, Mangaluru

DIN: 07701205
12.09.2019, Mangaluru

DHANRAJ K SALIYAN
COMPANY SECRETARY

ICSI Mem No: A34837
17.06.2019, Mangaluru

SUBJECT TO OUR REPORT OF EVEN DATE

For KAMATH & RAU,
HARTERED ACCOUNTANTS,
)

Place: Mangaluru,
Date: 12.09.2019

(SRINIVAS S.KAMAHI-PARTNER)
VDN 1ML BRARFM ST

MANGALURU SMART CITY LIMITED | 2nd ANNUAL REPORT | 2018-19 Page 46 of 63


DELL
Typewritten text
   17.06.2019, Mangaluru               12.09.2019, Mangaluru                       17.06.2019, Mangaluru

DELL
Typewritten text
  ICSI Mem No: A34837


MANGALURU SMART CITY LIMITED

CIN-U74999KA2017PLC102010

STATEMENT OF PROFIT & LOSS FOR THE YEAR ENDED 31ST MARCH 2019

(Figures in Rs.)

Figures as at the

Figures as at the

PARTICULARS Note No. end of current end of previous
reporting period reporting period
|.  Revenue from Operations - -
1. Other income 13 4,63,66,492.58 2,86,99,074.81
lll. Total Revenue (I+11) 4,63,66,492.58 2,86,99,074.81
IV. Expenses:
Employee benefits expense 14 80,56,290.00 11,21,174.00
Depreciation and amortization expenses 7 21,40,502.00 13,35,222.00
Finance Costs 15 816.27 863.90
Other expenses 16 3,61,64,793.97 2,62,06,092.00
Total expenses 4,63,62,502.24  2,86,63,151.90
V. Profit/(Loss) before tax 3,990.34 35,922.91
VI. Tax Expense
Current Tax 17 1,037.49 9,2439.00
Total Tax expense 1037.49 9,249.00
VIl Profit (Loss) for the period 2,952.85 26,673.91
VIl Earnings per equity share
1) Basic 0.30 2.67
2) Diluted 0.30 2.67
Significant Accounting Policies 18
See accompanying notes to the Financial Statements 19

Place: Mangaluru,
Date: 12.09.2019.

=) § "%'“‘ s
B.H NARAYANAPPA

MANAGING DIRECTOR.

DIN:07502887
17.06.2019, Mangaluru

DIRECTOR.
DIN: 07701205

12.09.2019, Mangaluru

T
By @V

MOHAMMED NAZEE{' le;-\NRAJ K SALIYAN

COMPANY SECRETARY

ICSI Mem No: A34837
17.06.2019, Mangaluru

SUBJECT TO OUR REPORT OF EVEN DATE
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MANGALURU SMART CITY LIMITED
CIN-UT4999KA2017PLC102010

CASH FLOW STATEMENT AS AT 31ST MARCH 2019

In Rs.

1 Figures for the Current Reporting Figures for the Previous Reporting
Faticulsrs Period Period
Cash from Operating Activities (A)
Net profit before taxation and extra ordinary items 3,880.34 35,922.91
Adjustment for Depreciation 21,40,502.00 13,35,222.00
Less: Interest Income (3,880.34) (35,822.91)
Operating profit before working capital changes 21,40,502.00 13,35,222.00
Increase/(Decrease) in Trade Payables 91,94,467.00
Increase/(Decrease) in Current Liabilities (8,66,575.91) 49,62,034.91
Increase/(Decrease) in Short Term Provisions 22 85,577.46 3,66,764.00
Decrease/(Increase)in Short Term Loans & Advances 25,000.00 (25,000.00)
Decrease/(Increase) in Debtors 2,7286.00 (2,726.00)
Decrease/(Increase) in Revenue Grant Receivable (2,00,00,000.00)
Decrease/(Increase) in future revenue grant receivable (54,95,926.33)
Cash generated from operations (1,27 .14,229.78) 66,26,284 .91
Income tax 1,037.49 (9,248.00)
Net cash used in operating activities (1,27,15,267.27) 66,17,045.91

Cash Flow from Investing Activities

Cost of Fixed Assets Purchased

Cost of Project work in progress

Opening Interest accrued but not due

Interest Received

Interest Received on Earmarked Project Funds

(16,90,081.00)
(2,19,39,448.00)

(58,81,102.00)

1,39,57,829.95
3,990.34
11,88,75,390.74
13,28,37,211.04

35,922.91
5,31,68,322.05
5,32,04,244.95

Less:
Amount Transferred to capital reserve
Interest Accrued but not due (Other Current Assets)

2,19,39,448.00

13,61,136.04 10,95,36,627.00

8,59,07,098.00

1,39,57,829.96 3,92,46,415.00

3,33,65,313.00

Net cash used in Investing Activities

Cash Flow from Financing Activities . -
Proceeds from issuance of share capital

Contribution received from shareholders towards equity
Capital Reserve

Grant Received From GOI

Less :Interest Received on Earmarked Project Funds

10,00,000.00

2,19,39,448.00

2,00,00,000.00 2,17,31,88,322.05

4,19,39,448.00 5,31,68,322.05 | 2,12,00,00,000.00

Net cash used in Financing Activities 4,19,39,448.00 2,12,10,00,000.00

Net increase in cash and cash equivalents 11,51,31,278.73 2,16,09,82,358.91
Cash and cash equivalents at beginning of period
Corporation Bank SB A/c 520101235479231 - 2,16,09,82 358.91 .

2,27,61,13,637.64

2,16,09,82,358.81
Cash and cash equivalents at end of period
Canara Bank FD

Corporation Bank SB A/c 520101235479231

2,06,85,96,738.00

20,75,16,899.64 | 2,27,61,13,637.64 2,16,09,82,358.91

R

O it
B.H NARAYANAPPA MOHAMMED NAZEER
MANAGING DIRECTOR. DIRECTOR.

DIN:07502887 DIN: 07701205 ICSI Mem No: A34837
17.06.2019, Mangaluru 12.09.2019, Mangaluru 17.06.2019, Mangaluru

THIS IS THE CASH IéLOW STATEMENT REFERRED BY
US IN OUR REPORT OF EVEN DATE.

il ¥
DHANRAJ K SALIYAN

COMPANY SECRETARY

For KAMATH & RAU,
HARTERED ACCOUNTANTS,

Place: Mangaluru

Date: 12.09.2019 INIVAS S.KAMATH-B&R

uom) A SN\ QARPR TMN3
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MANGALURU SMART CITY LIMITED

CIN-U74999KA2017PLC102010

NOTES TO FINANCIAL STATEMENTS AS AT 31ST MARCH 2019

(Figures in Rs.)

PARTICULARS

As at March
31, 2019

As at March
31, 2018

NOTE -1
SHARE CAPITAL

Authorised:
2,00,00,000 Equity Shares of Rs.100/- each

Issued, Subscribed & Paid Up:

2,00,00,00,000.00

2,00,00,00,000.00

10,000 Equity Shares of Rs.100/- each 10,00,000.00 10,00,000.00
Reconciliation of Share Capital
Particulars Period ending 31.03.2019 Period ending 31.03.2018
Opening Balance
Shares issued during the period 10,000
Closing (No.of Shares) 10,000
Details of Shareholders holding more than 5% Equity Shares in the company
31.03.2019 31.03.2018
Name of the Shareholders No.of Percentage %
Shiwie el No.of Shares Percentage Holding
State Government of Karnataka 5,000 5,000 50.00%
Mangaluru City Corporation 4,995 4,994 49.94%
NOTE - 2
RESERVES AND SURPLUS
Profit & Loss Alc 26,673.91 -
Add:
Profit for the period 2,952.85 26,673.91
Capital Reserve 2,19,39,448.00 -
2,19,69,074.76 26,673.91

NOTE -3
OTHER LONG TERM LIABILITY

Tied Grant received from Govt. of India
Tied Grant received from Govt. of Karnataka

Add: Interest received towards tied grant

Less: Capital grant utilised towards projects

1,07,00,00,000.00
1,07,00,00,000.00

1,07,00,00,000.00
1,06,00,00,000.00

2,14,00,00,000.00
.17,20,43,712.79

2,12,00,00,000.00
5,31,68,322.06

2,31,2043,712.79
2,19,39,448.00

2,17,31,68,322.05

2,29,01,04,264.79
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MANGALURU SMART CITY LIMITED

CIN-U74999KA2017PLC102010 =
NOTES TO FINANCIAL STATEMENTS AS AT 31ST MARCH 2019

(Figures in Rs.)

As at March As at March
PARTICULARS 31, 20198 31, 2018
NOTE-4
TRADE PAYABLES
Total outstanding dues of micro enterprises and small enterprises
Total outstanding dues of creditors other than micro
enterprises and small enterprises 91,94,467.00 -
91,94,467.00 -
NOTE -5
OTHER CURRENT LIABILITIES
Opening Balance 49,62,034.91 -
SCP preparation funds received through KUIDFC (Karnataka
Urban Infrastructure Development and Finance Corporation Ltd.) E 1,00,00,000.00
Less: Transferred to Equity share capital - 5,00,000.00
49,62,034.91 95,00,000.00
A& OE grant released by GOI 2,00,00,000.00
A& OE grant released by GOK 4,00,00,000.00 -
Less: Transferred to Equity share capital - 5,00,000.00
Add: Future Revenue Grant Receivable 54,95,926.33 -
4,54 95 926.33 1,95,00,000.00
5,04,57,961.24 2,90,00,000.00
Add: Grants received from City Corporation - 46,25,186.81
5,04,57,961.24 3,36,25,186.81
Less: Revenue Grant Utilised 4,63,62,502.24 2,86,63,151.90
40,95,459.00 49,62,034.91
Notes:
1. Balance amount held towards A&OE (Fixed Assets) 40,95,459.00 45,45,880.00
2. Balance amount held towards A&OE - 4,16,154.91
40,95,459.00 49,62,034.91
NOTE -6
SHORT TERM PROVISIONS
Salary Payable 9,43,020.00 2,29,928.00
TDS Payable 2,36,165.00 30,547.00
Sitting Fees Payable - 33,040.00
Audit Fees Payable 54,000.00 54,000.00
Provision For Income Tax 1,037.49 9,249.00
Cbf Payable 30,425.00 .
GIS Payable 480.00 -
GPF Payable 30,000.00 -
GST Payable 1,04,689.10 -
GST TDS Payable 1,76,913.00 -
IGST TDS Payable 1,17,914.00 -
Interest on gist payable 9,316.87
Labour Fund ' 3,04,244.00
Others 1,61,743.00
Professional Fee Payable 1,16,900.00
Royalty Payable 42,783.00
Travelling Expenses Payable 1,44,617.00
Vehicle Hire Payable 1,69,094.00
26,42,341.46 3,56,764.00
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MANGALURU SMART CITY LIMITED

CIN-U74998KA2017PLC102010

NOTES TO FINANCIAL STATEMENTS AS AT 31ST MARCH 2019

(Figures in Rs.)

As at March As at March
PARTICULARS 31, 2019 31, 2018
NOTE -9
TRADE RECEIVABLES-UNSECURED
Debts outstanding for more than 6 months - B
Other debts:
TDS Receivable - 2,726.00
- 2,726.00

NOTE - 10
CASH & CASH EQUIVALENTS
Cash in Hand - -
Cash at Bank
Corporation Bank SB A/c. No.520101235479231 20,75,16,899.64 2,16,09,82,358.91
Canara Bank-FD 2,06,85,96,738.00 -

2,27,61,13,637.64 2,16,09,82,358.91
NOTE - 11

SHORT TERM LOANS AND ADVANCES (UNSECURED CONSIDERED GOOD)

Advance - 25,000.00

NOTE - 12
OTHER CURRENT ASSETS

Amount adjustable against future revenue grant 54,95 926.33
Revenue Grant Receivable 2,00,00,000.00
Interest Accrued But Not Due (On SB Interest) 13,61,136.04 1,39,57,829.96

2,68,57,062.37 1,39,57,829.96
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MANGALURU SMART CITY LIMITED
CIN-U74999KA2017PLC102010

NOTES TO FINANCIAL STATEMENTS AS AT 31ST MARCH 2019

(Figures in Rs.)

PARTICULARS

Figures as at the
end of current
reporting period

Figures as at the
end of previous
reporting period

NOTE - 13
OTHER INCOME

Revenue grant utilised

4,63,62,502.24

2,86,63,151.90

Interest received 3,990.34 35,922.91
4,63,66,492.58  2,86,99,074.81
NOTE - 14
EMPLOYEE BENEFITS EXPENSE
Staff salary 72,80,659.00 11,21,174.00
Attender Salary 4,32,344.00 -
Deo Salary 3,43,287.00 -
80,56,290.00 11,21,174.00
NOTE - 15
FINANCE COST
Bank charges 916.27 663.90
NOTE - 16
OTHER EXPENSES
Advertisement 22,08,697.00 1,52,669.00
Consultancy charges 1,82,25,147.00 B2,76,625.00
GST paid on expenses - 6,815.00
Incarparation expenses - 1,71,33,820.00
Meeting expenses 51,973.00 62,997.00
Remuneration to Auditors:
Audit fees 59,000.00 59,000.00
Printing & Stationery 5,90,472.00 71,015.00
Sitting fees ~ 90,860.00 65,040.00
Travelling expenses 20,88,081.00 3,78,111.00
Admin Expenses to KUIDFC 1,00,00,000.00 =
Drinking water supply 1,920.00 -
GST 1,04,689.10 -
Interest on GST paid 9,316.87 -
LED street light 2,91,144.00 -
Miscellaneous Expenses 84,598.00 -
Postage 6,320.00 -
FProfessicnal Fees 1,23,900.00 -
Refreshments 1,75,367.00 -
Rent 4,90,645.00 -
Research & Development 1,36,327.00 -
Software License Renewal Chargers 90,008.00 -
Survey Charges 1,98,950.00 -
Telephone & Internet 44 047.00 -
Vehicle Rent 10,82,831.00 -
3,61,64,793.97 2,62,06,092.00
NOTE - 17

TAX EXPENSE

Current Tax:
Current Income Tax Charge
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MANGALURU SMART CITY LIMITED

CIN-U74999KA2017PLC102010

NOTES TO FINANCIAL STATEMENTS AS AT 31°" MARCH 2019

NOTE-18 SIGNIFICANT ACCOUNTING POLICIES

CORPORATE INFORMATION

Mangaluru Smart City Limited (“MSCL’ or ‘the company’) is a public company domiciled and
incorporated in India under the Companies Act, 2013 (‘the Act’). The registered office of the
company is situated at Mangaluru City Corporation (MCC) office Main Building at M.G. Road,
Lalbaug. Mangaluru. MSCL is special purpose vehicle (SPV) formed under Smart City Mission
of the Government of India for implementation of smart city projects in Mangaluru. The core
objectives of Mangaluru Smart Cities Mission is to provide core infrastructure, decent quality of
life to citizens of Mangaluru with clean and sustainable environment and application of smart

solutions.

The Company was incorporated on 6™ April, 2017. The financial statement of the company are
presented for the period 1* April 2018 to March 31, 2019 as per the requirements of the Act.

ACCOUNTING POLICIES:
1. General:

i) Basis of Preparation and Presentation: The Financial Statements are prepared under
the historical cost convention on an accrual basis and in accordance with the mandatory
accounting standards as prescribed under section 133 of Companies Act 2013 read with
Rule 7 of the Companies (Accounts) Rules, 2014(to the extent notified), except of
certain financial instruments which are measured at fair values at end of each reporting
period, as explained in the accounting policies below. Historical cost is generally based

on the fair value of the consideration given in exchange for goods and services.

ii) Use of Estimates: The preparation of financial statements in conformity with the
recognition and measurement principles of Accounting standards requires management
of the company to make estimates and assumptions that affect the application of
accounting policies and reported amount of Assets, Liabilities, Income , Expenses and
disclosures of contingent liability on the date of financial statements. Actual results could
defer from those estimates and underlying assumptions are reviewed on an ongoing
basis. Any revision to the accounting estimates is recognized prospectively in Current
and future period.
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Estimates and underlying assumptions are reviewed on an ongeing basis. Revisions
accounting estimates are recognized in the period in which the estimates are revised
and future periods are effected. The management believes that the estimates used in
preparation of the financial statements are prudent and reasonable. Future results could
differ due to these estimates and differences between actual result and estimates are

recognized in the periods in which the results are known/materialize.

Key source of estimation of uncertainty at the date of the financial statements, which
may cause a material adjustment to the carrying amounts of assets and liabilities within
the next financial year, is in respect of useful lives of property, plant and equipment,

valuation of deferred tax liabilities and provisions and contingent liabilities.

Useful lives of property, plant and equipment:

The company reviews the useful life of property, plant and equipment at the end of each
reporting pericd. This reassessment may result in change in depreciation expense in
future periods.

Valuation of deferred tax assets:
The company reviews the carrying amount of deferred tax assets at the end of each

reporting period.

Provisions and contingent liabilities
Provisions are recognized when the company has a present legal or constructive
obligation as a result of past events; it is probable that an outflow of resources will be

required to settle the obligation; and the amount can be reliable estimated.

Provisions are measured at the present value of the expenditures expected to be
required to settle the obligation using a pre-tax rate that reflects current market
assessments of the time value of money (if the impact of discounting is significant ) and
the risks specific to the obligation. The increase in the provision due to unwinding of
discount over passage of time is recognized as finance cost. Provisions are reviewed at
the each reporting date and adjusted to reflect the current best estimate. If it is no longer
probable that an outflow of economic resource will be required to settle the obligation,

the provision is reversed.

A disclosure for a contingent liability is made where there is a possible obligation that
arise from past events and the existence of which will be confirmed only by the
occurrence or nonoccurrence of one or more uncertain future events not wholly within
the control of the company or a present obligation that arises from the past events where
it is either not probable that an outflow of resources will be required to settle the
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not recognized in the financial statements. A contingent asset is neither recognized nor

disclosed in the financial statements.

2. Income:

i) Theaccrualsystem of accounting shall befollowed forrecordingrevenuestothe extentthat is
practical and feasible. Allincomes amenable to accrual shall be accounted for, as and when,
the right to receive them is established, the amount is determinable and there is no
significant uncertainty in their receipt. Receipts of a capital nature shall be segregated

and reported separately from regular revenues.

ii) Grants:

a. Government grants are not recognized until there is reasonable assurance that the
company will comply with the conditions attaching to them and that the grants will be
received.

b. A revenue grant or a grant for meeting all revenue expenses shall be recognized as
income over the periods in which the company recognizes as expenses, the related
costs for which grants are intended to compensate.

c. A capital grant for Purchase, Construction or acquisition non-current assets shall be
accounted as a liability. At the end of the year, if a sanction order has been received,
and the amount is ascertained, the amount sanctioned shall be accounted as a
liability and also as “"Receivable from Government”.

To the extent grants are utilized for Purchase, Construction or acquisition of non-
current assets, equivalent amount is transferred from grant account to capital

reserve.

3. Expenditure:
a. The accrual system of accounting shall be followed for all expenditure to the extent that is

practical and feasible. Such expenditure shall be accrued at the time when the benefit is
received and the amount can be determined with reasonable certainty.

b. Expenditures of a capital nature shall be segregated and reported separately.

4. Employee Related Transactions:
a. Expenseson pay, wages and allowances shall be accounted on accrual basis, at the end

of every month.

b. Deductions including those for income tax, profession tax, etc., shall be recognized as
liability in the same period in which the corresponding pay or wage is recognized as
expense. :

c. Terminal benefits payable by the company such as leave encashment shall be accounted
as and when due for payment to employees, i.e., on their retirement from the company.

A
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'Actuarial valuation'of the liabilityshallnot be considered, due to practical limitations.
Leave encashment claimed by, and paid to employees during service shall be accounted
onpayment.

Where contributions are made to the Government for meeting retirement benefit
obligations, (as in the case of deputed State Government employees), the amount due

towards pension and leave salary contribution shall be recognized when it becomes due.

5. Other Revenue Expenditures:

All expenses in the nature of procurement of goods and services, supported by a work order

or procurement order orindent shallbe accrued on approval of the bills.

6. Earmarked Funds:

a.
b.

Anearmarkedfundshallbe treated as aliability.

Income on investments made from an earmarked fund, and profit/loss on their realisation
shall be credited tothe earmarked fund.

Any expenditure of a revenue nature, which is incurred specifically on the scheme/project
forwhich the earmarked Fund has been created, shall be chargedtothatfund.

Whenever any capital expenditure is incurred out of an earmarked fund, an equivalent
amount shall be transferred from the earmarked fund account to earmarked fund (Utilized)

account.

7. Fixed Assets:

d.
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Fixed assets shall be recorded at the historical cost. The cost of a fixed asset shall
include incidental charges, e.g. freight, insurance, site preparation, etc., which are
necessary to place the asset into its intended location and condition for use. In the case
of a fixed asset acquired out of borrowed funds, interest on borrowings up to the date of
commissioning of the asset shall be added to the cost of the fixed asset.

An asset received on a concessional rate shall be accounted at the cost of the asset to
the Company(i.e., at the concessional cost).

An asset received free of cost, shall be recorded at a nominal value of Rupee One.
Assets under construction/erection/ installation shall be shown as “ Capital Work-in-
Progress” till completion of the project, and shall be transferred to fixed assets after
completion and the asset is ready for its intended use. All costs incurred till the year-
end, in accordance with the cut-off procedure for expenditure, shall be included in
valuation of the asset.

Any addition or improvement to a fixed asset that results in increasing its utility or useful
life shall be capitalized.

The economic useful lives of assets is assessed based on a technical evaluation,

taking into account the nature of assets, the estimated usage of assets, the operating




conditions of the assets, anticipated technological changes etc. The estimated useful
life is reviewed at the end of each reporting period, with effect of any change in
estimate being accounted for on a prospective basis.

g. An item of property, plant and equipment is derecognized upon disposal or when no
future economic benefits are expected to arise from the continued use of asset. Any
gain or loss arising on the disposal or retirement of an item of property, plant and
equipment, determined as the difference between the sales proceeds and the carrying
amount of the asset, is recognized in the Statement of Profit or Loss.

h. Intangible assets with finite useful lives that are acquired separately are carried at cost
less accumulated amortization. Amortization is recognized on a straight line basis over
their estimated useful lives, which reflects the pattern in which the asset's economic
benefits are consumed. The estimated useful life, the amortization method and the
amortization period are reviewed at the end of each reporting period, with effect of any

change in estimate being accounted for on a prospective basis.

Depreciation on Fixed Assets

a. Depreciation shall be charged by Straight Line Method (SLM) on all fixed assets except
land, which is not depreciable.

b. The rate of depreciation for each type of fixed assets is based on the estimated useful
life (the period over which the asset is exbected to be useful), as approved by the
Government.

c. For Assets added during the year:

For assets which are purchased /constructed during the year, Depreciation shall be
provided from the date they are put to use at the applicable rates.

d. For assets disposed during the year:

i For assets which are disposed/transferred during the year, Depreciation shall be
provided till the date of such disposal /transfer at the applicable rates.

2 Leasehold lands acquired are taken as a part of assets at a total value payable
as lease charges over the entire lease period and amortized equally over the lease

period.

8. Investments
a. Long term investments are investments which are intended to be held by the Company
for more than one year. Long term investments shall be valued at cost, including
acquisition charges such as fees, brokerage, duties, etc. Any permanent diminution in
the value of the investments shall be reduced from the cost of investments.
b. Short term investments are investments that are readily realisable, and not intended to
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be held for more than one year. They shall be valued at cost, including acquisition
charges such as fees, brokerage, duties, etc., or market value (if quoted), whichever is
lower. Generally, they mean fixed deposits with the bank for a period of one year and
less.

c. Interest on long term investments shall be recognised as and when due, and are to be
accrued proportionately at the period ends.

d. Dividend income shall be accounted on receipt.

e. Profit/less, if any, arising from the disposal of investment (net of selling expense such as
commission, brokerage, etc.,) shall be recognised in the year in which such a disposal
takes place.

f. Income on investments made from Earmarked Funds and Grants under a specific
purpose shall be recognised and credited to Earmarked Fund and Specific Grants
respectively, whenever accrued. Profit / loss, if any, arising on disposal of investments
(net of selling expense such as commission, brokerage, etc.,) made from the Earmarked
Fund and Specific Grants shall be recognized in the year in which such disposal takes
place and credited/debited to Earmarked Fund and Specific Grant Account respectively.

9. Cash and cash equivalents:

The Company considers all highly liquid financial instruments, which are readily convertible
into known amounts of cash that are subject to an insignificant risk of change in value and
having original maturities of three months or less from the date of purchase, to be cash
equivalents. Cash and cash equivalents consist of balances with banks which are
unrestricted for withdrawal and usage.

10. Liabilities:
All liabilities shall be recorded at the full value expected to be paid for them.

11. Cash flow statement:

The Cash Flow Statement is prepared by the indirect method set out in AS 3 on Cash Flow
Statements and presents cash flows by operating, investing and financing activities of the
Company.

12. Earnings per Share (EPS):
The Company reports basic and diluted earnings per share in accordance with AS 20 on

Earnings per share. Basic earnings per share are computed by dividing the net profit or loss
for the period by the weighted average number of equity shares outstanding during the
period. Diluted earnings per share is computed by dividing the net profit or loss for the
period by the weighted average number of equity shares outstanding during the period as
adjusted for the effects of all diluted potential equity shares except where the results are
anti-dilutive.
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13. Taxation:

a. The provision for Income Tax is calculated in accordance with the relevant tax regulations
applicable to the Company.

b. Deferred tax assets and liabilities are recognized for future tax consequences attributable
to the timing differences that result between the profit offered for income tax and the profit
as per the financial statements. Deferred tax assets and liability are measured as per the
tax rates/laws that have been enacted or substantively enacted by the balance sheet
date and are reviewed for appropriateness of their respective carrying values at each
balance sheet date.

14, Current/Non-Current Classification:

The company present assets and liabilities in the balance sheet based on current/non-
current classification. An asset is classified as current when it satisfies any of the following
criteria:
It is expected to realized or intended to be sold or consumed in normal operating cycle
- ltis held primarily for the purpose of trading.
- ltis expected to realize within 12 months after the date of reporting period, or
- Cash and cash equivalent unless restricted from being exchanged or used to settle a
liability for at least 12 months after reporting period.
Current assets include the current portion of non-current financial assets.
All other assets are classified as non—current..
A liability is current when it satisfies any of the following criteria:
- ltis expected to be settled in normal operating cycle
It is held primarily for the purpose of trading
It is due to be settled within 12 months after the reporting period, or
There is no unconditional right to defer the settlement of the liability for at least 12
months after the reporting period current liabilities include the current portion of long
term financial liabilities.
The Company classifies all other liabilities as nan-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.
The operating cycle is the time between the acquisition of assets and their realization in

cash and cash equivalents. The Company has identified 12 months as its operating cycle.

15. Share capital:
Ordinary shares are classified as equity. -Incremental costs, if any, directly attributable to the

issue of ordinary shares are recognized as a deduction from other equity, net of any tax effects.

e
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MANGALURU SMART CITY LIMITED

CIN-U74989KA2017PLC102010
NOTES TO FINANCIAL STATEMENTS AS AT 31ST MARCH 2019

NOTE-19

Notes Forming Part of Financial Statements

1)  Disclosure of related party transactions
A related party transaction is a transfer of resources or obligations between related parties, regardless of whether or
not a price is charged. Following are the dealing of the Company with related parties during the year.

In Rs.
: ; Nature of 01-04-2018 To = 01-04-2017 To
rty fawre ot
Noame of the Pa Relstionship Transactions 31-03-2019 31-03-2018
Lancelot Antony Ronald Pinto Director Sitting Fees 8,000 8,000
M. Shashidar Hegde Director Sitting Fees 10,000 6,000
Premananda Shetty Director Sitting Fees 10,000 8,000
Kavitha Sanil Director Sitting Fees - 6,000
Bhasker K Director Sitting Fees 8,000 B
Rameeza Naseer Director Sitting Fees 4,000 -
Narayanappa Managing Director Salary Paid 6,22,143 -
The Company is a state controlled enterprise and the transactions with other state controlled enterprises are not
required to be disclosed as per AS-18
2) Earning Per share (EPS) . In Rs.
Bartieulirs As at 31st March As at 31st
2019 March 2018
Net Profit available for equity share holder 2,952.85 26673.91
Weighted average number of equity shares for basic EPS 10,000.00 10,000.00
Face value per share 100.00 100.00
Basic EPS 0.30 2.67
Weighted average number of equity shares for diluted EPS 10,000.00 10,000.00
Diluied EPS 0.30 2.67
3) Government Grant as required under AS 12
During the period, Company has received grant fram Government of India as per below table:
In Rs.
Expenses incurred by MCC last year
. i GokK share towards out 1 crore grant received from GOI
" Pt AP RIS A&OE towards SCP preparation accounted
now as prior period item
Opening balance 2,17,31,68,322.05 49,62,034.91
Less: Towards Fixed Assets Already
utilised during last FY 45,45,860.00
Balance available for utilisation 2,17,31,68,822.05 4,16,154.91 =
Transferred to P&L to the extent of
depreciation claimed on opening fixed 18,567,575.00
assets
Grant Received 2,00,00,000.00 4,00,00,000.00 53,74,813.19
Bank Interest Received during the
ear on Project grant 11,88,75,380.74
Total 2,31,20,43,712.79 4,22,73,729.91 53,74,813.19
Expenses incurred by MCC last
year 53,74,813.19
Utilised towards A&OE 3,63,62,502.24
A& OE to KUIDFC ; 1,00,00,000.00
Additions o fixed assets during the
year (Net of depreciation) 14,07,154.00
Grant utilised towards project works
during the year 2,19,39,448.00
Total Deductions 2,19,39,448.00 4,77,69,656.24 53,74,813.19
P
Grant Remaining/(Receivable) 2,29,01,04,264.79 (54,95,926.33) PASLTTN .
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MANGALURU SMART CITY LIMITED
CIN-U74999KA2017PLC102010

NOTES TO FINANCIAL STATEMENTS AS AT 31ST MARCH 2019

NOTE-19

4)

9)

6)

8)

10)
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Notes:

Out of Rs.1,00,00,000/- released by Gol to Mangaluru City Corporation for SCP preparation expenses, last year
Rs.53,74,813.19 was spent by Mangaluru City Corporation towards SCP preparation & balance Rs.46,25,186.81 was
transferred to Mangaluru Smart City bank account. However Rs.53,74,813.19 spent towards SCP preparation was not
accounted in company books in the FY 2017-18, the same has been shown prior period item during the F.Y 2018-19.
The said prior period item has no effect on the current year profit.

Government grants have been received for the purpose of implementation of Smart City projects in Mangaluru

As per Govt.Order dated 13/04/2018 GoK has released Rs.4,00,00,000/- to KUIDFC towards state share of project
funds (Rs.2,00,00,000/) and A&OE (Rs.2,00,00,000/-) for the F.Y 2018-19. Qut of Rs.4,00,00,000/- Rs.8,31,908/- has
been withheld towards service tax for procurement of GIS software & Rs.1,00,00,000/- has been withheld towards A&Q
expenses of KUIDFC as per HPSC directions. Therefore by way of fund adjustment, Rs.1,08,31,908/- has been
withheld out of Rs.4,00,00,000/- & Rs.2,91,68,092/- has been transferred to the project account. Further as per
Govt.Order dated 07/03/2019 GoK has released Rs.2,00,00,000 to KUIDFC towards state share of A&OE funds.

The Company undertakes various projects for the public welfare as per the Smart City Mission Statement and
Guidelines, which in the context of Accounting Standard 17 ‘Segment Information’ represents single reportable
segment. The revenues, total expenses and net profit as per the Statement of Profit and Loss represents the revenue,
total expenses and the net profit of the sole reportable segment.

There are no Micro and Small Scale Business enterprises as defined in the Micro, Small and Medium enterprises Act
2006 to whom the company owes dues on account of principle amount together with interest. The above information
regarding Micro Small and Medium Enterprises has been determined to the extent such parties have been identified on
the basis of information available with the company. This has been relied upon by the auditors.

Current tax has been provided for at the rate as prescribed under the Income tax act 1961 for the year under

consideration. There are no material items of deferred tax assets/ liabilities that need to be provided for,

The balances in sundry creditors are subject to reconciliation/confirmations and adjustments, if any. Such adjustments,

in the opinion of the management, are not likely to be material and will be carried out as and when ascertained.

The company has not received tax invoices for the amount spent towards 4 project works (Rs.2,19,39,448/-). In the

opinion of the management there will be no material adjustment on the receipt of tax invoices.

Contingent liabilities and commitments (to the extent not provided for )

a. Contingent liabilities
Claims against the company not acknowledged as debts consists of As at 31/03/2019 As at 31/03/2018

1 Amount withheld towards penalty in respect of bills submitted by Wadia
group towards PMC charges 49 .98,5689.00 -
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MANGALURU SMART CITY LIMITED

CIN-U74993KA2017PLC102010

NOTES TO FINANCIAL STATEMENTS AS AT 31ST MARCH 2019

NOTE-19

b. Capital commitment:

The estimated amount of contracts awarded & remaining to be executed on capital account for the construction of

following projects is as follows

e i s | i
1 Bus Shelter 3,90,34,863.24
2 Clock Tower 54,59,914.89 60,72,271.94
3 Drainage 3,69,94 918 87
<4 Nehru Maidan Road 6,78,04,950.33
Total 14,92,94,647.33 60,72,271.94

¢). Other commitment:

Company has appointed a General Consultant for Strategic & Project Management for appraisal and implementation of
project envisaged at a total cost of Rs.26,67,84,017/-. During the year, Company has provided Rs.1,75,68,622/- to

such consultants and same have been charged to profit & loss account. The details of the same are as follows.

SI.No PMC Name ' ‘;g::ﬁ“g;‘: ;;';.‘f Paid in FY 2018-19 |P2idin 1";" s
Wadia Group 25,96,00,000.00 1,56,48,036.00 | 80,69,210.00
2PKM 43,98,450.00 5.27,814.00
Darashaw & Co Pvt Ltd 27,85,567.00 13,92,772.00

Total 26,67,84,017.00 1,75,68,622.00 |  80,69,210.00

11) Pervious year figures have been regrouped wherever necessary.

et @ 01//
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B.H NARAYANAPPA MOHAMMED NMZEER’F DHANRAJ K SALIYAN

MANAGING DIRECTOR. DIRECTOR. COMPANY SECRETARY

DIN:07502887 DIN: 07701205 ICSI Mem No: A34837

17.06.2019, Mangaluru 12.09.2019, Mangaluru 17.06.2019, Mangaluru
For KAMATH & RAU,

KHARTERED ACCIUNTANTS.

INIVAS 8, ATH-PARTNER)

UPIN B MeapaA FN ST N3

Place: Mangaluru,
Date: 12.09.2019.
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